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ANDREW YULE & CO. LTD.

NOTICE TO MEMBERS

NOT CEi s hereby giventhat the Annual General Meeting of the nenbers of AndrewYul e
& Conpany Limtedwill be held at the WIIianson Magor Hal | of The Bengal Chanber of
Gonmer ce & I ndust ry, Foyal Exchange, 6, Netaji Subhas Road, Kol kat a- 700 001 on Fri day, the
15th of Septenter, 2006 at 11-00 am totransact the fol | ow ng busi ness :

1

7

To consi der and adopt the Profit and Loss Account for the year ended 31st M ch,
2006, Bal ance Sheet as at that date and the Reports of the Board of O rectors and
the Audi tors thereon.

Tofix the remunerati on payabl eto the statutory Auditors of the Gonpany for the
financi al year endi ng 31st March, 2007.

Toappoint aDrector inplace of Shri Ardhendu Senwho retires by rotation and
beingeligibledoffershinsel f for re-appoi nt nent.

SPECI AL BUSI NESS :

To consider and, if thought fit, topasswthor wthout nodifications thefol | owng
resa utions :—

As O dinary Resol utions :

“Resolved that Shri Amitava Ray be and i s hereby appoi nted a D rector of the
Conpany. ”

“Resol ved that Shri Ranabir Sen be and i s hereby appoi nted a D rector of the
Conpany. ”

“Resolved that Shri DO pak Dutta be and i s hereby appoi nted a D rector of the
Conpany. ”

“Resol ved that Shri Subir Das be and i s hereby appoi nted a D rector of the Gonpany. ”

The Regi sters of Menbers and Transfer Regi sters of the Gonpany w I | renai n cl osed from
8t h Sept entoer to 15t h Sept enber, 2006, bot h days i ncl usi ve.

Regi stered Ofice: By O der of the Board,
“Yul e House”, Debabr at a Bandyopadhyay,
8, . Rgjendra Prasad Sarani, Gonpany Secretary.

Kol kat a- 700 001.
14t h August, 2006.
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ANDREW YULE & CO. LTD.

Not es:

1

Anenbber whois entitledtoattend and vote at thi s Meeting nay appoi nt a proxy to
attendandvoteinhis stead. Rroxies, inorder tobe effective nust be recei ved at the
Gonpany’ s Regi stered G fice not | ess thanforty-ei ght hours bef ore t he cormencenent
of the Meting.

Interns of Qause (aa) to Qub-Section 8 of Section 224 of t he Gonpani es Act, 1956
(Act) the renuneration payabl e to the auditor(s) appoi nted under Section 619 of the
Act by the Gonptrol ler &Auditor General of Indiashall befixed by the Gonpany in
General Meeting or in such manner as the Conpany i n General Meeti ng nay
det er nhne.

An Expl anat ory S at enent pursuant to Section 173(2) of the Gonpani es Act, 1956
relatingtotheitens of Secia Busi ness i s annexed.

Particu ars of Drectorsretiringby rotati onand seeki ng re-appoi nt nent of the ensui ng
Annual General Meeting (pursuant to G ause 49 of the Listing Agreenent) : —

Sri Ardhendu Sen, aged about 56 years, a nenfer of | ndi an Administrative Service
(1AS has been onthe Board of O rectors of the Gonpany si nce 1st Sept entoer, 2005.
HisaMS. andat present isthe Principle Secretary tothe Govt. of Vst Bengal ,
Industria Reconstruction &Public Enterprises Depart nent .

The Regi ster of Menbers and Share Transfer Regi sters of the Gonpany will renai n
cl osed from8t h Sept entoer t o 15t h Sept enfber, 2006, bot h days i ncl usi ve.

Menber s hol di ng shares i n nore than one account are requestedtointinate the
Shar e Departnent of the Conpany, the Ledger Folios to enabl e t he Conpany to
consol i dat e t he sane i nt 0 one account .

Mentoer s ar e request ed t o produce t he encl osed att endance sl i p dul y si gned as per
t he speci nen si gnat ure recorded wi th t he Gonpany for admissi ontothe neeting hal | .

Mentber s, who hol d shares inde-naterial i sed formare requestedtobringtheir client
IDand CPIDNos. for easier identificationof attendance at the neeting.

Mentoer s hol di ng shares i n physi cal formare requested to notify i nmedi atel y any
changesintheir addresstothe Gonpany or its Registrar & Share Transfer Agent. In
casetheir sharesareheldindenaterialized form thisinfornation shoul d be passed
ondirectlytotheir respective Depository Partici pants wthout any del ay.

Pursuant to Section 205A(5) of the Conpani es Act, 1956 al | uncl ai med/ unpai d
di vi dends upto the financi al year ended 31st Mirch, 1994 have beentransferredto
General Revenue Account of the Central Government. Menbers concerned are
request ed t o cl ai msuch di vi dends fromt he Regi strar of Conpani es, Vst Bengal ,
N zamPal ace, || MBOBui | di ng, 234/4, A J.C Bose Road, Kol kat a- 700 020 by
submitting an applicationinprescribedform

11 KINDLY BRI NG YOUR COPY OF THE ANNUAL REPORT TO THE MEETI NG
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ANDREW YULE & CO. LTD.

EXPLANATORY STATEMENT PURSUANT TO SECTION 173(2) OF THE COMPANIES ACT, 1956

[temNs. 4&5:

Itemds. 6&7:

Srbedti Antava Ry adRreli r Snveregya tedon 18 hNoverher, 206as add tiod part tineNnOfidd Dredasd
the@mparyintemsd Sctin20d the@men es At, 1956 BthSri RyadSri Snvecaethar officesa th sAnd
@ad Meimgprsat totheproi s asd i n20d theAt. Nticsutdy StionSr7d theAt d agithregi sitefee
have beenreod ved frammanters proposi ngthegpa ntnents o Sri Ry adSri SnasDrectarsd the @rpary adbath Sri
RyadSri Snhaeayedtoat ssDreda, if gyarted

Nred theDretasahe thenSri RyadSri SnaeinaetadintheseRsd wias.

TreBerdrecomandsthese Rsd wi asfa gyrod bytheSered dars.

Srbestri Dpsk DitaadShir Dsveregponedn2ist JUy, 206asadd tiod part tineNnO@fidd Dretasd the
Grparyinterns o Stin200d the Grpan es At, 1966, Bth Sri DutaadSri Bsvecaethar dficesa th s And
Ged Meirgpraat totheproi s asd Stin20d theAt. Nticssudy StionSr7d the At d agithregi stefee

heve beenreod ved framantiers praposi ngthegaai tnerts o Sri Ditaand Sri Bsas Drectas o the@rpery adbath
Sri DitaadSri Bshaeayedtoat ssDreda, if gpd ned

Nred treDredasahe thnSri DitaadSri BsaeinteeteadintheseRd wias.
TreBardrecomandsthese Rsd uiasfa gyrod bythe Serdd dars.
Rtdlsd Dretassedi gy rtnart i nfathoomrgAnd Grerd Meting (Rrsuat toCasedd theli gimgAresat )

Nne o Drectars Died Died Bpatiseingmific Qdifitin Qher Gnpaniesin
Brth Appoi it nent aes wichDretashphed
Sri AtavaRy | 30AQg1945 | 18Nov 2005 | Rofit Gentre Minagenent, | Shodedad 8. | Flex Group of
Mrketing, International | Xavier'sand | Gonpanies.
Busi ness Devel opnent, | LaMrtinere
G owt h and expansi on | G aduat ed,
keepinginfocus “G@BAL | Econoni cs
MARKET”, achi eving | (Hons) from
turnarounds, sales and | Presidency
acqui sitions, Techno ogy | @l | ege and
and process, Financial | PGDBMfrom
Qntrol s and Minagenent, | CU
dc
Sri Rrdbir Sn 18Q@t 1945 | 18 Nov 2006 | Tea Testing, Auctioning, | Elcationfram |j MLeod Russel
manuf act uring of Tea| &. Joseph's Indaltd
paticdarlyDrjeding and [ Col | ege, [j DXLd.
Qthodox andal soin South | Rrjeding
Ind antyped nanfacture
Sri Dpek Dita 19Qt 1947 | 21y 2006 | Fnance, Accounts, Audit, | Chartered |) Pathfinders
Q@redtaxy, gc. Aooutat. Consul t ancy
Svicsht. Lid
) Spearhead
@nsu tants and
Bval uators Rit.
ltd
) WixFarns At.
ltd
iy Eastern Mdi cal
Research I nst.
Rt., lid
y FoaarkPRt. Ltd
V) WMOLtd.
Sri Shir s 24N 1958 | 2Jdy2006 | Fnance, Accounts, Audit, | Schooling
@nsu tancy, nandfacturing, | from Don
sdlingadqgaitycatrd of | Bosco. B Gm
tea fromavier’s
Col | ege.
Chartered
Accourt ant .
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ANDREW YULE & CO. LTD.

REPORT OF THE DI RECTORS & MANAGEMENT DI SCUSSION AND ANALYSIS

Your D rectors have pl easure i n presenting t he
Annual Report and Accounts of the Conpany for the
financi al year ended 31st Mrch, 2006.

10 FI NANCI AL RESULTS :
(Rs. inlads)
Loss for the year before adj ust nent (H 7347
Ald Rovisionfor Taxaion:
(@ Wweath Tax 25

® FingeBnefit Tax 200

© InconeTax—earlier years 3200

@ DeferredTax _ 3
264
Loss for the year (0 707134
Add  Loss brought forvardfroml ast account () 29294.19
(9 3670153
Less: Transfer fromGnera Reserve 2467. 00
Bal ance Garri ed over to Bal ance Sheet (9 34234.53

Thr oughout the year under revi ew; the Conpany
facedavery difficut situation. Theperfornance of all the
DO vi si ons suf f ered adver sel y nai nl y due t o persi stent
shortage of working capital inall the D visions and
extrene unfavourabl e market condition for the tea
industry asavwhol e, leadingtolover pricereaization. A
rehabi | i tati on schene of the Gonpany i s present |y under
consi deration of the Gvernnent of | ndi awhi ch envi sages
conpr ehensi ve financi al and busi ness restructuri ng
t hrough whi ch the Conpany will beinapositionto
overconeits present financia difficulties. Thus woul d
al so enabl e t he Conpany to nake a turnaround. The
revi val schene of the Gnpany has been dul y approved
by the Board for Reconstruction of Public Sector
Enterprises (BRPSE) on 9th May, 2006 and the sane i s
nowawai ting final Governnent approval .

Anmong t he G oup Conpani es, the performance
of TideVdter @l @. (1) Ltd. (TV@) and Hboghl y Frinting
@., Ltd (HQ weresatisfactory during 2005-06. Despite
i ntense conpetition anongst the existing narket pl ayers
andrisingtrends of cost of inputs, TV@. achi eved aprofit
bef ore Tax (PBT) of Rs.10.09 crores and decl ared
di vi dend @150%o0n equity share capital .

Hooghly Printing Go., Ltd. (HPQ recorded a
turnover of Rs.508.49 | akhs and a PBT of Rs. 38. 86 | akhs
duri ng 2005- 06.

2.0 DI VIDEND :

I'nviewof theloss incurred by the Gonpany your
Directors are unabl e to recommend any di vi dend
for the year ended 31st Mwrch, 2006.
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3.0

4.0
4.1

4.2

4.3

CONTRI BUTION TO NATIONAL EXCHEQUER :

Your Conpany contri but ed Rs. 599. 35 | akhs
during the year to nati onal exchequer by way of
tax, duties, levies, cess, etc.

BUSI NESS SEGMENTS :
Engi neeri ng:

During t he period under revi ewthe D vision
achi eved a turnover of Rs.1397.00 | akhs,
productionworth Rs. 1357. 00 | akhs and suf f ered
aloss of Rs.832.00| akhs.

TheDvisionvas abletoestablishitscreditablity
t hrough execution of water pol | ution control
project. This had hel ped the D visiontoinprove
its perfornmance and reduce the | oss conpared
tothe previous financi a year.

However, the DO vi sion continued to suffer dueto
acut e shortage of working capital and hence | ar ger
vol une of busi ness opportunities coul d not be
avai | ed of as the tinely execution of the jobs
becone uncertai n.

Every endeavour is bei ng made to provi de
requi site financial support for gradual
i nprovenent i nthe perfornance of the O vision
asawholeandis expectedthat the activity | evel
of the overal | Perfornance of the Dvisionwl |
i nprove.

Bectrical :

During the year the D vi si on achi eved a t ur nover
of Rs.3959.00 | akhs, production worth
Rs. 3748. 00 | akhs and i ncurred a | oss of
Rs. 3174. 00 | akhs.

The per f or mance of the D vi si on was af f ect ed
seriously during the year under revi ewdue to
theliquidity constraints foll ow ngthe del ayed
rea i zati onof dues fromthe core sector industries.
The narket environnent inthe el ectrical industry
continuedto be fiercely conpetitive andthe
nar gi ns are under constant pressure duetofall
inpricesandentry of newconpetitorsinthefied

Accordingly, theDvisionisnakingal | out efforts
togear upitsactivitiesandfocusitsattentionto
all naj or areas incl udi ng narketing, reductionin
manuf act uri ng cycl e, val ue engi neering cost
control, product devel opnent, up-gradation, etc.

Tea:

The Tea O vi si on achi eved t ur nover Rs. 5824. 00
| akhs, productionworth Rs. 6021. 00 | akhs and
incurred al oss of Rs.3355.00 1 akhs. |nspite of
10 days strike i n Dooars Gardens duri ng peak
harvesting nont h of July, 2005, production

(ontd)



ANDREW YULE & CO. LTD.

50

6.0

7.0

8.0

during the year under reviewincreased
narginal ly. However, the overal | average price
realizationwas | oner conpared to 2004-05, due
t o sl ackness i n denand f rombot h t he export and
the donesti c narkets. The prevai ling prices fell
vel | bel owt he garden cost.

The Tea D vi si on of your GConpany is inthe
process of inplenmenting Conprehensive
Devel opnent Programe wi th greater enphasi s
onquality andyieldper hectare. The ot her
measur es i ncl ude cost reduction t hrough
opti numdepl oynment of pernanent Hazr ees,
rationalization of nanpower through Vol unt ary
Retirenent Schene and adopti on of integrated
sof tware systemfor better control of operation.

BI FR STATUS :

The Conpany had been referred to Board for
Industria and F nancial Reconstruction (B FR
under Section 15(1) of Sck Industria Conpani es
(Specia Provisions) Act, 1985 (9 Y. B FRat
its hearing hel din Septener, 2004 decl ared the
Conpany as a “Si ck” Conpany and appoi nt ed
Industrial Devel opnent Bank of India (IDB) as
(perating Agency (Y. The Draft Rehabilitation
Schere of the Conpany, prepared by the
consul tant, was duly circul ated by the Ato al |
t he st akehol ders of the Conpany and sever al
Joi nt Meeti ngs have been conduct ed by | DB
followngwhichall the stakehol ders have by and
largegiventheir consent tothevariousrelief and
concessi ons, as proposed i n the Wdat ed Draf t
Rehabi litation Schene. The Board for
Reconstructi on of Public Sector Enterprises
(BRPSE) has dul y approved t he schene and t he
sane i s nowawai ti ng fi nal Governnent approval .

FI XED DEPOSIT :

Deposi ts fromt he publ i c and ot her s anount ed
to Rs. 321. 74 | akhs as on 31st March, 2006 out
of which deposits totaling Rs.0.94 | akh becane
due for repaynent whi ch has not been cl ai ned
by the depositors as yet.

EXPORT :

The Conpany’ s exports during the year were
R5.80. 24l akhs on F. QBbasis. Al out effortsare
bei ng made to ensure i ncrease i n export
perf or mance during the year 2006- 07.

PROSPECTS :

Lhder the revival schene as approved by BRPSE,
t he Gonpany woul d be trifurcated intothree
conpanies wthacut-off date 1st April, 2006.
Wii | e tea business will be retainedw ththe
Conpany, the Engi neering and E ectri cal
Dvisions wll be spunoff as 100%subsi di ari es
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9.0

10.0

11.0

11.1

11.2

11.3

11. 4

11.5

11.6

of the Gonpany. The Gonpany w thits i nherent
strength, proper pl anni ng and dedi cat ed
wor kf orce expects to inplenment the
Rehabi | i tati on Schene and achi eve its naj or
obj ectives once appropri ate approval s are
obt ai ned.

DRS al so envi sages | aunchi ng of Packet Tea
Busi ness under ‘ YULE brand to rei nforce the
viahi lity of TeaDvision.

SUBSI DI ARY :

The per f or mance of Hooghly Printing G., Ltd.

t he whol | y owned subsi di ary conti nued to be
profitabl e. The sal es achi eved was Rs. 508. 49
| akhs conpared to Rs. 883.00 | akhs in the
previous year. The profit before tax recorded was
Rs. 38.86 | akhs as agai nst Rs. 150. 00 | akhs i nthe
year 2004-2005. It al so decl ared a dividend @
25%on t he O di nary Shares.

CONSERVATION OF ENERGY, TECHNOLOGY ADOPTION
AND FOREI GN EXCHANGE EARNINGS

As requi red under Section 217(1)(e) of the
Gonpani es Act, 1956 (Act) read with Rul e 2 of
t he Gonpani es (DO scl osure of Particularsinthe
Report of Board of Drectors) Rul e 1988, the
infornationis annexed.

AUDI TORS'  REPORT :

Inrespect of the conments nade by the stat utory
Auditorsintheir report, your Drectors have to
state as under :

The Daft Rehabilitati on Shenewthcut-of f date as
on 31st Mrch, 2006 has been approved by t he Board
for Reconstructionof Rblic Sector Bterpriseson%h
My, 2006 and t he sane has been di scl osed in Note
Nb. 30 i n Schedul e 20t o t he Account s.

The enhancenent of the Authorised Capital from
Rs. 75.00 crores to Rs. 200. 00 crores pursuant to
resol ution passed inthe Annual General Meeting
hel d on 30t h Sept entber, 2004 has not been gi ven
effect tointhe Accounts as expl ainedin Note
Nb. 25 i n Schedul e 20.

The reasons for witing back of an anount worth
Rs. 872.58 | akhs i n respect of pay revi si on of
enpl oyees has been givenin Note No. 7in
Schedul e 20.

The reason for non-provi si on of Rs. 70.00 | akhs
inrespect of Bank Quarant ee i nvoked by TTA
has been gi ven i n Note Nb. 8 i n Schedul e 20.

The reason for non-adj ust nent of | oss agai nst
capital reservearisingout of arbitrationavardin
t he matter of Hooghly Docki ng and Port
Engi neering @., Ltd. has been disclosedin Note
Nb. 9(a) i n Schedul e 20.

The reason for non-provi si on of possi bl e | oss on

(Contd.)



ANDREW YULE & CO. LTD.

11.7

11.8

11.9

11.10

11.11

11.12

12.0

13.0

investnment inBengal al Go., Ltd., VEBFIL
Ltd. and Yul e Fi nanci ng & Leasi ng Co., Ltd.
aggregating to Rs. 42. 89 | akhs has been gi venin
Not e No. 27 i n Schedul e 20.

The reason for non-provision of interest free
advance anounting to Rs. 115. 08 | akhs for Agro
Projectsto Yul e Agro I ndustries Ltd., has been
di scl osed i n Note No. 10 i n Schedul e 20.

Non- confi rnat i on and non-reconci | i ati on of year
end bal ance i n respect of Sundry Debtors,
Ceditors, Bank Bal ance have been di scl osed i n
Not e No. 17 i n Schedul e 20.

The reason for non-charging of gratuity and | eave
encashnent to enpl oyees retired under VRS
anounting to Rs. 109. 60 | akhs to Profit and Loss
Account has been di sclosed in Note No. 26 in
Schedul e 20.

The reason for non-provi sion of Rs. 85.72 | akhs
i ncl uded i n work-i n-progress for nanuf act ure of
A r Handl i ng Equi pnent has been gi venin Note
No. 22 i n Schedul e 20.

The reason for cal cul atinginterest @8.5%p. a.
for del ayed Provi dent Fund Paynment and non-
provisionof liabilityinrespect of danage and
penal ty has been gi venin Note No. 6 i n Schedul e
20.

Accounting of Tea cul tivation expensesin cold
weat her has been explainedin Note No.4 in
Schedul e 20.

COMPTROLLER & AUDI TOR GENERAL OF INDIA'S REVIEW
AND COMMENTS:

The Gonptrol | er and Audi tor General of India
has no comrent s upon or suppl errent to the
Audi tors’ Report under Section 619(4) of the
Conpani es Act, 1956 on the Accounts of the
Gonpany for the year ended 31st March, 2006.
Revi ewof the Accounts by the Conptrol | er and
Auditor General of Indiaisannexedtothisreport.

HUMAN RESOURCES DEVELOPMENT :

The Gnpany consi der that t he human resour ces
are val uabl e assets for the Conpany and its
G oup. The CGonpany endeavour to provi de an
envi ronnent where each enpl oyee i s noti vat ed
tocontribute his best to achi eve the Gnpany’ s
obj ective. Training and devel opnent of its
personnel isapriority andis ensured through
successi on planning, jobrotation, onthejob
trai ning, traini ng programme wor kshops. Total
nunber of training, mandays duri ng 2005- 06
wvere 213 (2004-05 : 87) inparted in house, at
sone professional institutesinlndi aandat
Chanber s of Conmerce & I ndustry.

The total nunber of enpl oyees of the Conpany
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14.0

15.0

16.0

andits subsidiaries as on31st Mirch, 2006 st ood
at 15902

MAJOR ACCOUNTING PCLICIES :

The naj or accounting policies of the Conpany
are annexed to t he Account s.

CORPORATE GOVERNANCE REPORT :

As per A ause 49 of the Listing Agreenent wth
the Stock Exchanges a Report on Cor por at e
Gver nance together wth acertificate fromthe
Audi tors regardi ng conpl i ance of condi tions of
or por at e Gver nance i s annexed and f or ns part
of this Annual Report.

Geasationof Audit Gonmittee for the period from
30t h Decenber, 2004 t o 9t h Decenber, 2005 as
observed by the Auditors, was because of Non-

avai | abil ity of requisite nuniber of Non-Executive
Drectors onthe Board. The Gonpany bei ng a
Qvernnent of |ndia Bnterprise, the appoi nt nent

and/ or renoval of any nenber (Executive/Non-

Executive) of the Board of Drectors of the
Gonpany ar e bei ng done by Gver nnent of | ndi a
only and conmuni cat ed t hr ough Depart nent of

Heavy Industry (DH). Thus ceasation of Audit

Committee during the period 30t h Decenber,

2004 t o 9t h Decenber, 2005 was beyond t he
control of the Conpany.

DIRECTORS'  RESPONSI BI LI TY STATEMENT :

Interns of Section 217(2AA) of the Conpani es
Act, 1956, your Drectors confirnedthat :

(@ Inthe preparation of annual accounts, the
appl i cabl e accounti ng st andar ds have been
fol l owed al ong wi th proper expl anati on
relatingto material departures wherever
applicad e

(b) The O rectors have sel ect ed such account i ng
pol i ci es and appl i ed t hemconsi stent|y and
made j udgenent and estimates that are
reasonabl e and prudent soastogiveatrue
andfair viewof the state of affairs of the
npany as at the end of the Accounti ng year
and of the profit/l oss of the Gonpany for that
period.

(@ The Drectors have taken proper and suffi ci ent
care for the nai ntenance of adequate
accounting records i n accordance with the
provi sions of this Act for safeguardingthe
asset s of the Gonpany and for preventing and
detectingfor andother irregu arities.

(d The DOrectors have prepared annual account s
on a goi hg concer n basi s.

(ontd)



ANDREW YULE & CO. LTD.

17.0 AUDITORS :

The Gonptrol I er and Auditor General of India
appoi nt ed Messrs. Mbokherj ee B swas & Pat hak,
Messrs. N Sarkar & Co. and Messrs. Kundu
Hossai n Kar nakar, Chartered Accountants as Joi nt
Auditors for the year ended 31st Mrch, 2006.

The Auditors for the year endi ng 31st Mrch,
2007 wi | | be appoi nted by the Conptrol | er &
Auditor General of India

18.0  DIRECTGRS:

Shri Asok Basu, Director (Personnel) of the
Gonpany resi gned fromt he Board of Drectors
of the Gonpany wth effect from26th Sept ener,
2005. The Board of Orectors pl ace on record
t he val ued gui dance recei ved fromhi mduri ng
hi s tenure of the O rectorship of the Gonpany.

The Central Governnent has appoi nted Shri
Indrajit Sengupta, General Manager (CQP&HRD)
as Director (Personnel) of the Conpany for a
period of fiveyearswtheffect from27th June,
2006 or till the date of his superannuation or
until further orders, whichever istheearliest.

Shri Ardhendu Sen retires fromthe Board by
rotationandbeingeligibleoffers hinself for re-
appoi nt nent .

Shri Anitava Ray and Shri Ranabir Sen were
appoi nted as Additional Crectors onthe Board
of the Gonpany w th effect from18t h Noventer,
2005. They vacate of fice at the forthconing Annual
Gneral Meting. Noticesinwitingunder Section
257 of the Conpani es Act, 1956 have been
recei ved fromtwo nenbers signifyingtheir
intentionto propose the appoi nt nent of Shri
Anitava Ray and Shri Ranabir Sen as Drectors
of the Conpany at the forthcom ng Annual
General Meeti ng.

Shri Dipak Dutta and Shri Subir Das were
appoi nted as Additional Drectorswtheffect from
21st July, 2006. Accordingy, theywll hddoffice
upto the dat e of the forthconing Annual Gener al
Meeting. The Gonpany has recei ved notices in
witing under Section 257 of the Gonpani es Act,
1956 fromtwo nmenbers proposing the
appoi ntnents of Shri O pak Dutta and Shri Subir
Das as Directors of the Conpany at the
forthcomng Annual General Meeti ng.

Kdl kat a,
14t h August , 2006.

[9]
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ROLE OF VI G LANCE :

The focus of the M gil ance Depart nent of your
Gonpany was t o creat e anar eness anongst t he
enpl oyees to ensure transparency inall their
activities and deal i ngs.

Mrethrust i s bel ng gi ven on preventi ve vi gi | ance.

CQ/Cqui del i nes recei ved fromtine to ti ne were
foll oned as preventive neasures.

Qh the puni tive side, confidentia enquiriesand
investigations wereinitiated on verifiable
conpl ai nt's brought to the notice of M gil ance
Depar t nent and appropri at e di sci pli nary action
setting notion as and when m s-conduct were
prinafaci e establ i shed.

RAJBHASA :

Your Conpany is commtted to the
inpl enentation of the Gficia Language Policy
of Governnent of I ndiaand has conpliedwth
the requi renents under the Gficial Language Act,
1963 and t he rul es t her eunder.

PARTI CULARS OF EMPLOVYEES :

No enpl oyee of the Company received
remunerati oninexcess of thelinit prescribedin
Section 217(2A) of the Gonpani es Act, 1956 read
w th the Gonpani es (Particul ars of Enpl oyees)
Rul es, 1975 as anended.

ACKNOWLEDGEMENT :

Your Drectors place onrecordtheir appreciation
of the endeavour of the enpl oyees at al |l | evel s
and t he servi ces render ed by t hem

The Board al so grateful | y acknow edges t he
val uabl e gui dance, support and co-operation
recei ved from Departnent of Heavy I ndustry,
Mnistry of Heavy Industries &Rubl i c Enterpri ses,
Qvernnent of Indiaaswell asother Mnistries
inboth Gentral and S at e Gover nnent s.

The Board i s al so t hankful to the Gonpany’ s
val ued shar ehol ders, esteened custoners for
t hei r val ued pat ronage and for the support
recei ved fromt he bankers, financial institutions,
bond- hol der s and suppl i ers i n I ndi a and abr oad.

(n behal f of the Board,
ARl NDOM MUKHERJEE
Chai rnan and Managi ng O rect or.
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| NFORMATI ON PURSUANT TO SECTION 217(1)(e) OF THE COMPANIES ACT, 1956.

1 CONSERVATI ON OF ENERGY
A BEnergy Qonservation Measures taken :

[l Internal Training Programme to devel ope avar eness anong t he enpl oyees for Energy Gonservati on
iscotinuiing Dvisionisnaturingbenefit out of this continuous effort.

[i[] The LT Gapacitor has beeninstall ed at Togam Lhit during 2004- 05 and reducti on of “denand | oad
factor” of Brentford Lhit during 2004-05is continuousl y addi ng benefit interns of reduction of
pover bills.

B  Proposal under Inplenentation for Reductionin Energy Gonsunption :

The Gonpany has been abl e to reduce i ts energy consunption by i nstal | i ng Energy Savi ng Equi prent

and i nduct i ng Energy Audit. Further, on consolidationof all thefactories of Kol kata at Myur bhanj

Factoryisgoingonfull swngandit isexpectedthat byinstalling nodern equi pnent for energy conservati on

the Gnpany Wi ll gainalot. Expected conpletionof GnsolidationVrkis by the mdd e of 2007-08.

C Inpact of Measures at “A’ and “B’ above.

Qut of existing conservation neasures, Gonpany has been abl e toreduceits energy bill to Rs. 65. 09
| akhs duri ng 2005- 06 conpar ed t o Rs. 69. 22 | akhs duri ng 2004- 05 and expect i ng nor e i nprovenent in
the conservation energy after conpl eti on of consolidationactivity.
FORM A
FOR TEA ESTATES ONLY

Power and Fuel Consunption

1 Hedridty 31st March, 2006 31st March, 2005
(@ Purchased
Lthit KWH 66, 06, 233 70, 49, 702
Total Anount Rs. 3,97,74,435 4,11, 92, 740
Rat e/ Lhi t Fs. 6.02 5.84
(b Oan Generation
@) Through Generator (D esel)
Lhi t KWH 18, 27, 781 21, 54, 875
Wit/ Ltr. of Desd KWH 121 1.50
Rat e/ Uhi t Rs. 8.38 8.55
() Through Generator (Natural Gas)
Lhit KWH 1, 38,230 1,00, 575
Lhi t/ Scmof Gas KWH 0.64 0.82
Rat e/ Lhi t Fs. 2.70 3.08
2  a
Qantity MT. 7, 366 7,829
Total Qost Fs. 1,93, 68, 169 1, 95,12, 530
Rat e Rs./MD 2,629.30 2,492. 34
3 Furnace Ol
Qeantity lirs 1,93, 339 2,66, 238
Total Qost Fs. 30, 99, 802 39, 60, 738
Rate R./Lr. 16. 03 14. 88
4 e of Gs for Processing
Quantity Scm 31, 20, 839 31, 63, 289
Total Gost . 1, 29, 52, 049 1, 14, 04, 599
Rate/ Lhi t Rs. 4.15 3.61
Consunption per Unit of Production
Products — H ack Tea
Hedridty KWH Kg. 0.91 1.02
Furnace Q| Ltr/ Ky 0.03 0.03
oal K/ kg 1. 47 1.55
Natural Gas Sm/Kg 0.73 0.87
[10] (@ntd.)
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FORM B
A PARTI CULARS FOR TECHNOLOGY ABSORPTION, RESEARCH & DEVELOPMENT ( R&D)
[l Specific areas inwhich RRDwas carried out by t he Gonpany :
[d Bngineering O visionhas devel opedinthe Industria Fan Series FSB-11
— FSBA-11 - Hat shroud backward aerof oi | .
— FSB-11 - Hat shroud backward | aninar bl aded.
—  YSBI-1250 -5 HP Yul e ef fi ci ency | owcost trough fan for Tea.
[ Hectrica Dvisionhas carriedout RRDactivitiesinthefo lowngareas:
[l Ugradation of Vacuumd rcuit Breaker (MB) has successful |y done andits typetestingfor
short circuit test at 25K Anps for 1 second on 12KV, 1250A V(B has been conpl eted i n
Novenber ' 05.
[il] Devel opment of “Design optinization software” for AVCTransforner i s under progress.
[iil Upgradation of Auto Recl osure w th standard control panel has been conpl et ed and successful |y
tested at (PR, Bangal ore i n Septenfer, 2005.
[i(M Devel opnent of indi genous Meter Rel ay for Capacitor Swtch which was earlier useto be
i nported fromTogani, Japan, has been successful |y conpl eted and tested at ERTL.
[M D vision al ready upgraded Mul ded Case A rcuit Breaker type NFC SH 253/ 403/ 603.
[i] Benefit derivedasvell asresults of the above RRDVrks :
Due t o above RRDwor k Engi neeri ng O vi si on achi eved si gni fi cant cost savings and B ectrical O vision
expects cost reduction during the coning years out of devel opnent of i ndi genous Meter Rel ay and
duri ng 2005- 06, the O vision recei ved order fromTLK and ot her custoners worth Rs. 100 | akhs of the
upgr aded product of Auto Recl osure.
[iil FutureAanof Action:
[d Bngineering D visionhas enteredinto pre-engi neering and post - engi neering ti e-ups wth | eadi ng
consul tancy organi zati ons for projectsrel atingto Aonic Energy Sector and Pol | ution Gntrol System
[B  Inrespect of Hectrica Dvision
—  Newversion of 300 Anps Gontract or and devel opnent of proto type and testingto be conpl et ed
duri ng 2006- 07.
— Drawing for 9 Anps and 12 Anps Contractor with DONRAIL MOUNTINGfacilities for DOL
S arter has been conpl et ed and expect ed t o use conmer ci al | y duri ng 2006- 07.
—  Prototype devel opnent of Bol ted desi gned VOB & V(B Panel (12KV 1250 A) and testing at
(PR i s expected to be conpl eted i n 2006- 07.
[(M Expenditure on R&D:
(Rupees i n | akhs)
[d Cpitd NI
[ Recurring 25. 00
[d Tad 25.00
B TECHNOLOGY ABSORPTI ON, ADAPTATI ON AND | NNOVATI ON
[ BfortsMde:
Techni cal know how fromt he Qol | abor at or s wer e absor bed systenati cal | y and subsequent |y i nported
conponent s have been substi t ut ed by i ndi genousl y devel oped conponents.
[i] Benefits derived:
The RBDeffort hel pedto cater the need of present days requirenents of theindustry and achi eving extra
edge onthi s conpetitive narket.
[iil] Particularsof Inported Technology inthelast Syears: NI.
Cc FOREI GN EXCHANGE EARNING AND OUTGO :
For ei gn Exchange earni ngs were : Rs. 80.24 | akhs
Forei gn Exchange outfl owwere : Rs. 56.03 | akhs
h behal f of the Board,
kK ket a, ARl NDOM MUKHERJ EE
14t h August, 2006. (hai rnan and Managi ng O rect or.

[11]
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2.2

REPORT ON CORPORATE GOVERNANCE

Conpany’ s Phi | osophy :

The Conpany is conmitted to attainthe highest standard of Gorporate Gover nance by pl aci ng enphasi s on
transparency, professionaism accountability, integrity and topronote ethical conduct throughout the @ gani zati on
wththe nai nobj ect toenhancetheval ue of a | stakehol ders nanel y sharehol ders, custoners, creditors, enpl oyees
and banker s.

Board of Directors :

Interns of the Gnpany’ s Gxporate Gvernance Rilicy, all statutory and other significant andnateria infornation
areplacedbefarethe Board of Drectorstoenad eit tod schargeitsresponsibilities of strateg c supervisionof the
onpany as trustees of the Sharehal ders.

Conposi tion :

The Board of Directors of the Gonpany conpri ses of eminently qual i fied BExecutive and Non-Bxecutive Drectors.
The total nunber of DOrectors of the Gnpany as on 31st Mrch, 2006 was si x of whi ch two (2) were whol e-ti ne
Drectors viz. Chai rnan and Minagi ng Drector and Drector (H nance), and Four (4) were part-ti ne Non-Bxecuti ve
I ndependent D rectors.

The conposition of the Board of DOrectors andthe nunber of other Directorship and Menbership/
Chai rmanship held by the Drectors inthe Cormttees of various Gonpani es are gi ven bel ow:

No. of other Commi t t ee Mener shi p
Gagegory of Drectarshphdd hel dinother Conpani es. xx
Nane of Drectors Dredtaship as on 31st Mrch 2006 As Menber As Chai rnan
1 Sri AindomMkherjee Chai rnan and Minagi ng O rect or 4 N N
2 Sri SMrdidharan Drector (K rance) 5 1 N
3. Sri DR S Ghaudhary | ndependent
Nor- Executi ve Director 3 N N
4. Sri Adhendu Sen | ndependent
Nort Executi ve Director 3 N N
5 Sri Ranabir S&n | ndependent
Non- Executi ve Director 2 N N
6. Sri Amtava Ry | ndependent
Non- Executi ve Director N N N
7. Sri Asok Basu Drector(Rrsord) - N N

8 Sri Inl Ntra | ndependent
Non- Bxecuti ve Drect or - - -

Excl ude Drectorshipin Private Li mted Gonpani es, forei gn conpani es and conpani es under Secti on 25 of
t he Conpani es Act, 1956 and nenber shi ps of Managi ng Committees of vari ous Chanber s/ bodi es.

XX Repr esent s Menber shi p/ Chai r manshi p of Audit Cormittee, Investors Gievance Committee and
Rermuner ati on Cormitt ee.

Notes: Shri S Mirralidharan, Orector (F nance) was appoi nted on 29" August, 2005.
Shri Asok Basu was a Wol e- Tine Drector of the Gonpany upt o 26" Sept enber, 2005.
Shri Ranabi r Sen was appoi nt ed on 18" Novenber, 2005.
Shri Amitava Ray was appoi nted on 18" Novenber, 2005.
Shri Sunil Mtra was a Non-Executive O rector upto 21t July, 2005.
Shri Ardhendu Sen was appoi nt ed on 1%t Sept enber, 2005.
Shri Indrajit Sengupta was appoi nted on 27" June, 2006.

Board Meeti ngs :

Dot es of Board Meetings arefixed i nadvance and agenda papers arecircu atedtoDrectors at | east seven days before
the neeti ng.

Meeti ngs and Attendance :

During the financi al year ended 31st Mrch, 2006 si x Meetings of the Board of Directors were hel d on 27th
May, 2005, 15th July, 2005, 28th Qctober, 2005, 9th Decenber, 2005, 8th February, 2006 and 24t h Mar ch,
2006.

[12] (antd)
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Attendance of Oirectors at the Board Meetings and at the Annual General Meeting (AQV) :—
Attendance of the Last

Nb. of Board Meetings Annual General Meeting
Nane of DO rectors At t ended hel d on 26t h Sept enber, 2005
Shri Ari ndomMikher j ee 6 Yes
Shri Asok Basu 2 Yes
Shri D R S Chaudhary 5 No
Sri S Mirralidharan 4 Yes
Shri Ardhendu Sen 1 No
Shri Amtava Ray 3 No
Sri Ranabir Sen 3 No
Sri Qnil Mtra N L No

Notes: Shri S Miralidharan, Drector (H nance) was appoi nted on 29" August, 2005.
Shri Asok Basu was a Wiol e- Tine D rector of the Conpany upto 26'" Sept enber, 2005.
Shri Ranabi r Sen was appoi nt ed on 18" Novenber, 2005.
Shri Amitava Ray was appoi nted on 18" Novenber, 2005
Shri Sunil Mtra was a Non-Bxecuti ve O rector upto 21 July, 2005.
Shri Ardhendu Sen was appoi nt ed on 1%t Sept enber, 2005.

Committee of the Board of Directors :

The Gonpany i s having a Gormittee of the Board of Oirectors, duly constituted by the Board of Drectors, for
|l ast several years to supervise snoot h functioni ng of the day to day operations of the Gnpany and sone of
the naj or powers/authorities del egatedtothe said Gonmittee are as under :

0 General power s of nanagenent .
(i) To borrownoni es upto the speci fiedlinnt fromBanks, FHnancia Institutionandothers for working capital
pur poses.

(iii) To authori se creati onof securitiesincludi ng Eui tabl e nort gage onthe i nmavabl e properti es of the Gonpany,
executi on of security docunents pertainingtoterml oan, bridgelcan, working capita |oan, etc.

@iV To i ssue | ndenmi ty Bonds and Powers of Attorney.

) Qpeni ng of Accounts with Banks.

(M) To approve overseas tour for officia purpose.

(Mi) Sl eof HxedAssets.

(Mii) Toinvest funds of the Gonpany i n Gvernnent Securities, Postal Securities, longtermdeposit wth
Banks/ F nanci @ I nstitutions etc.

3% To appr ove appoi ntnent of Gonsul tants/ Architects.

(6] Approve transfer/transmssi on of shares.

() Garryout the function of Sharehol ders/Investors Gievance Redressal Gonmitt ee.

The Gormitt ee of the Board of O rectors were conprised of thefoll owing :

Nunber of Nunber of
Satusinthe Meet i ngs hel d Meet i ngs

Drectors Desi gnat i on Committee 2005- 06 At tended
Shri Ari ndomMikherjee  Chai rman & Managi ng Direct or Chai rman 19 19
Shri Asok Basu Drector (Personnel ) Menmber 19 10
Shri S Miral i dharan Drector (F nance) Menmber 19 11

The Mnutes of the Cormittee of the Board of Directors are circul ated as separat e agenda i t emi n t he next
neeting of the Board of O rectors of the Gonpany for noting and approval .

Notes: Shri Asok Basu was a Wiol e- Tine Director of the Gonpany upto 26'" Sept enber, 2005.
Sri S Mralidharan, Drector (H nance) was appoi nted on 29" August, 2005.

Audit Committee :
@ Terns of reference :

Theroleandterns of reference of the Audit Gonmittee cover the natters specifiedunder G ause 49 of the
Listing Agreenents wth the S ock Bxchanges and Secti on 292A of t he Gonpani es Act, 1956 besi des ot her
terns asnay bereferredtoit by the Board of Drectors.

[13] (antd)
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(b Qonposi tion of the Audit Conmittee :

The Directors on 9th Decenber, 2005 had reconstituted the Audit Conmittee conprising of Shri
Anmtava Ray as hai rman, Shri DR SChaudhary, Jt. Secretary tothe Governnent of India, Mnistry of
Heavy I ndustries &Public Enterprises, Departnent of Heavy Industry , and Shri Ranabir Sen as
nenber s thereof. Drector (H nance) and Seni or Mainager (Internal Audit) are the pernanent invitees
tothe Conmittee and t he Gonpany Secretary acts as the @-ordi nator of the neeting of Audit Gonmittee.

During the financial year ended 31%t March, 2006, the Audit Conmittee net once on 24" March, 2006

as under :

Shri Amtava Ray - Chai r man.

Shri DR S Chaudhary - Merber .

Shri Ranabir Sen - Member
5 Remuneration Conmittee :

@ The need for constitutionof aRenunerati on Gnmitteeis not felt by the Gnpany inviewof thefact that the
Gnpany i s a Gvernnent Gnpany i nterns of Section 617 of the Gonpani es Act, 1956. The renunerati on
of thewhol e-tine Functional Drectors and other terns and condi tions arefixed by the Gvernnent of I ndi a

(b The renuneration of the whol e-time Functional Drectors include basic sal ary, al | onances and
perqui si tes as det ernined by the Gvernnent of Indiaand al so as per rul es of the Conpany. The
detail s of renunerationpaidtoall thewhol e-tine Functional Drectors during the year ended 31st
M ch, 2006 ar e gi ven bel ow:

(Rs. 000 s)
Nane of the Orectors SHay Rrquisite Tad
Shri Ari ndomMikher j ee 680 51 731
Shri Ashok Basu 291 36 327
Shri S Miral i dharan 410 15 425

The whol e-ti ne Functional Drectors are appoi nted for a period of five years or upto the date of
Super annuat i on, whi chever event occurs earlier. The appoi nt nent nay, however, be terninated during
this periodby either sideonthree nonths’ notice or on paynent of three nonths’ salaryinlieuthereof.

Nb stock option Schene i s preval ent inthe Gonpany.

© The renunerati on paidto part-tine i ndependent Non-official DOrectors for attendi ngthe Board and
Audit Gonmittee Meetings consists only of sittingfees—

Nene of the Drectors dtting Fees

Shri Ranabir Sen Rs. 7, 000/ -

Shri Amtava Ray Rs. 7, 000 -
6 Shar ehol ders Gri evance Redressal Committee :

Thenattersrelatingtoredressal of sharehol ders’ conpl aints viztransfer/transmission of shares, non-recei pt
of copy of Annual Report etc., arebeing | ooked after by the Gonmittee of the Board of Drectors as nenti oned
under paragraph 3 of this Report. Fourteen conpl ai nts were recei ved fromt he shar ehol ders duri ng t he year
2005-06 and al | of themhave been attended to.

There i s no conpl a nt |yi ng pendi ng.

Nunber of shares pendi ng transfer as on 31st Mrch, 2006 was : N1 .

Shri Debabr at a Bandyopadhyay, Gonpany Secretary i s the Gonpl i ance G ficer of the Gonpany.
7 Code of Conduct :

The de of Gonduct for the DO rectors and t he Enpl oyees of t he Gonpany has been | ai d down by t he Boar d
and the sane i s posted on t he websi t e of t he Conpany.

8 D scl osure :

Therewere notransacti ons of nateria naturewthits pronoters, the Drectorsor their relatives etc. that nay
have potentia conflict wththeinterests of the Gonpany at | arge.

Ther e wer e no i nst ance of non-conpl i ance by t he Gonpany, penal ties, strictures i nposed on t he Conpany
by the S ock Exchanges or SEB or any Satutory Authority onany natter related to Gapital narkets, during
thelast threeyears.

9 The necessary certificates under Q ause 49V of the Li sting Agreenent has been pl aced bef or e t he Board of
Drectors.

[ 14] (Qntd)
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CERTI FI CATE ON COMPLI ANCE FROM AUDI TORS AS STIPULATED IN CLAUSE 49
OF THE LISTING AGREEMENT W TH THE STOCK EXCHANGES.

To t he Menbers of Andrew Yul e & Co., Ltd.

V¢ have exami ned t he conpl i ance of conditions of Corporate Gvernance by Andrew
Yule &., Ltd. for the year ended 31st Mrch, 2006, as stipul atedin G ause 49 of the Listing
Agreenent of the sai d Gonpany wi th & ock Exchanges.

The conpl i ance of conditi ons of Gorporate Gvernanceis the responsibility of the
nanagenent. Qur examnation has beenlimtedto areviewof the procedures and i npl enent ati on
t her eof , adopt ed by t he Gonpany for ensuring t he conpl i ance of the conditions of CGorporate
Gvernance. It isneither anaudit nor an expression of opi niononthe H nancial Satenents of
t he Conpany.

Inour opinionandtothe best of our i nformati on and accordi ngtothe expl anati ons gi ven
tous, wecertifythat the Gnpany has conpl i ed with t he condi ti ons of Qorporat e Gver nance as
stipul ated i n the above nentioned Li sting Agreenent except (a) publicationof quarterly
results i n newspapers, (b) that the Audit Committee ceased to exist from30th
Decenber, 2004 to the date of reconstitution on 9th Decenber, 2005, (c) that in
t he absence of any Audit Conmmittee during the period nenti oned above (i) the
Conpany coul d not conply the requi rements of A ause 49(11) (A (iv) of the Listing
Agr eenment regardi ng presence of the Chairman of the Audit Comrittee in the
Annual General Meeting hel d on 26t h Sept enber, 2005 and (ii) during the year
only one neeting of Audit Conmittee was hel d on 24t h March, 2006 and as such
t he Conpany coul d not conply the requi renents of A ause 49(11)(B) of the Listing
Agr eenent regardi ng m ni mumnunber of Audit Committee Meetings in a year.

W statethat i nrespect of i nvestor gri evances recei ved during t he year ended 31st M ch,
2006 no i nvest or gri evances are pendi ng agai nst t he Gonpany as per the records nai nt ai ned by
t he Conpany.

Ve further statethat such conplianceis neither anassuranceastothefutureviability of
t he Gonpany nor the efficiency or effectiveness w th whi ch the nanagenent has conduct ed t he

affairs of the Gonpany.

For MOOKHERJEE BI SWAS & PATHAK For N SARKAR& GO, For KUNDU HOSSAI N KARMAKAR

Qhartered Account artt s, Qrartered Accountants,  Chartered Accournt ant s,
(S. P. MKHERIEA) (M RAY) (H. BHATTACHARYYA)
Rrtrer. Rrtrer. Rrtre.

Menber shi p No. 10807 Menber shi p No. 12940 Menber shi p No. 13479

Kol kat a — 4t h Jul y, 2006.
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GENERAL | NFORMATI ON FOR SHAREHOLDERS REG STRATI ON NO. 021- 003229

CI N of the Conpany — U63090WB1919PTC003229

Qorporat e and Regi stered Gfice : "YUl e House'
8, Ir. Ry endraPrasad Sarani,
Kol kat a - 700 001
Tel : 2242-8210, 2242- 8550
Enail : yul ecp@al 2. vsnl . net. i n/ yul esecy@snl . net
Tel egram " YULETI CE'
Fax : 91- 33-2242- 9770/ 2243- 4741

Dat e of Annual General Meeting,
Ti ne, Venue : 15th Septenber, 2006 at 11.00 A M,
At the WIlianson Magor Hal | of The Bengal Chanber of
Conmer ce & I ndust ry,
Royal Exchange,
6, Netaji Subhas Road,
Kol kat a — 700 001.

F nanci al Gal ender : April toMrch

Dat e of Book A osure : From8th Septenber to 15th Sept enber, 2006
(Both days i ncl usi ve).

Li sting on S ock Exchange . The S ock Exchange, Munbai .

The Li sting Fees for the financial year 2005- 06 has been pai d to t he S ock Exchange, Minfbai onl y as t he Conpany
have applied for delistingits shares fromthe Gl cutta S ock Exchange Associ ation Ltd. and Del hi S ock Exchange
Associ ation Ltd. under the provisions of SEB (Delistingof Securities) Giidelines, 2003 and prior approval of the
shar ehol der s of the Gonpany by a Speci al Resol ution at the Annual General Meeting hel d on 26t h Sept entber, 2005
and conpl i ance of other fornalities applicable.

Mr ket price Data, Hgh, Lowduringthe
nonthinthelast FHnancia Year (2005-2006)
traded at BSE : P ease See Annexure "A'.

Regi strar and Transfer Agents (For both
Physi cal and Denat eri al i zed Shar es) : MSLimted
77/ 2A, Hazra Road,
3rd and 5th A oor,
Kol kat a - 700 029
Phone: 2476-7350/ 54, 2454-1892/ 93

Share Transfer System . Transfer of sharesin physica formareregi stered and despat ched
w thin 30 days fromthe date of their receipt, in case docunents
are conpleteinall respects. The Cormittee of the Board of
Drectorsis enpoveredto approve transfers.

Shares Transferred during t he year : Total nuniber of Shares transferredin physica formduringthe
year was 62, 560 Shar es (Previ ous year — 24, 205 Shares).

Denat erial i sation of Shares . 5.31%HEqui ty Shares have been demat eri al i sed upt o 31st March,

2006 and hel d wth Nati onal Securities Depository Li mited (NSL)
and Gentral Depository Services (India) Ltd. (AR).

[ 16] (@ntd )
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ISN

D stribution of Sharehal di ng and
Shar ehol di ng pattern as on

31st March, 2006.

Address for correspondence

MEANS OF COMMUNI CATI ON

I NE 449C01017

P ease See Annexure "B'.

Shar ehol der' s Qor r espondence shoul d be addressed to : —
AndrewYul e & Q. , Ltd.

Shar e Depart nent

8, Ir. RyjendraPrasad Sarani,

Kol kata - 700 001

Tel ephone : 2242- 8210/ 2242- 8550

Fax : 2242-9770

Enail : yul ecp@al 2. vsnl . net. i n/ yul esecy@snl . net

As required by SEB, infornation/docunents are filedinBEJIFARSystemfromtineto tine.

Cener al Body Meeti ngs :

Detai | s of the General Metingheldinlast threeyears:

1] Annual CGeneral Meeting :

FI NANCI AL YEAR DATE TI MVE LOCATI ON

2004- 2005 26t h Sept enber, 2005 11-00 A M Shripati Singhani a Auditoriumof Rotary
Sadan, 94/2, Chowringhee Road,
Kol kat a- 700 020.

2003- 2004 30t h Sept enber, 2004 11-00 A M At the Auditoriumof | ndi an Chanber of
Conmer ce, 10th Fl oor, |ndi a Exchange,
4, Indi a Exchange M ace, Kol kata- 700 001.

2002- 2003 30t h Sept enber, 2003 11-00 A M -DO

[i] Extra O dinary General Meeting :

FI NANCI AL YEAR DATE TI VE LOCATI ON

2003- 2004 30t h Decenber, 2003 11-00A M At the Auditoriumof | ndian Chanber of

Conmer ce, 10th Fl oor, India Exchange,
4, Indi a Exchange P ace, Kol kat a- 700 001.

P ant Locations :

The Gonpany’ s pl ants are located at (i) 16Aand B, B ock “D', Kal yani, Vst Bengal , (ii) 14, Mayurbhanj Road,
Kol kata - 700 023, (iii) Mahat na Gandhi Road, Thakur pukur, Joka, 24 Parganas (South), Vst Bengal , (iv) P-25,
Transport Depot Road, Kol kata - 700 088, (v) 5/ 346, G d Mahabal i puramRoad, Perungudi, Chennai - 600 096
and (vi) 19, Mit hul akshnmi Sal ai, Adyar, Chennai - 600 020.

The Gonpany’ s Tea Gardens are | ocated at Jal pai guri and Darjeeling Dstricts, Vst Bengal and at Assam

[17] (antd )
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ANNEXURE —

1] All

MARKET PRI CE DATA : H G LONDURI NG EACH MONTH | N THE LAST FI NANCI AL YEAR (2005- 06)

Mont h

Axil, 2005
May, 2005
June, 2005
July, 2005
August, 2005
Sept enber, 2005
Qct ober, 2005
Novenber, 2005
Decenber, 2005
January, 2006
February, 2006
Mar ch, 2006

The S ock Exchange, Minbai

Hgh
(B)

26.80
32.75
36. 75
42.50
42.90
43.15
34.00
30. 10
32.15
32.40
33.10
29.85

ANNEXURE —
@ DI STRI BUTION OF SHAREHOLDI NGS AS ON 31ST MARCH,

Shar es Hil di ng (Range) No. of

From To Shar es

0 500 9,53, 317

501 1000 5,18, 429

1001 2000 3,62, 820

2001 5000 5, 47,331

5001 10000 4, 30,934

10001 Above 5, 54, 54, 247
TOTAL

5, 82, 67,078

B S E Sensex
Low Hgh Low
(R) (R) (R)
21. 45 6649, 42 6118. 42
21.55 6772. 74 6140. 97
24. 60 7228. 21 6647. 36
28.15 7708.59 7123.11
32.50 7921. 39 7537.50
30.70 8722. 17 7818. 90
22.40 8821. 84 7656. 15
22.55 9033. 99 7891. 23
26.00 9442, 98 8769. 56
26. 60 9945, 19 9158. 44
26.05 10422. 65 9713.51
22.05 11356. 95 10344. 26
" g
2006.

%of Total No. of %of Tot al
Shar es Shar ehol der s Shar ehol der s
164 9, 107 89. 16
0.89 620 6.07
0.62 232 2.27
0.%4 168 1.65
0.74 58 0.57
95. 17 29 0.28
100. 00 10, 214 100. 00

(i) SHAREHOLDI NG PATTERN OF THE COMPANY AS ON 31ST MARCH, 2006

CATEGORY

CENTRAL GOVERNMENT
FI NANCI AL | NSTI TUTI ONS
NATI ONALI SED BANKS
MUTUAL FUNDS

DOMESTI C COVPANI ES

NON- DOVESTI C COMPANI ES

RESI DENT | NDI VI DUAL

NON- RESI DENT | NDI VI DUALS (| NDI AN)

NON- RESI DENT | NDI VI DUALS ( FOREI GN NATI ONAL)

DI RECTCR AND THEI R RELATI VES

[18]

No. of Shares

5, 43, 38, 306

4,54, 952
19, 829
950

3, 99, 686
500

30, 09, 935
20, 449
22,471

5, 82, 67,078

%of total
Shar es

93. 26
0.78
0.03
0.00
0.69
0.00
5.16
0.04
0.04
0.00

100. 00
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AUDI TORS' REPORT

V¢ have audi ted t he att ached Bal ance Sheet of Andrew
Yul e & Gonpany Li mited as at 31st Mrch, 2006 and al so
the Profit and Loss Account and t he Gash H owS at enent
for the year ended onthat date, bothannexedthereto, which
ve have signed thi s day under referencetothisreport. These
financid statenents aretheresponsibility of the Gnpany' s
nanagenent. Qur responsi bilityisto express an opi ni onon
these financi a statenents based onour audit.

\é have conduct ed our audi t i n accor dance wth audi ting
standar ds general | y accepted i n I ndi a. Those st andar ds
require that we pl an and performour audit to obtai n
reasonabl e assurance as t o whet her the af oresai d fi nanci a
statenents arefreefromnaterial nisstatenents. Anaudit
i ncl udes exanining, onatest basis, evidences supporting
the anounts and di scl osuresinthe financia statenents. An
audit a soi ncl udes assessi ng t he accounti ng pri nci pl es used
and si gni fi cant estinat es nade by nanagenent, as well as
eval uatingthe overal | financia statenent presentati on. Ve
bel i eve that our audit provides areasonabl e basi s for
expressingour opiniononthe aforesai dfinancia statenents
of the Gonpany.

As requi red by the Gonpani es (Auditors’ Report) Order,
2003, as anended by t he Conpani es (Auditors’
Report) (Anendnent) Order, 2004 (the * Order’) i ssued by
the Gntra Gwernnent of Indiainterns of sub-section (44
of section 227 of the Gonpani es Act, 1956, and onthe basi s
of such checks as we consi der ed appropri at e and accordi ng
totheinfornati onand expl anations givento us, we encl ose
inthe Annexure astatenment onthe natters specifiedin
paragraphs 4 and 5 of the sai d Qder.

Further toour cooments inthe Annexure referredto
above, vereport thefdlowng: -

1 The accounts are prepared on the principle
appl i cabl e t 0 a goi ng concer n despi t e heavy
accumul at ed past | osses and | oss for the year
whi ch have total |y eroded the net worth of the
Conpany and r ef erence had been made to t he
Board for Industrial and F nancial Reconstruction
(BIFR . In the proceedi ngs of hearing hel d on
20t h Sept endber, 2004 bef or e t he Bl FR Bench,
t he Gonpany was decl ared as Si ck and Bl FR had
appoi nted |1 DBl as the Qperati ng Agency for
subni ssi on of a Revi val Package. The Draft
Rehabi i tati on Scheme with cut-of f date as 31st
Mar ch, 2006 has been approved by t he Board of
Reconstructi on of Public Sector Enterprises on
9th May, 2006. The proposal is awaiting final
cl earance fromt he Government of India. The
operati onal existence of the Conpany is
dependent on the i npl ement ati on of the Revival
Package. (Refer to Note No. 30 i n Schedul e 20).

2 Authorised Share Capital of the Conpany has
been i ncreased t o Rs. 20000. 00 | akhs vi de a

[19]

TO THE MEMBERS OF
ANDREW YULE & COMPANY LIM TED

Resol ution passedinits Annual General Meeting
hel d on 30t h Sept enber, 2004. Pending filing of
t he necessary docurments with t he Regi strar of
Qonpani es, the effect of the sane has not been
giveninthe Accounts. (Refer to Note No.25in
Schedul e 20).

3 MNon-provisionof Liability in respect of pay
revi si on of enpl oyees and DO rect ors anount i ng
to Rs.872.58 | akhs for earlier period has resul ted
i n under st at enent of accumul ated | oss and year
endliability (Refer to Note No. 7 i n Schedul e 20).

4 No provi sion has been nade i n respect of bank
guar ant ee of Rs. 70.00 | akhs i nvoked by Tea
Tradi ng Qorporation of Indialtd., the recovery
of which is doubtful and the | oss is not
ascertai nabl e at this stage. (Refer to Note No. 8
i n Schedul e 20).

5 Non-adj ust ment of | oss agai nst Capital Reserve
that may ari se out of arbitration awardin the
matter of Hooghl y Docki ng and Port Engi neeri ng
Co. Ltd. The quantumof | oss has not been
ascertai ned [Refer to Note No. 9(a) i n Schedul e
2.

6 Non-provi sion of possiblelossoninvestnentsin
Bengal Coal Co. Ltd., WEBFIL Ltd., and Yul e
Fi nanci ng & Leasi ng Co. Ltd. aggregating to
Rs. 42. 89 | akhs resul ti ng i n under st at ement of
| oss and overstatenent of assets [Refer to Note
No. 27 i n Schedul e 20] .

7. Non-provisionof interest free advance amounti ng
to Rs. 115. 08 | akhs t o a Conpany fl oat ed by two
Associ at e Conpani es i n the Group where t he
recovery is doubtful and the | oss is not
ascertainabl e at this stage (Refer to Note Nb. 10
i n Schedul e 20).

8 NMNon-confirnati on and non-reconciliation of year
end bal ances i n respect of Sundry Debtors,
Deposits, Advances, Oreditors, Bank Bal ances
etc. (Refer to Note No. 17(a)and (b) i n Schedul e
20).

9 Non-charging of gratuity and | eave encashment
pai d to enpl oyees retired under Vol untary
Retirenment Schene anmpunting to Rs. 109. 60
lakhs to Profit and Loss Account resultingin
under st at enrent of | oss and over stat enent of
assets tothat extent (Refer to Note No. 26 i n
Schedul e 20).

10. Non-provi si on of Rs.85.72 | akhs i ncluded in
Capi tal Wrk-in-Progress in respect of an
abandoned proj ect for manufacture of Air
Handl i ng Equi prent, resul ti ng i n under st at enent

(antd)
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11.

12.

13.

14.

For MOOKHERJEE Bl SWAS & PATHAK For N SARKAR & GO,

of | oss and overstatenent of Capital Wrk-in-
Progress (Refer to Note No. 22 i n Schedul e 20).

Liability i n respect of interest for del ayed
paynment of Provident Fund dues has been
computed @8.5% p.a. instead of actual
applicabl e rates, taking the rates consideredin
conputingthisliabilityinDraft Rehabilitation
Scheme (DRS) subnitted by the Operating
Agency appoi nted by BBFR Further, noliability
in respect of damages/penalty has been
considered in this regard as wai ver has been
sought for in DRS. | npact of the same coul d not
be ascertai ned pendi ng fi nal approval of the DRS
(Refer to Note No. 6 i n Schedul e 20).

Uhanorti sed Tea Qul tivati on Bxpenses i ncurred
i n Col d Véat her anounti ng to Rs. 1102. 82 | akhs
(i ncl udi ng Rs. 604. 73 | akhs i n respect of earlier
years) incl uded under Loans and Advances i n
Schedul e 10, is not inconformity wth Accounting
Sandard 1 and 26, resul ting i n under st at ement
of loss for the year and accunul at ed | oss and
overstatement of assets tothat extent. (Refer
Accounting Policy No.9(j) and Note No.4 in
Schedul e 20).

Penal ty/interest for non-deduction of | ncone Tax
and non-col | ecti on of i ncome tax at source has
not been ascertai ned and not provided for.

Efect of changes i n Accounting Policy during the
year is disclosedin Note No.3in Schedul e 20.

Qubj ect to our above conments : —

(@ W have obtained all the information and
expl anati ons whi ch to t he best of our know edge
and bel i ef were necessary for the purposes of our
audit except our conmments in ItemNo. 8
above;

(B inour opinion, proper books of account as required
by | aw have been kept by t he Gonpany so far as
appear s fromour examinati on of those books;

(@ the Balance Sheet and the Profit and Loss Account
dealt wthbythisreport areinagreenent wththe
books of account ;

(9 inour opinion, theBal ance Sheet, Arofit and Loss
Account and the Gash HowS atenent dealt wth by
this report have been preparedin conpl i ance wth
the appl i cabl e accounti ng standards (A referredto
in Section 211(30 of the Act, except AS-13
Accounting for investnents (refer to our
comrents in Item No.6 above), AS-15
Accounting for retirement benefits (Refer to

16.

17.

our comrents in ItemNo. 9 above), AS-1 and
AS-26 | ntangi bl e Assets (Refer to our
comrents i n i temNo. 12 above) and AS-9 on
matters dealt with i n paragraphs 7 and 9 of
Myj or Accounting Policy regarding certain
i ncome whi ch are account ed for on act ual
recei pt basi s and certai n expenses whi ch are
account ed f or on cash basi s respecti vel y.

Interns of NotificationNo.GS R 829(E dated 21st
Qct ober, 2003, issued by the Gentral Gover nnent, the
requi renent of @ ause (g) of Sub-section (1) of Section
274 of the Act is not applicabl e toa Gvernnent
Conpany.

Wthout considering the items mentioned in
Par agraphs 1, 2, 4,5, 7, 8,11 and 13 above, the
ef fect of whi ch coul d not be det ernined, had
t he observati ons i n paragraphs 3,6, 9, 10 and
12 above been consi dered, the | oss for the
year woul d have been Rs. 8034. 04 | akhs as
agai nst the reported figures of Rs.7407.34
| akhs, accumul at ed | oss net of General
Reserve woul d have been Rs. 36448. 14 | akhs
as against the reported figures of
Rs. 34234. 53 | akhs, net current assets woul d
have been Rs. (-)4572. 66 | akhs as agai nst
the reported figures of Rs.(-)2597.26 | akhs
the total net assets woul d have been reduced
to Rs. 13226. 49 | akhs as agai nst the reported
figures of Rs.15330.50 |akhs and
m scel | aneous expendi ture to t he extent not
witten off or adjusted woul d have been
reduced to Rs. 298. 91 | akhs as agai nst t he
reported figures of Rs.408.51 | akhs.

I'nour opinionandto the best of our infornationand
according to the expl anati ons gi vento us the sai d
account s read w th t he accounti ng pol i ci es, notes on
accounts i n Schedul e 20 and subj ect to the
observations i n f oregoi ng paragraphs 1 to 13 and
17 and our comments i n paragraph 1, 7, 8, 9(i)
and 11 inthe annexure to this report, givethe
i nfornation required by the Act inthe nanner so
requiredandg veatrueandfair viewinconfformty wth
the accounting princi pl es general |y acceptedininda:—
(@ inthecased theBd ace Seet, of thestated affars
of the Gonpany as at 31st March, 2006;

(9 inthecaseof the Rrofit and Loss Account of thel oss
of the Gnpany for the year ended onthat date.
and

(O inthecaseof the GashHowSatenent, of the cash
flows for theyear endedonthat date.

For KUNDU HOSSAI N KARMAKAR

Ghartered Account arit s, Ghartered Account arit s, Ghartered Account arit s,
(S P. MKHERIEA) (M RAY) (H. BHATTACHARYYA)
Rrtre. Rrtre. Rrtre.

Menber shi p No. 10807

Menber shi p No. 12940

Menber shi p No. 13479

Kol kat a — 4t h Jul'y, 2006.
[20]
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ANNEXURE TO AUDI TORS'

REPORT  REFERRED TO IN

PARAGRAPH 3 OF OUR REPORT OF EVEN DATE

The Conpany has nai nt ai ned proper records
showng ful | particul arsincluding quantitative
detailsandsituationof itsfixedassets. Hwever,
the Fi xed Assets Regi sters require to be
nmodi fi ed and updat ed.

The fi xed asset s of the Gonpany ar e physi cal |y
verifi ed by t he nanagenent accor di ng to a phased
progranme desi gned to cover al | theitens over a
period of three years, whichis consideredto be
reasonabl e havi ng regard to the si ze of the
npany andthe nat ure of its assets. Rursuant to
the progranme, aphysica verificationwas carried
out by the @npany, duringtheyear of al itsRant
and Machi nery (year end book val ue Rs. 1067. 79
| akhs). Inrespect of BEngineeringand Tea D vi si ons
of the Gnpany, di screpanci es noti ced on such
verificationwerenot nateria and have been
properly dealt withinthe Books of Accounts.
However, reconciliati on between t he book
records and t he physi cal i nventory i n respect
of Hectrical Ovisionof the Gnpany isin

progress. Pending reconciliation,
di screpancies, if any, could not be
ascert ai ned.

Dringtheyear, inour opinion, asubstantia part
of fixed assets has not been di sposed of f by the
Conpany.

The i nventory of the Gonpany has been verified
by t he nanagenent duri ngthe year and at t he year
end. Inour opinion, thefrequency of verificationis
reasonabl e.

I'n our opinion, the procedures of physical
verification of inventory followed by the
nanagenent wer e found reasonabl e and adequat e
inrdaiontothesized the Gnpany adthenature
o itshusiness.

On the basi s of our exanination of records of
i nventory, in our opinion, the Conpany has
nai ntai ned proper records of inventory and the
di screpanci es noti ced on physi cal verification
bet veen t he physi cal st ocks and book recor ds has
been properly deal t wthinthe books of account.

According totheinformati on and expl anati ons
g ventous, the Gnpany has not granted any | cans,
secured or unsecured, to onpani es, firns or other
parties|listedintheregister nainta ned under
Section 301 of the Gonpani es Act, 1956.

Qause (iii)(b) to(d) arenot applicabletothe
Conpany.

The Gnpany has t aken unsecur ed | oan fromone
conpany covered i nthe regi ster nai ntai ned under
section 301 of the Gonpani es Act, 1956. The
out st andi ng bal ance of such | can taken i ncl udi ng
inerest asa theyear endis . 12 2 crores.

[21]

(@ Inouwr opinion theratedf interest andother terns
and condi ti ons on whi ch | oan have been t aken
froma Gnpany listedintheregi ster nai ntai ned
under section 301 of the CGonpani es Act, 1956,
aemat prinafacieprgudcid totheinterest of the
Conpany.

(® Accordingtotherevisedterns of repaynent, the
principal andinterest have not becone due for
paynent as at 31st Mrch, 2006.

® Pragaph4(iii)(g o the@derisna applicadein
respect of | cans taken.

Inour opinion, thereis anadequateinternal control
pr ocedur e conmensur at e w th t he si ze of t he GConpany
andthenature of its busi ness wthregardto purchase
of inventory andfixed assets, for sa e of goods and for
services. Further, onthe basis of our exanhnati onof the
books and records of the Gonpany, we have nei t her
corre across nor have we been i nforned of any
continuingfailuretocorrect naj or weaknesses inthe
aforesaidinterna contra procedures.

(@ I'nour opinionandaccordingtotheinfornation
and expl anati ons gl ventous, thetransacti ons that
needtobeenteredintotheregster nantai ned
under section 301 of the Gonpani es Act, 1956,
have been so ent ered.

(B Inour opinionandaccordingtotheinfornation
and expl anati ons givento us, thetransactions
nade i n pur suance of contracts or arrangenents
enteredinthereg ster nai ntai ned under section
301 of the Conpani es Act, 1956 and exceedi ng
theval ue of fivelakhrupeesinrespect of any party
during the year have been nade at pri ces, which
arereasonabl e havi ng regard to prevai | i ng nar ket
priceat therdevat tine.

I'nour opi nionand accordingtotheinfornationand
expl anati ons gi vento us, the Gonpany has conpl i ed
w th the provi si ons of Section 58Aand 58AA of the
Gonpani es Act, 1956 and t he Gonpani es (Accept ance
of Deposits) Riles, 1975, asapplicad e, wthregardto
the deposi ts accepted fromthe publ i c. Accordingtothe
i nfornat i on and expl anat i ons gi ven to us, no order
under t he af oresai d secti ons has been passed by t he
Conpany Law Board or National Conpany Law
Tribunal or Reserve Bank of Indiaor any Qurt or any
ather Tri burdl .

The Gonpany has its own Internal Audit Depart nent
and t he Gnpany has appoi nt ed out si de agenci es i n
certai n Tea Estates. Inour opinion, the present
internal audit system is generally
commensur ate wi th the si ze of the Conpany and
nature of its business. However, internal audit
department needs to be strengt hened. The
frequency and t he area of coverage need to be
ext ended.

(ontd)
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V¢ have broadl y revi ened t he books of account
nai nt ai ned by t he Gnpany rel ati ngtothe nanuf acture
of industria fans and power transforners pursuant to
the rul es nade by the Central Government for
nai nt enance of cost records under section 209(1) (d) of
t he Gonpani es Act, 1956 and we ar e of the opi ni on
that prinafaciethe prescribed accounts and recor ds
have been nai nt ai ned and ar e bei ng nade up. Vé have
not, however, nade a detai |l ed examnati on of the
records with a vi ewto deternine whet her they are
accurate or conpl ete. Inrespect of nanuf act ure of
Tea, records of expenses etc. are being
mai nt ai ned but not as per the requirenment of
the rul es nade by the Central Government under
section 209(1) (d) of the Conpani es Act, 1956.
Hwvever, weareinfornedthat effective steps have been
initiatedinthisregard Tothe best of our know edge
andaccordngtotheinfornati ong ventous, the Gntra
Gvernnent has not prescri bed t he nai nt enance of cost
records under section 209(1)(d) of the Conpani es Act,
1956, for any other products of t he Gonpany.

) Accordingtotheinfornationandexp anations given
tous and accordi ngtot he books and records of the
Gonpany as produced and exanined by us, in our
opi ni on, the undi sput ed statutory dues
i ncl udi ng provi dent fund, enpl oyees’ state
i nsurance, incone tax, sal es tax, wealthtax,
exci se duty, cess and other materi al
statutory dues as appl i cabl e have not been
deposi ted regul arly by t he Conpany duri ng
the year with appropriate authorities. The
arrears of statutory outstandi ng dues as
nenti oned above as at 31st March, 2006 for
a period nore t han si x nont hs fromt he dat e
t hey becane payabl e are f urni shed bel ow:

(@ Provident Fund
(includinginterest) Rs. 307. 52 | akhs

(D Cess on Geen Leaf Rs. 347.68 | akhs

(includinginterest)
(0 Gess on Royalty R 1. 65 | akhs
(d Municipal Tax Rs. 21.62 | akhs
(8 Income Tax deduct ed

at source Rs. 24.89 | akhs
® Professional Tax R 7.94 | akhs
(0 Sales Tax (including

i nterest) Rs. 263. 41 | akhs
(H Excise Duty

(includinginterest) Rs. 73.22 | akhs
@) Interest payableto

SS Lhits Rs. 106. 55 | akhs
() Service Tax R. 0.94 |akh

() Lease Renewal Fees FRs. 11.40 | akhs

(i) Asat 3lst Mrch, 2006 accordingtothe records of
the Conpany and the information and
explanations g ventous, theparticu ars of dues on
accout of salestax, entrytax, agicdtura incone
tax, professional tax and exciseduty that have not
been deposi t ed on account of any di spute are
furni shed bel ow:

Nane of Ntureof | Amount Rriodto | Forumwhere
Saue dues (R lacs) whi ch thed spute
anount i'spend ng
rdades
[ ncone Tax
At I ncone Tax 45,88 | 1988-89 Qonmi ssi oner of
I ncone Tax.
Sl es Tax Sestax 21.53 | Preanal - | Appdlate
Laws ganation | Athority
periodcf | Triturd.
TeaDvn
3B7.72| 197374, | A late
1986-87, | Athority
1992-93 & | Triburd
1997-98
to 200203
124.69 | 1979-80 Ad.
to Qonmi ssi oner
1985-86 (Sttlenent of
Dspue).
314.14 | 1992-93 Hgh Qurt.
2852.92 | 1997-98 Adlate
to Athority
2002-03 & | upo
2004-05 Addtiod
Qonmi ssi oner
led.
75.36 | 19%-97, Board of
1998-99 Revenue.
08178 | 199495, Assessing
1996-97 | Athuity,.
1999- 2000,
2000-01 &
2003 04
Vst Bengal | Ayiadtud 336.77| 1998-99 | Assessing
Ariadtud I ncone Tax Atharity
I ncone Tax
At
Assam Ariadtud 37.08 | 1989-90, Apdlate
Ayiadtud I ncone 1990-91 | Auhority
| ncone Tax and Deputy
Tax Act. 1939 1992-93 Qonmi ssi oner
Qrird Becise 19.54] 19%5to Suprene Qourt.
B se Dty. 1999
At 718.92 | 1986t0 CESTAT
2002
106.39 | 1985t0 Apdlate
1990, Atharity
1995to Qonm ssi oner
1998 Level .
82.06 | 1983, 1993 Assessing
t01998, | Athity.
2000to
2004
Enpl oynent | Rrofessi o 350 1979-80 Qonmi ssi oner
Tax on Tax o Rofessiod
Rrofession, Tax.
Trade and
Gling
(@ntd)
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10

For MOOKHERJEE Bl SWAS & PATHAK For N SARKAR & O,

I'nour opinion, the accuml ated | asses of t he Gonpany
aenwethanfifty percent of its net vorth. The Gnpany
has i ncurred cashl osses inthe financia year covered
by our audit andintheinmed ately preced ng financi a
Vel

I'n our opi ni on and accordingto theinfornati on and
expl anat i ons gi ven to us, the Gnpany has def aul ted
inrepaynent of duestoafinancid instituti onand berks.
The l oan (Interest free) fromWst Bengal
I ndustrial Devel opment Corporation Ltd.
amounti ng t o Rs. 268. 86 | akhs, which, we are
i nformed, was due for repaynent inearlier year,
has not yet been repai d. Further, inrespect of
cash credit accounts with the fol | ow ng banks,
frequent excess draw ng were noti ced duringthe
year. The year end bal ance i n t hese account s
exceeded the limt by the amount i ndi cat ed
bel ow: —

(@ State Bank of India,
Park Sreet, Kol kata
(i ncl udi ng unchar ged
interest of
Rs. 737. 79 | akhs)

() Bank of Baroda,
I ndi a Exchange P ace,
Kol kat a (i ncl udi ng
unchar ged i nt er est
of Rs. 1180. 42 | akhs)

(9 A I ahabad Bank
Adyar Branch
Chennai

(0 Uhited Bank of India
N C Dutta Sarani

Rs. 1007. 19 | akhs

Rs. 2137. 54 | akhs

Rs. 204.12 | akhs

Kol kat a Rs. 145. 67 | akhs
(8 Al ahabad Bank

| FB Branch,

Kol kat a Rs. 18.65 | akhs

The Gonpany has not i ssued any debent ure.

12

14

17.

I'n our opi ni on and accordi ngto theinfornationand
expl anations gi vento us, the Gnpany has not granted
any | oans and advances on the basi s of security by way
of pl edge of shares, debentures and other securities.

The provi si ons of any speci a stat ute as speci fi ed under
Qause4(xiii) of the Qder arenct applicabletothe
Conpany.

I'n our opi ni on and accordi ngtotheinfornationand
expl anations giventous, the Gnpany i s not a deal er
o trader insecurities.

Accordingtotheinfornationand expl anati ons gi ven
tous, theterns and condi tions of the guarantee gi ven
by t he Gonpany anounti ng to Rs. 90. 00 | akhs and
out standi ng as at 31st March, 2006, for | oans taken
frombank by Hooghl y Rrinting @. Ltd. and Ti de Vet er
Al @. (1) Ltd., inour opinion, arenct prinafacie
prejudicia totheinterest of the Gnpany.

I'n our opi ni on and accordi ngto theinfornationand
expl anations giventous, theterml oans were appli ed
for the purpose for which the | oans wer e obt ai ned
except that out of terml oan recei ved from
Gver nnent of | ndi a Rs. 1063. 00 | akhs have not
been utilised upto 31st March, 2006.

Based onthe i nfornati on and expl anati ons gi vento us
and onanoveral | exanination of the bal ance sheet of
t he Gonpany, inour opinion, therearenofunds ra sed
on a short termbasi s whi ch have been used for | ong
termi nvest nent, and vi ce versa.

The Gonpany has not nade any preferential all ot nent
of shares to parties and Gonpani es coveredinthe
regi ster nai ntai ned under section 301 of t he Gonpani es
Act, 1956 duringthe year.

I'n our opi ni on and accordi ngto theinfornationand
expl anat i ons gi vento us, the Gnpany has not i ssued
any debent ures.

The Gonpany has not rai sed any noney by public
i ssue duri ng the year.

Accordingtotheinfornationand expl anati ons gi ven
tous, duringtheyear, nofraudonor by t he Gonpany
has been noti ced or report ed.

For KUNDU HOSSAI N KARMAKAR

Ghartered Account artt s, Ghartered Account artt s, Ghartered Account arit s,
(S. P. MKHERIEA) (M RAY) (H. BHATTACHARYYA)
Rrtre. Rrtrer. Fartre.

Menber shi p No. 10807

Menber shi p No. 12940

Menber shi p No. 13479

Kol kat a — 4t h Jul'y, 2006.
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St at emrent of Maj or Accounting Policies form ng part of the
Accounts as at and for the year ended 31st March, 2006.

1

Reserves :

(@ Central and S ate Subsi di es recei ved by the
Gonpany are retai ned i n Speci al Reserve
until the conditions stipulatedinthe
respect i ve schenes are conpl i ed wi th, and
the sane are credited to Profit and Loss
Account or Gapital Reserve after the expiry
of the specifi ed peri od dependi ng upon t he
nat ure of the subsi dy.

(B Salesval ueof fixedassets andinvestnents
totheextent it exceeds the origina cost of
therel evant asset iscreditedtoPofit and
Loss Account. Provided, however, | oss/
di minutioninval ue of assets acquired
t hr ough anmal ganat i on/ ner ger ar e adj ust ed
agai nst the Gapital Reserve created out of
t he sane.

F xed Assets :

(@ The Physica verificationof fixedassetsis
carriedout i na phased nanner so as to cover
each i temof the fixed assets over a period
of 3years.

(5 Machi nery manuf actured by one Unit/
Dvisionfor use of another Lhit/Dvisionare
accounted for at Wrks/ Factory cost of
the Transferor Lhit.

(@ The gross fixed assets are val ued at
acqui si tion cost and ot her rel at ed expenses
incurredto bring themto their present
condi tion. The gross amount of interest on
I oans utilised for various expansi on/
dversificationschenesiscapitaisedtill the
cormmi ssi oni ng of the projects. Further, no
interest for inter-unit transfer of funds on
Capi tal Account is considered for the above
pur pose.

(d Depreciationis providedonthe Assets other
than Estate on straightline nethod in
accor dance w t h t he provi si ons of Section
205(2) (b) read with Schedul e X1V of the
Gonpani es Act, 1956.

(©& Noanortisationof cost of | ong-terml easehol d
land i s done.

() Fee payabl e for renewal of | ease of | and
i s charged as expenditureinthe Profit
and Loss Account as and when the
payment i s due.

[24]

©

U

0

Benefit of CENVAT/ VAT rel ating to any
FH xed Asset, is adjusted wththe cost of
assets capital i sed.

Li qui dat ed damages recei ved by t he
Conpany for del ayed construction and
del ayed suppl y of equi pnent are set-of f
agai nst the capital expendituretowhichit
rd aes.

G ant/ Subsi dy i n respect of capital
expendi ture i s accounted for as per
appl i cabl e Accounti ng St andar d.

Inventories :

@

B

©

@

©

The stocks of stores, spares and raw
naterialsetc., barringsnal | andinsi gni fi cant
itens, are physically verifiedin a phased
nanner at | east oncein ayear.

Socks of stores, spares, rawnateria s etc.,
are val ued at wei ght ed aver age cost .

Vérk-in-Progress i s val ued at VWrks Qost .
Al | osses on Wirk-i n-Progress i ncurred upt o
the end of the year and | osses esti nated f or
further Wrks Qost to be i ncurred on such
jobs are taken i nt o account and duly
providedfor.

Wii | e val ui ng the contract jobs i n progress
(excl udi ng syst ens and t urnkey j obs) at the
close of theyear, future estinated | osses are
consi dered onl y i n respect of jobs val ued at
Rs. 25. 00 | akhs or nore and/ or physi cal
progress whereof as per technical estinate,
i s m ni num50%

Royaltyliabilitiesca culatedwthreference
to Sal es as per the col | aborati on agreenent s
are consi dered as sel | i ng expenses and t hus,
have not been consi dered for the purpose
of val uati on of stocks of Wrk-in-Progress
and fi ni shed goods.

Bxci se Duty, | nsurance and Fei ght outward
inconnectionwthtransfer of fini shed goods
fromfactories to branches have been
consi dered for val uati on of branch stock at
the cl ose of the year.

S ocks of finished goods i ncl udi ng F ni shed
goods-in-transit are val ued at garden cost/
estinatedtota cost or net real i sabl e val ue,

(ontd)
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whi chever is|lower. Estinated total cost
covers a |l costs excludinginterest, general
adnini strati on over heads and sel | i ng and
di stribution expenses. | ncase of Packet Tea,
al | expenses rel atingto packetingincl udi ng
freight are al so consi dered.

(@ Inmported materials Iyingin bonded
war ehouse and at Port are val ued at cost
i ncl udi ng Qust ons Duty, Port Charges et c.

(B Inter-Uhit transfers of own manuf act ured
stores, spares, rawnateria setc., if lyingin
stock at the cl ose of the year, are val ued at
esti mat ed Wr ks/ Factory cost of the
Transferor Lhit.

() ExciseDty onfinishedgoods |yingat Vérks
i s provi ded and as such, the val uation of
fini shed goods i ncl udes Exci se Duty.

() Benefit of CENVAT/ VAT i s adj ustedin the cost
o naterias.

(W Loose Tool s are anorti sed over a period of 5
Years.

() Sockof scrapas per stock records, is val ued
onthe basis of estinatedrealisabl e val ue.
However, teawasteis not val ued.

(m Export benefits agai nst Advance Li cences
are considered at the tine of actual
consunption of theinported materials.
Advance Li cences i n hand at t he cl ose of
the year are not accounted for.

I nvestnents :

Investnents are stated at cost. Provision for
dinmnutioninthe val ue of | ong terminvest nent
ismade only if such adeclineis other than
tenporary nature in the opinion of the
Managenent .

Ses:

(@ () Sales against Ex-Vdrks/ FORMntracts
are booked on the basi s of deliveriesto
transport carriers upto 31st Mrch,
i rrespecti ve of whet her the goods have
been recei ved by t he cust oners by 31st
March or not. Sal es in respect of
transactions agai nst FORdesti nati on
contracts are booked for the goods
actual | y recei ved by cust oners by 31st
Mar ch.

(i) Despat ches agai nst FORdesti nation
contracts not reachi ng t he cust oners

[25]

w thi nthe cl ose of the year, are shown
as H ni shed goods-in-transit.

(b Partial deliveries are accounted for in
accordance with the bill'ing schedul e as per
the terns of Sales Gontract. | ncone from
engi neeri ng servi ce charges on conposi te
contractsis apportioned proportionately to
the val ue of billsinrespect of supplies/
erecti on work conpl et ed.

(Q Tea sal es agai nst contracts are account ed
for onthe basis of delivery orders and on
conpl etion of saleinauctioncentresin
accordance wth the norns of teatrade.

(0 Slesreturns, if any, uptothe cut-off date
i.e. 30thApril, areaccountedfor.

(& ExciseDitytogether wthfreight and ot her
char ges recover abl e under the terns of the
sal e contracts are included i n sal es, but
Exci se DUty separat el y recover abl e on sal es
ar e deduct ed fromgr oss sal es.

() Except indisputed cases, escal ation/ de-
escal ationclaimbills are accounted for on
the basis of the terns of the rel evant
contracts.

(0 Export sales areaccountedfor wth reference
tothedateof B Il of Lading.

D vi dend Recei pts :

D vi dends decl ared wi thi n the cl ose of the
accounti ng year only are accounted for i nrespect
of investnents hel d by t he Conpany.

Q her | ncone :

(@ Thefollowngitens are accounted for inthe
books on actual receipt basis :

() Feesreceivablebythe Drectors and/ or
enpl oyees fromSubsi di ary and ot her
Conpani es;

(i) Interest onlateretirenent of bills by
cust oner s;

(i) Interest onloans to enpl oyees as per
approved Schenes, ot her than under
House Bui |l di ng Loan Schene, is
recovered and accounted for after
repaynent of the princi pal anount.

(® @ Insurance and other clains are
account ed for on the basi s of anounts
adntted;

(ntd)
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(i) Sal es Tax, Excise Duty and Qustons
Duty refunds are accounted for onthe
basi s of assessnent/refund orders
recei ved,

(i) Central/State Subsidies from
Governnent and Tea Board are
accounted for on the receipt of
intinationof grant.

(@ Interest receivabl e fromcust oners as per
stipul ationof the Sal es Gntract on account
of laterecei pt of full/proportionat e paynents
are accounted for to the extent of such
interest i s ascertai nablewthrespect tothe
paynent so far recei ved.

(@ Liquidated Darmages received by the
Gonpany for del ayed executi on and del ayed
suppl y of equi prent/ spares are set-of f
agai nst the expendituretowhichit rel ates.

(& Export/Deened Export benefits are
account ed for on conpl eti on of despat ches
interns of the contract.

8 Pur chases :

(@ Insurancechargesincurredinrelationtothe
i ncomng goods where naterial s aredirectly
rel atabl e are accounted for inrespect of
i ndi vi dual itens; otherw se, suchinsurance
premumi s charged of f to Profit and Loss
Account .

(B Incase of goods purchased fromover seas,
t he shi pnent i s treated as goods-in-transit

(inport):
@) incaseof bothdFand G& ontracts,

fromthe date of intination received
f rombank;

(i) incaseof FBntracts, fromthe date
of actual shipnent as per Bl of Lading.

Qustons Duty i s charged on the basi s of the
dateof arrival inport.

9 Qher Expenses :

(@ Issue of naterial s/conponents as free
repl acenent s during t he guar ant ee peri od
whi ch can not be provi ded bei ng unknown,
is accounted for on actual despat ches.
Known free repl acenent s upt o t he cl ose of
the accounti ng year are provided for.

(0 Labilityinrespect of rectificationwork/
repl acenent as at the close of the

[26]

10.

©

@

©

©

U

0

0

®

accounting year i s booked as per cl ai s
recei ved fromt he cust oners and accept ed
by t he Conpany.

Liabilitiesinrespect of Li qui dat ed Canages
are providedif and to the extent, not
di sput ed by t he Conpany. Li qui dated
Danages di sput ed by t he Conpany are
treated as contingent |iability. The anount
of liability/contingent liabilityis estinated
on the basi s of contracted terns and the
facts of each casetothe extent of revenue
recogni sed.

Liability in respect of conmssionis
providedin proportionto sal es.

Interest onoverdue billsis accounted for

onthe basi s of debit advices recei ved from
t he bank or cl ai ns recei ved upt o t he cut

off date.

I nterest on del ayed paynents of Taxes is
accounted for onthe basi s of assessnent
orders of the Tax Authorities, if not disputed
by the Conmpany or actual paynent
effected, as the case may be.

Pr ovi si ons nade and Provi si ons no | onger
requi red witten back during the year are
netted agai nst i nrespect of each i ndivi dual
i tens.

Paynent of Techni cal Know how Fees i s
treated as Def erred Revenue Expenditure in
conpliance with the rel evant Accounting
S andar d.

Leave Travel QGoncessionand profitability
l'i nked i ncenti ve are account ed for on cash
besi s.

Tea cul tivation expenses incurredin @l d
Wat her, the benefit of which are derived
over a period of five seasons are carried
forward and anorti sed over a period of five
years.

Provisionfor unrealised profit is nadein
respect of partially conpl eted conposit e/
turnkey contracts on basi s of proporti onate
direct cost onthe revenue recogni sed.

Def erred Revenue Expenditure :

@

The paynent s made under the Vol untary
Retirenent Schene out of Conpany’ s own
and | oan funds as treated as deferred
revenue expendi t ure ot her than Gener al

(ontd)



ANDREW YULE & CO. LTD.

11.

12.

13.

Dvisionandwittenoff over aperiodof five
year s commenci ng fromt he year inwhichit
i s dishursed.

(B The bal ance of deferred revenue expenditure
as on 31st March, 2003 are witten of f over
aperiodof fiveyears as under :

@) 10%of the expenditure duringthe first
year on whi ch t hese were i ncurred,

(i) remaining 90%are wittenoff pro-rated
duringthe next four years.

(© Incaseof newproject, and for | aunchi ng of
newproducts, other initial expenditure, are
witten off inconpliancewththe provision
of AS 26.

Qontingent Liabilities/Capital Losses and
Qonti ngent Assets :

(@ Dsputedliabilities andclains against the
Company including clains by Tax
Authorities (for exanpl e, I ncone-tax, Sal es
tax etc.) pendinginappeal, aretreated as
contingent liabilities. Gntingent assets are
not accounted for.

(b Contingent Capital |osses are adj usted
agai nst real i sed Capi tal Reserves as and
when t hey occur .

(© Expenditureincurred capitalisedinrespect
of Projects abandoned/t o be abandoned are
wittenoff/providedfor proporti onatel y over
a period of seven years on the basis of
deci si on to w t hdrawf romsuch proj ect s.

Booki ng/ Wi ti ng Back of Liabilities:

(@ Forprovidingliabilities, cut-off dateis 30th
April but al knomnliabilities, if naterial,
are booked as far as practi cabl e.

(9 Liabilitieswhicharenorethan 3years ol d
andnot likeytonateriaisearewittenback.
Incase of extraordinaryitens only, separate
disclosureis giveninthe accounts.

Qonver si on of Forei gn Qurrenci es:

(@ Foreigncurrency | canstofinance fixed assets
i ncl udi ng techni cal know how f ees are
converted either at the exchange parity rate
rulingat the close of the accounting year or
at the fixed rate when t he exchange i s
booked i n advance, as t he case may be.

[27]

14.

15.

Necessary adj ust nents with regard t o such
exchange rat e di ff erence are nade t o secured
| oans, fixed assets and depreci ati on.

(b Recei vabl es and Payabl es i n forei gn currency
areconvertedeither at theparityrateruing
at thecloseof thefinancial year or at the
fixed rate where t he exchange i s booked i n
advance. The exchange difference, if any,
arisingtherefromis accounted for inRofit
and Loss Account .

(@ Inrespect of anyinport of naterial s both
under CIF, FOB and C&F Contracts,
pur chases ar e booked at t he exchange rat es
as per fixedrate contracts. Were the
exchange rateis not fixed, the purchases are
booked at the rulingrate of exchange on
the date of Bill of Entry. The exchange
difference, if any, arisingfromthe difference
bet ween t he above rate and the rate at
vhi ch t he actual paynent i s nade or at the
rate prevail i ng on 31st March, whichever is
earlier, isaccountedfor inthe Profit and
Loss Account.

(0 Exports/ Qverseas Sal es are booked at the
ratesrulingonthe date of bill of |ading
except i nthe case of exports/ overseas sal es
covered by forward exchange contracts
whi ch are booked on the basis of rates
negoti ated wi th t he Bankers. Exchange
dfferencerdaingtosuchhbillsarisinge ther
on realisation of the proceeds or on
conversi onthereof at the exchangerateruling
at thecloseof theyear, ischargedtoPRrofit
and Loss Account .

Resear ch and Devel opment Cost s:

Expenditure inrelationto Research and
Devel opnent activities aretreated in accordance
wththe rel evant provisionof AS 26.

Retirenent Benefits :

(@ Gatuity contributionis made to an
approved Gatuity Fund on t he basi s of
actuarial val uation.

(B Labilitiesinregardto accrued pensi on and
| eave encashnent on retirenent in respect
of enpl oyees are det ermned on the basi s
of actuarial val uationand providedfor in
t he Account s.
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BALANCE SHEET AS AT 31ST MARCH, 2006

(Rupees i n | akhs)
Schedul es 2005- 06 2004- 05
SOURCES OF FUNDS -
(2) Sharehol ders' Funds :
@ ShareCxpita 1 16130. 61 15491. 61
(b Reserves and Surpl us 2 10835. 31 10835. 31
26965. 92 26326. 92
(2 Loan Funds : 3
(@ Secured Loans 14744. 80 12733. 22
(b Unsecured Loans 7842. 41 5727. 20
22587. 21 18460. 42
(3 Deferred Tax Liability (Net)
[Not e No. 29(a) on Schedul e 20] 420. 41 411.04
TOTAL 49973. 54 45198. 38
APPLI CATI ONS OF FUNDS — —
(1) F xed Assets : 4
(@ Goss B ock 20444. 80 20124. 15
(b Less: Depreciationand | npai rnent of Assets 4579. 48 4177.01
(O Net B ock 15865. 32 15947. 14
(& GCapita work-in-progress (Net of | npai rnent of Assets) 418. 57 293.70
16283. 89 16240. 84
(© Pre-operative Expendi ture (Pending Al ocat i on) 113.85 113.85
16397. 74 16354. 69
(2 I nvest ment s 5 1530. 02 1530. 02
(3 Qurrent Assets, Loans and Advances :
(@ Inventories 6 2176. 29 2435, 32
(b Sundry Debtors 7 4440. 64 4960. 23
(@ GCash and Bank Bal ances 8 2110.12 1933. 94
(d Qher Qrrent Assets 9 0.69 0. 69
(& Loans and Advances 10 8507. 45 8953. 30
17235. 19 18283. 48
Less: Qurrent Liabilities and Provisions :
(@ Grrent Liahlities 11 14790. 21 13663. 85
(b Provisions 12 5042. 24 4935. 26
19832. 45 18599. 11
Net Qurrent Assets (-) 2597. 26 () 315.63
(9 (3 Mscellaneous Expendituretothe extent not witten off or adjusted 408. 51 802.11
(b Profit and Loss Account 34234. 53 26827. 19
TOTAL 49973. 54 45198. 38
NOTES ON ACCOUNTS 20
STATEMENT ON ACCOUNTI NG POLI CI ES AND SCHEDULES
1 TO 20 FORM AN | NTEGRAL PART OF THE ACCOUNTS.
D. BANDYOPADHYAY (h behal  of the Board,
Conpany Secretary. A. MUKHERIEE, (hai rnan and Managi ng O rect or.
S. MJURALI DHARAN
- ' Drectoars.
KQLKATA - 4th July, 2006. | SENGLPTA }

Interns of our attached Report of even date.
For MOOKHERJEE Bl SWAS & PATHAK For N SARKAR & QQ, For KUNDU HOSSAI N KARMAKAR

Ghartered Account artt s, Ghartered Account arit s, Ghartered Account arit s,
(S P. MKHERIEA) (M RAY) (H. BHATTACHARYYA)
Rrtre. Rrtre. Rrtre.

Kol kat a — 4t h Jul'y, 2006.
[ 28]
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2006
(Rupees i n | akhs)
Schedul es 2005- 06 2004- 05
| NCOME
SHes 13 11179. 95 11732. 60
Interest and O vi dend on | nvest nent s (G 0ss) 31.92 49. 35
QG her | ncone 14 584. 63 341. 98
Accretion/ Decretion (5 inSocks 15 G 53.39 233. 44
11743. 11 12357. 37
EXPENDI TURE
Mat eri al s Consuned 16 3946. 97 4349. 53
Sal ari es, Véges and Bonus 17 5955. 74 6577. 36
Inerest 18 2942. 70 2341. 36
QG her Expenses 19 5829. 93 6340. 85
Depreci ati on 4 402. 47 245. 04
| npai rnent of Assets - 24.72
19077. 81 19878. 86
Loss before Extra-ordinary item (9 7334.70 (9 7521.49
Add : Etra-ordinaryitem:
I nvest nent writtenoff - C] 10. 49
Loss for the year 9 7334.70 (9 7531.98
Add : Povisionfor Taxation:
[4 Weal th Tax 2.25 2.00
[B I'ncone Tax (Inrespect of earlier years) 32.00 -
[d FingeBenefit Tax 29.02 -
[d Deferred Tax 9.37 12. 07
72. 64 14. 07
(9 7407.34 (9 7546.05
Less: Rovisionfor vealthtax witten back - 2.44
Loss for the year after provision (9 7407.34 (9 7543.61
Loss brought forward fromlast account (9 29294. 19 (9 21630.93
Add : Inpairment of Assets as on 1st Aoril, 2004 - (9 119.65
(9 29294. 19 (9 21750. 58
(H 36701. 53 (9 29294. 19
Less : Balance in General Reserve (Per Gontra) 2467. 00 2467. 00
Bal ance carri ed t o Bal ance Sheet (9 34234.53 (9 26827.19
Basi ¢ Earni ngs per share (Note No. 33 on Schedul e 20) R.(H12.71 Rs. (9 12.95

NOTES ON ACCOUNTS 20

STATEMENT ON ACCOUNTI NG POLI CI ES AND SCHEDULES
1 TO 20 FORM AN | NTEGRAL PART OF THE ACCOUNTS.
D. BANDYOPADHYAY,

Conpany Secretary.

KQLKATA - 4t h Jul'y, 2006.

h behal f of the Board,

A. MUKHERIEE, hai rnan and Managi ng O rect or.
S. MURALI DHARAN,
I . SENGUPTA

Interns of our attached Report of even date.
For KUNDU HOSSAI N KARMAKAR
Ghartered Accournt artt s,

For MOOKHERJEE Bl SWAS & PATHAK For N SARKAR & O,

Ghartered Account artt s, Ghartered Account artt s,
(S. P. MKHERIEA) (M RAY)
Rrtre. Rrtre.

Kol kat a — 4t h Jul'y, 2006.
[29]

(H. BHATTACHARYYA)

Rrtre.

} Drectars.
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2006

(Rupees i n| akhs)
2005- 06 2004- 05
(A CASH FLOW FROM COPERATI NG ACTIVITIES :
Net Profit before Tax and extraordinary i tens (7334. 70) (7531.98)
Adj ustnents for
Depreci ation/ | npai rnent of Assets 402. 47 269. 76
M scel | aneous Expendi ture wi tten of f 393. 60 699. 48
Interest charged 2942. 70 2341. 36
| nvest nent | ncone (139.54) (147.69)
Rofit/Loss onsal e of A xed Assets - (0.3
Qperating profit before changes i n anount of
Qurrent Liabilities and Qurrent Assets (3735. 47) (4369. 43)
Adj ustnent s for
Trade Recei vabl es 519. 59 1830. 78
Loans and Advances 465. 95 (13.68)
Invertori es 259. 03 (229. 16)
Grrent LiabilitiesandProvisions 990. 87 58. 63
Cash Gener at ed fromQperati ons (1500. 03) (2722. 86)
Dferredtaxliadlity (9.37 (12.07)
| ncone Tax (32.00) -
Veal t h Tax (229 (0.44
Fringe Benefit Tax (29.02 -
Ceferred Revenue Expendi ture - (87.60)
Cash-fl owbefore Extraordi nary I tens (1572. 67) (2822.97)
Bdraord nery Itrens:
I nvest nert Wittenof f - (10. 49
NET CASH FROM OPERATI NG ACTIVI TIES (A) (1572.67) (2833. 46)
(B CASH FLOWFROM | NVESTI NG ACTIVI TI ES
Rurchase of H xed Asset s (i ncl udi ng Gapi tal WP and Pre-operati ve Expendi ture) (445.52) (659. 33)
Loans and Advances (24.57) 174. 38
I nvest nent and Q her | ncone 144.01 141. 09
NET CASH FROM | NVESTI NG ACTI VI TI ES (B) (326.08) (343. 86)
(@ntd.)
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ANDREW YULE & CO. LTD.

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2006 - (Contd.)

(Rupees i n | akhs)
2005- 06 2004- 05

(Q CASH FLOW FROM FI NANCI NG ACTIMVITIES :
Net Proceeds frombor r ow ngs 1774. 47 4324. 51
Interest paid (338.54) (2211. 05)
Advance agai nst equity 639. 00 400. 00
NET CASH USED | N FI NANCI NG ACTIVITIES (O 2074. 93 2513. 46
NET CHANGES | N CASH AND CASH EQUI VALENT ( A+B+C) 176. 18 (663. 86)
CASH AND CASH EQUI VALENT (pening Bal ance as at 1st April, 2005. 1933. 94 2597. 80
CASH AND CASH EQUI VALENT d osing Bal ance as at 31st March, 2006. 2110.12 1933. 94

1 Foradetaledlist of cashba ances pl easerefer Shedul e-8tothe Account s.

2 Only bal ances Iying i n cash and deposi ts wi t h banks as cash and cash equi val ent have been consi der ed.
3 Suitablenodi fications have been nade i nthe prescri bed formto provi de for adequet e i nfornat i on.

4  Hagures of the previous year have been re-grouped re-arranged wher ever necessary.

5 GshHowSatenent has been prepared by fol | ow ng I ndi rect Met hod nenti oned i n AS 3.

D. BANDYOPADHYAY, On behal f of the Board,
Qonpany Secretary. A. MUKHERIEE, Ghai rnan and Managi ng O rector.
KQLKATA - 4th July, 2006. S. MURALI DHARAN, | 5rarters,

. SENGUPTA

Interns of our attached Report of even date.
For MOOKHERJEE Bl SWAS & PATHAK For N SARKAR& OQ, For KUNDU HOSSAI N KARMAKAR

Ghartered Account artt s, Ghartered Account artt s, Ghartered Account arit s,
(S. P. MKHERIEA) (M RAY) (H. BHATTACHARYYA)
Rrtre. Rrtre. Fartre.

Kol kat a — 4t h Jul y, 2006.
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ANDREW YULE & CO. LTD.

SCHEDULES FORM NG PART OF THE BALANCE SHEET AS AT 31ST MARCH, 2006

(Rupees i n | akhs)
2005- 06 2004- 05
SCHEDULE 1
SHARE CAPI TAL
Aut hori sed :
7,50,00,000 FEquity Shares of Rs. 10 each 7500. 00 7500. 00
I ssued, Subscribed and Ful |y Pai d-up : _— _——
5,82,67,078 HEquity Shares of Rs. 10 each
[G the above, 6,00, 000 Shares i ssued as Bonus
Shares by capital i sation of General Reserve,
21, 35, 344 Shares i ssued pursuant to a Gontract
wi t hout paynent bei ng recei ved i n cash and
11, 57, 600 Shares i ssued t o Gover nnent of | ndi a
i nthe nane of The President of India pursuant to
Transforner & Swtchgear Ltd. (Acquisitionand
Transfer of Lhdertaki ngs) Act, 1983 and Brentford
Hectric(India) Ltd (Acquisitionand Transfer of
Uhder t aki ngs) Act, 1987 agai nst conpensati on
noney pai d by t hem]
__5826.71 _5826.71
5826. 71 5826. 71
Shar es pendi ng i ssue to Covernment of | ndi a Agai nst rmoney
r ecei ved/ conver si on of | oan during t he year :
10, 30, 39, 000 Equity Shares of Rs. 10 each 10303. 90 9664. 90
(9, 66, 49, 000) - -
16130. 61 15491. 61
SCHEDULE 2 — —
RESERVES AND SURPLUS
Capital Reserve:
General :
Bal ance as per | ast account 10735. 16 10811. 53
Less: [ Adjustnent inrespect of Pre-anal ganation
periodof erstuwhile Qubsidiaries :
[l GlcuttaOscount . Ltd. 38.16
[i] @ive Powlnvestnent Fbl ding @. Ltd. and
Qiitpore Gl abari . Ltd. - 21. 86
- 60. 02
[ PBentfodHectriclndialtd - 16. 35
- 76. 37
10735. 16 10735. 16
Secial : - -
Contral /Sate Qubsidy for Gpital Assets:
Bal ance as per | ast account 11. 40 11. 40
S at e Hbusi ng Subsi di es 4. 06 4. 06
15. 46 15. 46
10750. 62 10750. 62
Pref erence Share Capital Redenption Reserve :
Bal ance as per | ast account 84. 69 84. 69
General Reserve :
Bal ance as per | ast account 2467. 00 2467. 00
Less: Shown as deducti on from bal ance i n
Profit and Loss Account (Per Qontra) 2467. 00 2467. 00
10835. 31 10835. 31
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ANDREW YULE & CO. LTD.

SCHEDULE FORM NG PART OF THE BALANCE SHEET AS AT 31ST MARCH, 2006

(Rupees i n 1 akhs)
2005- 06 2004- 05
SCHEDULE 3
L OANS
Secured Loans :
Loans and Advances fromBanks :
Sate Bank of India 1239. 40 1240. 50
Add: | nterest accrued and due t hereon 737.79 479. 75
1977. 19 1720. 25
Bank of Bar oda 3682. 12 4106. 86
Add: | nterest accrued and due t hereon 1191. 50 -
4873. 62 4106. 86
A | ahabad Bank 1020. 13 726. 39

(The above | oans are secured by the whol e of the
Gonpany' s present and future stocks of rawnateria s,
vork-in-progress, finished goods and nanuf act ured
goods and articl es, stores, conponents and spares,
ot her novabl e properti es wherever situate, book debts
andd| other current assets, clans, rightstonovabl e
properties by way of first charge ranki ng pari - passu
iner-sewthout any preferencetoone over theather.)
Lhi ted Bank of India 1411. 93 1239. 12
(for Desam Khowang, New Dooars and
Choonabhut ti Tea Estates. )

Lhi on Bank of India 853.51 733. 40
(for Banarhat, Karballa, and Hbol ungooree Tea Estat es. )

Al | ahabad Bank 1654. 83 1591. 92

(for Tinkong, Basnatia, Raj garh, Mirphul ani

and MmTea Estates. )

Add: Interest accrued and due t hereon 0.52 -
(The above | oans ar e secured by Hypot hecat i on of 1655. 35 1591. 92
the whol e of crop, book-debts and al | ot her novabl e
assets both present and future, and by equitabl e
nortgage of al | i nmovabl e properties of the Estates.)

Q her Loans and Advances :
Tea Board H re-pur chase Loan
('Secur ed by hypot hecat i on of the novabl e Asset s
acqui red under the Tea Machi nery and Irrigation
Equi pnent Loan Schene.) 3.39 0.38
Add: Interest accrued and due t hereon 0.53 5. 66
3.92 6.04
Vst Bengal Gover nnent Sal es Tax Loan
(To be secured by a resi duary charge over certai n
i rmovabl e property ranki ng next only tothe
charges i nfavour of the Banks.) 250. 00 250. 00
Add: Interest accrued and due t her eon 131. 29 109. 42
381. 29 359. 42
Q hers (Secured by hypot hecat i on of certai n
i rmovabl e properti es) 200. 00 -

14%Secur ed Redeenabl e Non- converti bl e Bond
(Secured by creation of 2nd charge on
nor t gage of Banarhat and Karbal | a Tea Estates. ) 2000. 00 2000. 00
Add: I nterest accrued and due t her eon 367. 86 249, 82
2367. 86 2249. 82

Garri ed over 14744. 80 12733. 22
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ANDREW YULE & CO. LTD.

SCHEDULE FORM NG PART OF THE BALANCE SHEET AS AT 31ST MARCH, 2006 - (Contd.)

(Rupees i n | akhs)
2005- 06 2004- 05
SCHEDULE 3 - (Contd.)
LOANS - (ontd. )
Secured Loans - (ontd.) Brought forward 14744. 80 12733. 22
Unsecured Loans :
FromBodi es Cor por at e 1000. 00 1013. 00
H xed Deposi ts 321.74 321.78
FromGvt. of India 5464. 24 4103. 24
Add : Interest accrued and due t hereon 786. 08 18. 63
6250. 32 4121. 87
FromVWést Bengal |ndustrial Devel opnent Gorpn. Ltd. 268. 86 268. 86
(Inerest freg)
Wst Bengal Govt. Subsi di sed Housi ng Schene Loan
for AantationVWrkers 0.61 0.84
Add: | nterest accrued and due t hereon 0.88 0.85
1.49 1.69
7842. 41 5727. 20
22587. 21 18460. 42
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ANDREW YULE & CO. LTD.

SCHEDULE FORM NG PART OF THE BALANCE SHEET AS AT 31ST MARCH, 2006 - (Contd.)

(Ripees i n | akhs)

SCHEDULE 4 - (Contd. )

FI XED ASSETS - (Contd. )

Not es :

1

Land val ui ng Rs. 1. 84 | akhs has been acqui red by t he Gover nnent of st Bengal under
the Vést Bengal Estate Acquisition Act, 1953 but pending finalisation of the conpensation
amount, no adj ust nent t hereof has been nade i n t hese account s.

Estates i ncl ude | ease- hol d | and, fenci ng and expenses on ext ensi on A anti ng/ Mai nt enance
and W- keep expenses on i mat ure pl ants.

Renewal | ease agreenent for Banarhat and Choonabhutti Tea Estates covering a grant area
of 1336. 24 hectres i s pendi ng.

Fol | owi ng | easehol d | and of t he Conpany have been acqui red by vari ous Gver nnent
Authorities and ot her agenci es :

Nane of Gardens Land (B ghas) Appr ox.
Basnat i a 310 (310
Hool ungoor ee 2 2
Mur phul ani 2475  (2475)
Khowang 18 (19
Rgj gar h/ Ti nkong 61 (61)
Mi m 20 (20
New Dooar s 145 (145)
Hngrijan 16 (-

Agai nst t he above acqui sitions, part conpensation aggregati ngto Rs. 14. 03 | akhs (Rs. 14. 03
| akhs) has been recei ved by t he Conpany whi ch i s i ncl uded under the head " Sundry
Geditors". Appropriate adj ustnent entriesinthis regardwoul d be nade i nthe Accounts
after settlenent of the Fnal Conpensationinrespective cases.

Bui | di ngs i ncl ude Rs. 15. 66 | akhs representing the cost of structures onrented | and (Rs. 15. 66
| alds).

Gapital Wrk-i n-Progress incl udes capital advances Rs. 99.50 | akhs (Rs. 99. 50 | akhs) after
adj ust nent of provi sionfor doubtful advances of Rs. 13.78 1 akhs (Rs. 13. 78 | akhs).

Depreciationfor the year includes Rs.80.631akhsrelatingtoearlier years.
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ANDREW YULE & CO. LTD.

SCHEDULE FORM NG PART OF THE BALANCE SHEET AS AT 31ST MARCH, 2006

(Rupees i n 1 akhs)
No. of Face Book Val ue
Shares/  \alue
SCHEDULE 5 Lhits  per Share/ 2005- 06 2004- 05
Lhi t
| NVESTMENTS (Long Term
(A Qst lesswittenoff)
1 Equity Shares i n Subsi di ary Conpany :
Unquot ed :
Hooghl y Printing Q. Ltd. 10, 27, 128 10 103. 20 103. 20
2 In Qher Qonpani es — Non—Trade | nvest nent s :
Equity Shares (Fully Pai d) :
Quot ed :
Yul e F nanci ng & Leasi ng @. Ltd. 3, 00, 000 10 27.88 27.88
O shergarh Power Supply Go. Ltd. 3,01, 269 10 12.50 12.50
TideViter Ol @. (India) Ltd. 2,28, 390 10 141. 07 141. 07
VEBFI L Ltd. 1, 45, 000 10 14.50 14.50
Fort Goster Industries Ltd. 1, 040 10 0.13 0.13
Goster Jute Ml s Ltd. 208 10 - -
Exi de I ndustries Ltd. 19, 942 10 0.23 0.23
The G|l apukri Tea &I ndustries Ltd. 26 10 - -
Unquot ed :
*The Bengal (Goal (. Ltd. 10, 305 100 0.51 0.51
*Katras Jherriah Ga . Ltd. 60, 260 10 6. 95 6. 95
*The New Beer bhoomCoal Co. Ltd. 1, 05, 355 10 12. 27 12. 27
The S at esnan Lt d. 9, 966 100 4.70 4.70
ABC Tea VWr kers I f are Servi ces 750 10 0.08 0.08
Phoeni x Yul e Lt d. 1, 19,43, 074 10 1194. 31 1194. 31
Debentures (Ful |y Paid) :
Unquot ed :

VWodl ands Hospital & Medi cal Research Gentre Ltd.

(fornerly The East India@inic Linited)

Rs. 65, 200 - 5%Non- Redeenabl e

Regi st ered Mot gage Debent ure S ock, 1957 - 0. 65 0. 65
Wodl ands Hospital & Medi cal Research Centre Ltd.

(fornerly The Bast India@inic Linited)

Rs. 600 - Y/ %Regi st ered Mort gage Debent ure S ock - 0.01 0.01
3 Lhits(RUlyPRaid) :
Quot ed :
Lhit Trust of India
Uhit Schene — 2000 1,81, 022 10 11. 03 11.03

1530. 02 1530. 02

Book Val ue
2005- 06 2004- 05
SUMMARY
1 Subsi di ary Conpany — Equi ty Shares 103. 20 103. 20
2 Qher Qonpani es (Non-Trade | nvestents) :
Eoui ty Shares 1415. 13 1415. 13
Debent ur es 0. 66 0. 66

1415. 79 1415. 79

3 Lhit Trust of India
Uni t Schene — 2000 11. 03 11. 03
1530. 02 1530. 02
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ANDREW YULE & CO. LTD.

SCHEDULES FORM NG PART OF THE BALANCE SHEET AS AT 31ST MARCH, 2006 - (Contd.)
(Rupees i n | akhs)
2005- 06 2004- 05

Book Value Mrket Value Book Val ue Mirrket Val ue

SCHEDULE 5 - (Contd.)
| NVESTMENTS - (Contd. )
SUMMARY - (Contd. )
Aggregat e Val ue of | nvestnents :

.34 2519.

. 68
.02

Quot ed 207. 34 2547. 82 207
Unquot ed 1322. 68 1322
1530. 02 1530

60

Notes: 1 * The Goal nines of these Conpani es have been national i sed. Pending finalisation of
conpensation rol I s by the GComm ssi oners of Paynents, the Gonpany is not inapositionto
estinat e t he anount recei vabl e onits hol di nginthese Gonpani es. However, |osses, if any, in

thisregardw || be adj usted agai nst Gapital Reserve.

3 Thefollow ng I nvest nents havi ng been witten down to a nomnal val ue of Re. 1/- each, do

not appear inthe detail s gi ven above :

No. of Face Val ue
Nane of the Conpany Shar es per Share
Lhquot ed — Pref erence Shares :
Transforner & Saitchgear Ltd.
7 YTax-free Redeenabl e Qunul ati ve Pref erence Shares 1000 100
Uhquot ed — Equi ty Shares :
Transforner & Saitchgear Ltd. 22395 10
Hooghl y Docki ng & Engi neering Go. Ltd. 4410 50
BentfordHectric (India) Ltd 52500 10
I ndi a Paper Pul p @. Ltd. 439675 10
SCHEDULE 6 2005- 06 2004- 05
| NVENTORI ES
At or under cost :
Rawnateri al s, Gonponents and Packagi ng Material s 735. 57 865. 78
(I'ncl udes RawMiterial s-in-Transit Rs. 26. 43 | akhs ; 2004- 05 Rs. 24. 00 | akhs)
Sores and Spare parts
(Includes Sores-in-Transit Rs.0.16 | akh; 2004-05 Rs. 24. 00 | akhs) 439.01 509. 73
Food- st uf f 20. 98 20. 64
Loose toadl s 4.44 4.57
At Qost or net real i sabl e val ue whi chever is | ower :
F ni shed goods 500. 49 332.76
F ni shed goods-i n-transi t 12. 60 126. 66
Vérk-i n- Progress 460. 91 574.05
Scrap (at estinated real i sabl e val ue) 2.29 1.13
2176. 29 2435. 32
Note: The unit-wi se break-up of the inventoriesis as follows :
Srocco Lhit 177. 68 214. 48
S tchgear Lhit 197. 41 309. 27
Hectrica SystemG oup 203. 61 42.80
Hectronics Lhit 71.95 71.82
Togami Lhi t 289. 07 446. 22
Transf orner and Sai t chgear Lhi t 157. 02 403. 18
Brentford Lhit 890. 47 80.51
R ect 43.89 43.89
Tea D vi si on 946. 19 823. 15
2176. 29 2435. 32
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ANDREW YULE & CO. LTD.

SCHEDULES FORM NG PART OF THE BALANCE SHEET AS AT 31ST MARCH, 2006

(Rupees i n | akhs)
2005- 06 2004- 05
SCHEDULE 7
SUNDRY DEBTORS
Unsecured :
Debt s out st andi ng for a peri od exceedi ng si x months :
Qonsi der ed good 2827. 05 3409. 77
onsi der ed doubt f ul 5177.43 4415. 13
8004. 48 7824. 90
Q her Debts :
Qonsi der ed good _1613.59 __1550. 46
9618. 07 9375. 36
Less: Provisionfor doubtful debts 5177. 43 4415. 13
4440. 64 4960. 23
Note: The Unit-w se Break-up of Sundry Debtors is as fol | ons ;| == —
General D vision 3.16 7.69
Srocco Lhit 592. 22 722. 64
APC Lhi t 214. 32 143. 72
S tchgear Lhit 207. 95 271.70
Hectrica SystemGoup 1660. 33 2482. 47
Hectronics Lhit 3.87 23.75
Togam LUhi t 230. 13 190. 99
Transf orner and Sai t chgear Lhit 1290. 38 855. 92
Brentford Lhit 50. 97 67.00
Aq ect 38.54 38.54
Bel ting D vision 65. 00 99. 02
Tea D vi si on 83. 77 56. 79
4440. 64 4960. 23
SCHEDULE 8
CASH AND BANK BALANCES
Cash-i n-hand 30. 40 23.61
Post age and & anps- i n- hand 0.09 0.10
Cheques-i n- hand 21.19 1.64
Renitt ances-i n-transit 41. 49 60. 33
Bal ances wi t h Schedul ed Banks :
h Qurrent Account (Net) 1377. 49 1181. 52
On Deposit Account :
Enpl oyees' Security Deposi t 0. 06 0.06
* Qhers 638. 60 665. 88
638. 66 665. 94
Uncl ai ned Pref erence Share Redenpt i on Account 0.80 0.80
2110. 12 1933. 94

Note: *1 (g Includes Bank deposits of Rs.10.00 | akhs (Rs. 10. 00 | akhs) pl edged with Lhited I ndustria Bank
Ltd., (sinceanal ganatedwth Al ahabad Bank) as alienagai nst cleancashcredit facilitiestothe
extent of Rs.10.00 | akhs provi ded by themto Brentford Hectric (India) Ltd., (BHL). Followng
the take over of undertaki ngs of BE L, the pl edge stands vacat ed and the return of deposi t

receiptsis avai ted.

(b I'ncludes Rs. 171. 02 | akhs (Rs. 191. 05 | akhs) pl edged wi t h Banks agai nst Letter of Gedit, Bank

Guar antee and Qrerdraft facilities.

[39]



ANDREW YULE & CO. LTD.

SCHEDULES FORM NG PART OF THE BALANCE SHEET AS AT 31ST MARCH, 2006

(Rupees i n | akhs)
2005- 06 2004- 05
SCHEDULE 9
OTHER CURRENT ASSETS
Consi der ed Good
Deposits with National Bank for Agricultural and Rural Devel opnent
under Tea Devel opnment Account Schene, 1985 and 1990 0.69 0.69
SCHEDULE 10
LOANS AND ADVANCES
Secur ed
Loans 79. 86 87.09
Unsecur ed
Loans 201. 13 197. 19
Advances recoverabl eincashor inkindor for
val ue to be recei ved (i ncl udi ng Rs. 2. 19 | akhs
due fromSubsi di ary; 2004-05 Rs. 0. 61 | akh). 3032. 49 3567. 70
Advance Paynent of | ncone/ Véal t h-tax and F. B. Tax
(i ncl udi ng | ncone Tax deduct ed at sour ce) 4932. 49 4863. 23
Bal ance wi t h Gover nnent Aut hori ties 44,74 19.73
Interest accrued on Loans, Deposits etc. 9.24 13.71
Deposi ts — 1 odged w th vari ous aut hori ti es (i ncl udi ng
National Aan Savings Gertificates Rs. 0. 70 | akh;
2004- 05 Rs. 0. 70 | akh) 207. 50 204. 65
8427.59 8866. 21
8507. 45 8953. 30
Notes: 1 Qassificationof Loans and Advances :
(A Secured  Consi dered Good 79. 86 87.09
(B Unsecured Consi dered Good 8427.59 8866. 21
Qonsi der ed Doubt f ul 1495. 32 1107. 24
9922. 91 9973. 45
Less: Provision 1495. 32 1107. 24
8427.59 8866. 21
8507. 45 8953. 30

2 Secured Loans represent House Bui | di ng and Gar Loans (i ncl uding | oan of Rs.1.44 1 akhsto a
O rector; 2004-05 Rs. 1. 61 | akhs — Maxi numanount due at any tine during the year Rs. 1. 61
| akhs; 2004-05 Rs. 1. 79 | akhs) secured agai nst nort gage of Land, Buildings, Hats and Gars etc.
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ANDREW YULE & CO. LTD.

SCHEDULES FORM NG PART OF THE

BALANCE SHEET AS AT 31ST MARCH, 2006

(Rupees i n 1 akhs)
2005- 06 2004- 05
SCHEDULE 11
CURRENT LI ABILITIES
Sundry Qreditors and Qher Liabilities :
Due to Swal | Scal e Industri es 252. 48 427.00
Qhers
(i ncl udi ng Rs. 6. 80 | akhs due to Subsi di ary and
Rs. 457. 23 | akhs bei ng Ear nest Money and Security
Deposi ts; 2004-05 Rs. 0. 74 | akh and Rs. 4. 87 | akhs respectively) 12882. 09 12106. 55
Advances and Deposi ts recei ved fromQust oner s and ot hers
(including Rs.89.40 | akhs bei ng Security Deposits;
2004-05 Rs.0.41 | akh) 1249. 86 976. 36
Enpl oyees' Security Deposits 0.06 0. 06
Interest accrued but not due on | cans and deposi ts 404. 92 153. 08
Uncl ai med Redeened Pr ef er ence Shares 0.80 0.80
14790. 21 13663. 85
SCHEDULE 12
PROVI SI ONS
For Taxation :
I ncone Tax 2574. 68
Agricutural Tax 1498. 64
Véal t h Tax 6.75
Fringe Benefit Tax 29. 02
4109. 09 4045. 82
" Superannuat i on and Pensi on 233. 28 249. 46
S ock (bsol escence 345. 76 316. 67
" (ontingenci es 99. 41 99. 30
Urealised Arofit 15. 87 1.72
" Aqua-cul ture Proj ect 222.29 222.29
Foodst uff S ock 16.54
5042. 24 4935. 26
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ANDREW YULE & CO. LTD.

SCHEDULES FORM NG PART OF THE PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2006

(Rpeesin| akhs)
2005- 06 2004- 05
SCHEDULE 13 -
SALES
Sal es and Wrk done (af ter adj usting Rs. 314. 87 | akhs
bei ng ret urns/ adj ust nents i nrespect of earlier
year; 2004-05Rs. N 1) 11880. 68 12476. 53
Add : Inter Lhit Transfer of Gapital Goods
manuf act ur ed 124. 64 66. 29
12005. 32 12542. 82
Less : Excise Duty recovered on sal es 658. 81 646. 01
Trade and G her D scount 152. 41 165. 81
Provisionfor Ureal ised Frofit onpartia
del i veri es agai nst Gnposite Gontracts 14.15 (9160
825. 37 810. 22
11179. 95 11732. 60
SCHEDULE 14
OTHER | NCOME
Interest on Loans, Advances, Deposits etc. (G oss) 107. 69 98. 34
Rofit on Sl e/ Adjust nent s of H xed Assets (Net) 0.36
Fofit onSl eof stores 0.41
Sundry Recei pt's (i ncl udi ng i nsurance cl ai ns of Rs.50. 29 | akhs;
2004- 05 Rs. 11. 83 | akhs) 60. 21 51. 89
Tea Board Repl ant at i on Subsi dy 3.38 -
Rent and H re char ges 48. 04 58.10
Fees and CGommi ssi on recei ved by D rect ors and Enpl oyees 4.08 0.32
Scrap/ Teavaste sal e 36. 53 36. 18
Servi ce char ges 19. 77 12.50
BExport i ncentives 6. 98 7.92
Itens rel atingto previ ous years 82.75 25.27
Liabilitiesnolonger requiredwitten back 194. 58 50. 39
Provi sions no | onger required witten back :
Super annuat i on and Pensi on 20.21 0.14
@ont i ngenci es 0.57
20.21 0.71
584. 63 341. 98
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ANDREW YULE & CO. LTD.

SCHEDULES FORM NG PART OF THE PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2006

(Rupees i n| akhs)
2005- 06 2004- 05
SCHEDULE 15
ACCRETI ON / DECRETION (-) I N STOCKS
Qpeni ng St ock :
F ni shed goods 332.76 400. 68
H ni shed goods-in-transit 126. 66 51.57
Sen- H ni shed Articl es 18. 63 33.70
\@r k- i n- Progr ess 555. 42 314. 30
Srap 1.13 0.91
1034. 60 801. 16
Less: CENVAT/ VAT on (peni ng St ock 4.92
~ 1029.68 ~  801.16
d osi ng St ocks
F ni shed goods 500. 49 332.76
H ni shed goods-in-transit 12. 60 126. 66
Sen- FH ni shed Articl es 181. 37 18. 63
Vérk-i n- Progress 279. 54 555. 42
Srap 2.29 1.13
976. 29 1034. 60
(053.39 233. 44
SCHEDULE 16 —— ——
MATERI ALS CONSUMED
Stocks as at 1st April, 2005 :
Rawnateri al s, conponents and packagi ng materi al s 815. 34 835. 84
Mteriad s-intramsit 50. 44 26. 43
Sores and spare parts 509. 73 510. 36
Loose toadl s 4.57 5.61
1380. 08 1378.24
Less: Book val ue of S ocks sol d/ adj usted/witten of f 4.88 12. 65
1375. 20 1365. 59
Add : Adj. of previous year 23. 02
1398. 22 1365. 59
Purchases during t he year :
Rawnaterial s, conponents and packagi ng materi al s
(i ncl udi ng erecti on expenses i n case of conposi te
contracts and processi ng char ges) 3278. 83 3621. 68
Sores and spare parts 1294. 27 1569. 09
Loose toal s 2.73 2.89
4575. 83 5193. 66
5974. 05 6559. 25
Less: Stocks as at 31st March, 2006 :
Rawnateri al s, conponents and packagi ng nateri al s 709. 14 815. 34
Mteriad s-intramsit 26. 43 50. 44
Sores and spare parts 439. 01 509. 73
Loose toal s 4.44 4.57
1179. 02 1380. 08
Rawnat eri al s and stores used on Gapi tal Jobs
Rs. 0.03 | akh and on Repai r Jobs, Advertising,
Transport, Power and Fuel , Research
and Devel opnent etc. Rs.848.03 | akhs;
2004- 05 Rs. 68. 89 | akhs and Rs. 760. 75 | akhs. 848. 06 829. 64
2027. 08 2209.72
3946. 97 4349. 53
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ANDREW YULE & CO. LTD.

SCHEDULES FORM NG PART OF THE PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2006

(Rupees i n| akhs)
2005- 06 2004- 05
SCHEDULE 17
SALARI ES, WAGES AND BONUS
Sal aries, Vdges, Bonus and Gatuity 4866. 03 4934. 20
Qontributionto Provident and Qher Funds 574. 32 1166. 28
W fare and Q her Expenses 688. 34 703. 00
6128. 69 6803. 48
Less: Incurred on Gapital jobs, Repair Jobs, Research and
Devel oprent, Advertising, Transport etc. 172.95 226.12
5955. 74 6577. 36
SCHEDULE 18
| NTEREST
F xed Deposi ts 38. 68 38. 23
Ter mLoans 844.82 512.55
Qhers 2059. 20 1790. 58
2942.70 2341. 36
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(Rupees i n| akhs)
2005- 06 2004- 05
SCHEDULE 19 -
OTHER EXPENSES
Power and Fuel 1226. 34 1142. 97
M scel | aneous Tea Qul tivti on and Manuf act uri ng Expenses 103. 26 103. 74
Resear ch and Devel opnent Expenses 2.05 -
Drectors' SHaries 11. 85 15. 13
Drectors’ Fees 0.14 0.18
Rent (Net) 44. 98 57. 62
Rat es and Taxes 30.21 32.52
Repai rs and Mi nt enance :

Bui | di ngs 144. 43 113.51

A ant and Machi nery 167. 66 154. 66

Qhers 39. 26 33.80

351. 35 301. 97
Travel | i ng BExpenses and Ukeep of \ehi cl es 302. 76 281.19
| nsurance 33.46 38.54
Brokers' Commi ssi on 78. 42 68. 28
Sel l'i ng Expenses :
Selling Agents' Gonmi ssi on 21.60 50. 48
Qhers 279. 23 285. 37
300. 83 335. 85
M scel | aneous Expenses 532. 87 525. 68
Gommi ssi on agai nst Govt. Quar ant ee 35.20 35.20
Loss onsal e/written of f of i nvestnents - 1.40
Exci se Dty (D7.64 119. 68
Tur nover Tax 15. 50 -
AssamCess on G een Tea Leaf 73.32 67.60
Vést Bengal Prinary Education Gess 7.50 7.63
Wst Bengal Rural Enpl oynent Cess 14. 99 15. 26
Tea Gess 27. 44 26. 68
AssamEntry Gess 0.57 1.74
Educat i on Gess 0.55 1.64
Bank Char ges 78.34 168. 07
Auditors' Rermuneration :
Audit Fees 3.10 3.10
In Gher Capacity :
Tax Audi t Fees 0.61 0.61
For Grtificatesetc. 1.80 0.95
Qut of Pocket Expenses 0.54 0.18
6. 05 4.84
M scel | aneous Expendi ture Witten of f :

Q her Expenses 393. 60 394. 18
Net Loss on Exchange H uct uati on - 2.28
Itens relatingto previous years 669. 30 486. 16
Li qui dat ed Danages and Penal ty etc. 199. 58 128. 04
Recti fi cat i on/ Repl acenent 101. 29 13.73
Provisionfor :

Doubt ful Debts 762. 30 1262. 92

Doubt ful Loans, Advances and Deposits 388. 08 508. 77

S ock bsol escence 29. 09 97.25

Aqua-cul ture A g ect 94. 47

ont i ngenci es 0.11

Foodst uf f 16.54

1196. 12 1963. 41
5830. 23 6341. 21
Less: Anount transferredto Gapital jobs etc. 0.30 0. 36
5829. 93 6340. 85



ANDREW YULE & CO. LTD.

NOTES ON THE ACCOUNTS AS AT AND FOR THE YEAR ENDED 31ST MARCH, 2006
(Rupees i n | akhs)

SCHEDUL E 20

1

Estinat ed anount of contracts renai ningto be executed on Gapital Account and not provi ded for (net of advances)

Rs. 105. 67 | akhs (Rs. 124. 37 | akhs).

Qrtingent liabilitiesnot providedfor inrespect of :

(@ Qains agai nst the Gnpany not acknow edged as debts :
@) Dsputedlabour natters (anount not ascertainabl ).
(i) Qhers Rs.967.98 1 akhs (Rs. 967. 11 | akhs).

() Quarantees and | ndermi ties gi vento various I nstitutions and Authoritiesinconnectionwth Gnpany' s
operations anounting to Rs. 2297. 65 | akhs (Rs. 2278. 38 | akhs).

(© Bills O scounted Purchased by banks and ot hers renai ni ng out st andi ng as on 31st March, 2006 Rs. N |
(Rs. 184. 331 akhs).

(9 Legal cases Us. 138 and 141 of Negotiabl e I nstrunents Act., renai ni ng out standi ng as on 31st Mrch, 2006
Rs. 29.10 | akhs (Rs. 4. 101 akhs).

(& Quarantees givento banks infavour of other Goup and/ or Associ at e Gonpani es :

@) TheBenga Gal (. Ltd. —  Rs.115.00 | akhs (Rs. 115. 00 | akhs).
@) IndiaPaper Fulp@. Ltd. —  R5.265.00 1 akhs (Rs. 265. 00 | akhs).
([iii) G her Conpani es — Rs.60.001 akhs (Rs. 60.00 1 akhs) infavour of Hboghly Printing Q.

Ltd., aSubsidiary of the Gonpany.
Rs.30. 00 | akhs (Rs. 30.00 | akhs) infavour of Tide Vdter Q1 Qonpany
(I'ndi @) Ltd., an Associ at e Gonpany.
Inrespect of itemNos. (i) and (ii) above, the guarantees have al ready been i nvoked by t he banks but not
providedfor asthenattersarestill sug ud ce.
® Dsputed Sl es Tax/ Prof essional Tax natters i ncl udi ng pendi ng Decl arati on Forns aggregating to Rs. 4717. 64
| akhs (Rs. 4063. 63 | akhs).
(O Aggregate | ncone Tax denands anounting to Rs. 45.88 | akhs (Rs. N 1) not adnitted, agai nst whi ch appeal s
have been preferred by t he Conpany.
(H Agricutura Incone Tax denands anounti ngto Rs. 373. 85 | akhs (Rs. 37.08) not adnitted, agai nst whi ch appeal s
have been pref erred by t he Gonpany.

@ DO sputed Excise/ Qustons Duty natters Rs. 926. 91 | akhs (Rs. 781. 45 | akhs).

() Dsputedliquidated danages on account of del ayed despatches — Rs. NI (Rs.232. 69 |akhs), agai nst debts of
the |i ke anount whi ch have been wi t hhel d by t he cust oner s.

(B Unexpired Letter of Gedit opened by the Gonpany' s bankers — Rs.429.69 | akhs (Rs. 483. 44 | akhs).

(nsequent to change i n the Accounting Policy No.2(b) inorder toconply wthAS 10, additionto A ant and
Mchi nery and B ectrical Installati ons have beenlesser by Rs. 7. 11 | akhs and Rs. 8. 33 | akhs respectivel y duri ngthe
year w th correspondi ng reductionin charge of Depreciationof Rs.0.101akhinthe Rrofit and Loss Account and
Turnover inrespect of Inter Lhit Transactionof Gypital Gods nanufacturedis | esser by Rs. 15. 44 | akhs.

Qut of thetotal Tea @il tivation Expenses in @l d Veat her i ncurred duri ngthe year anountingto Rs. 622. 61 1 akhs, an
amount of Rs. 124.52 | akhs bei ng 1/ 5t h of such expenses has been debited to Profit and Loss Account and t he
bal ance anount of Rs.498. 09 | akhs has been carried forward. Further, out of Rs.848.19 | akhs beingthe carried
forvard anount of Gl d Viéat her BExpenses fromearlier year, Rs.243.46 | akhs has been debitedto Profit and Loss
Account and bal ance of Rs. 604. 73 | akhs has been carri ed f orvard.

Inthe Profit and Loss Account Rs. 342. 20 | akhs has been char ged as expendi t ure on account of paynent to Yul e
Agency Superamnuati on Fundinrespect of theliahility of short fundingrelatingtoearlier years, but not providedfor
eigbeexstingenpl oyees.

Liabilityonadditional interest payabl e duetodel ayindeposit of Provident Fund contributions to Rrovident Fund
Authorities has been conputed consideringarateat par wththerate consideredinconputingthisliabilityinDaft
Rehabi litati on Schene submittedto the (Qoerati ng Agency appoi nted by BFR Noliability has a so been provi ded for
damages as wai ver has been asked for i n ORS

Theestinatedarrear |iability onaccount of pay revisionof Gficers and Noruni oni sed Supervisory Saff wth effect
fromilst August, 1997 andinrespect of Drectors fromlst January, 1997 is Rs. 872.58 | akhs (net of paynent of
InterimRAlief). Interns of Accounting Sandard5thisodigationwll beaccoutedfor inthe Rrofit and Loss Account
for the period duri ng whi ch such paynent w Il actual |y be nade.

ntd
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ANDREW YULE & CO. LTD.

NOTES ON THE ACCOUNTS AS AT AND FOR THE YEAR ENDED 31ST MARCH, 2006 - (Contd. )
(Rupees i n | akhs)

SCHEDULE 20 - (Contd.)

8

The Gnpany had f urni shed a Per f or nance Bank Guar ant ee of Rs. 70. 00 | akhs t o Tea Tradi ng Gorporation of | ndia
Ltd. (TTa) alongwthabidfor purchase of a TeaEstate. Athoughthe sal e coul d not be conpl eted dueto | egal
conpl i cati ons, the sai d Bank Guar ant ee was i nvoked and encashed by TTA. S nce the TTA has been ordered to be
wound up by Hon'ble Hgh Gurt, Gl cutta, and an Gficia L quidator has been appoi nt ed, the Gonpany has | odged
itsclamfor recovery of thisRs.70.001 akhs wththe Gficia Liquidator. The Gai mis pendi ng beforethe Li qui dator
and no provi si on has been consi der ed necessary at thi s stage.

@ Inthenatter of dispute between the Gonpany and Hooghl y Docki ng and Port Engi neeri ng Conpany Lt d.
(HZPB) onthe Anard nade by the Sol e Arbitrator publ i shed on 18" Decenoer, 1994 the Arbitrator admtted the
clains of Rs.53.40 | akhs of HOPE and Rs. 13. 74 | akhs of the Gonpany. Inthis award, the Sole Arbitrator
determnedthetotal |oss onshipbuildingat Rs. 42 491 akhs al t hough t he Gonpany cont ended t hat they were
not liablefor any over-runinthe cost beyond the revi sed pri ce fi xed t hrough negoti ati on by and bet ween
Hboghl y Docki ng and Engi neering @. Ltd. (HCB) andits custoners. Inthis anard, the Sole Abitrator a so
declinedtoset off the clains of the Gonpany withthe clai ns of HHE HOPEon the ground that HIPE (Acqui sition
and Transfer of Uhdertaki ng) Act, 1984 did not pernit such adj ust nent and observed that t he Gonpany coul d
prefer its cl ai magai nst HOPE bef ore t he Gormassi oner of Paynent s appoi nt ed under the Act for this purpose.

Agorieved by this order, the Gonpany filedanapplicationbeforethe Hn' ble Delhi Hgh Gurt Us. 30 of the
AbitrationAct, 1940, for settingasidethe said Anard. The Qnpany’ s sai d applicationis pending. Marvhi | e,
af ter the Gnpany was decl ared a si ck Gnpany under S CAand was el i gi bl e for protection agai nst any recovery
actionUs. 22(2) of S the Qnpany filedanapplicationbeforeHon ble Del hi Hgh Qurt for stay of thesaid
pendi ng case. Hearingonthisgpplicationisinprogress.

Pendi ng di sposal of the Gnpany’ s petition for settingasidethesaid Aard, theextent of lass, if any, inthis
regardis not ascertainableat this stage. Hwever, loss, if any, arisingondisposa of the Gnpany s said
applicationbeforethe Fon' ble Delhi Hgh Qurt wil be adj usted agai nst Gypital Reserve.

(D SateBankof India(R) filedasuit before Hn' bl e Mdras H gh Gurt for enforcenent of the guarant ee of
R5.190. 00| akhs givenby AYQ.infavour of B ascollatera securityfor the Gsh Gedit facilities advanced by
B tothe erstwhile Transforner & Swtchgear Ltd., whi ch was subsequently transferredto Debt Recovery
Tribunal (CRT), Chennai . DRT, Chennai passed a decree in favour of SBl agai nst whi ch t he Gonpany has
preferred an appeal whi chis nowpendi ng. Mavhileinresponseto B’ s proposal for Qe Ti ne Settl enent,
the Gnpany nade an of fer for Rs. 62. 00 | akhs, to be pai d fromfund avai | abl e wi th t he Gonmi ssi oner of
Paynents (G . Inspiteof intid dsinclinationof agresingtothissettlenent, B has nowagreedtore-consi der
thisproposa subject toGP sclearancefor releasingthis fund. Reply fromGPi s avai ted.

Loans and Advances i n Schedul e 10 i ncl udes an i nterest-free anount of Rs. 115.08 | akhs (Rs. 119. 14 | akhs)

incurredfor the Agro Rroj ects, which vas subsequently transferredto Yule Agro Industries Ltd. (YAL), aGnpany

pronot ed by the two Associ at e Gonpani es i n the Goup. Thi s advance i s recoverabl e fromYA L.

YA L has sinceinfornedthat pendinginpl enentation of the af oresai d Agro Proj ect, they have i nthe neanti ne
engagedinthe activities of Qrster Mishroom Vernicul ture and Tea Nursery. Asreported earlier, YA L has confirned
to the Gonpany to repay t he bal ance advance i n a phased nanner out of the af oresai d activities.

Rursuant to an arrangenent wth Yule Agro Industries Linited (YAIL) regarding takeover of Tel epara Lhit of the
npany by themal | the expenses i ncurred during the year anountingto Rs. 20. 69 | akhs (Rs. 20. 78 | akhs) (net of
i ncone) has been charged to Profit and Loss Account of the Gonpany pendi ng i npl enent ation of the Agro
P g ects on conmercial scal e.

An anount of Rs. 60.93 | akhs (Rs. 60. 93 | akhs) has been pai d/ payabl e till 31st January, 1999 to t he Gayeshpur
Mini ci pal ity (QV) erstwhile Giyeshpur Notified Area Authority (G being rates and taxes accordingtothe
order issued on 8th April, 1986, by the Hon' bl e Gal cutta H gh Gourt uponthe wit applicationfiledby the
Gonpany chal | engi ng t he enhancenent of the rates by the GV The Gourt has further directed that the amount
pai d i n excess shal | be refunded by GVit o t he Gonpany wth 18%i nterest p.a. inthe event the Gonpany succeeds
inthewit application Appropriate ad ustnent entriesinthisregardwl| benadeinthe accountsinthe year of fina
decisionof the @urt. Thewit isstill pendingwthout any further order.

(@ Uhpai d over due anount as on 31st Mirch, 2006 payabl e to Swal | Scal e and/or ancillary industrial suppliers

as defi ned under the “Interest on del ayed paynents to Shal | Scal eand Auxi | i ary I ndustri es Lhdert aki ngs Act,
1993" anount s to Rs. 254. 36 | akhs on account of principal and Rs. 152. 76 | akhs on account of interest. This

@t d.
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ANDREW YULE & CO. LTD.

NOTES ON THE ACCOUNTS AS AT AND FOR THE YEAR ENDED 31ST MARCH, 2006 - (Contd.)

(Rupees i n | akhs)

SCHEDULE 20 - (Contd.)

®

disclosureis basedontheinfornati onavail abl e viththe Gnpany regardingthe status of suppliers as defined
under the sai d Act.

Sl | Scal e Industrial Lhits towhomt he Gonpany owes a sumexceedi ng Rs. 1. 00 | akh and out st andi ng f or
nor e t han 30 days as on 31st Mrch, 2006 are CAEnterprises, Mikherjee Engg. Wrks, Metaf ab Ehgg. .,
DdtaCntrasPht. Ltd, BssternBHectricd s, Fbrop ast, 1nd aTechni ci ans, Mchinery Bngg. Biterpri ses, Northern
Engi neering VBrks, Povernec I ndia, Precisions Instrunents, Rakshit Engg. Wrks, Sarco, Sar Engi neering
Vérks, GionHectricGntrols (P Ltd., RnaTransforners and nductors (P Ltd., Saravana Gasti ng Vérks,
Sukrut Wyog, Transgears., A K MMtal Industries, OhLoad Gars, G R Giosh and Sons H ectroni cs, M
Bhgineering Industries, MB Eterprise, NP. Gatterjee, Qality Engineering Eterprise, QCMinufacturi ng @. ,
Bss ReHectricas, GIf Ol Indaltd., Industrial Hectrica Eoui pnent, Sansons (India), Mhesvari Wyog, M ti
Ghles Pvt. Ltd., Newhbdern Technonech Frivate Ltd., R N Mshra, SEBAEgi neering Pit. Ltd., @l Forcelain
(P Ltd., BMBEterprises (P Ltd., Teeknotroni x, APARIndustries Ltd., AcoWrePRoducts (P Ltd., Anental
Industries, Invotech Engi neers, Madras Wre Products, M Tara BEngi neering, Veer Seel Procesors and

H ect ronagneti c .
This disclosureis based ontheinfornationavail abl e wth the Gnpany regardi ng the status of suppliers.

14. Drectors’ Renuneration:—

For the year ended For the year ended
31st March, 2006 31st March, 2005

SHaies 11.85 15.13
Drectors Fees 0.14 0.18
Gontributionto Provident Fund/ Super annuat i on Fund 1.96 2.62
Qher Rerqui sites/berefits 101 0.89

14. 96 18.82

15 Details of Expensesincurred under the head "Mscel | aneous Bxpendituretothe extent not witten off or adj usted",
whi ch al so i ncl ude expenses i ncurred on devel opnent of newproducts are as fol | ows : —

OTHER EXPENSES 2005- 06 2004- 05
Sal ari es, Wges and Bonus 80. 42 80. 42
@ntributionto Provident and ot her Funds 6.63 6.63
V¢l fare and Q her Bxpenses 23.89 23.89
Mit erial consunption 32.44 32.44
Adverti senent and Rublicity 381. 31 381. 31
Mar ket Survey Expenses 15.81 15.81
Travel | i ng Expenses 13.52 13.52
Inerest (Qhers) 0.05 0.05
\ehi cl e Expenses 1.38 1.38
Sal es Pronot i on Expenses 109. 82 109. 82
Pur chase of Tender 0.03 0.03
| nsurance 0.01 0.01
Power and Fuel 1.02 1.02

*M scel | aneous Expenses [i ncl udi ng trai ni ng expenses
Rs. 10. 41 | akhs (Rs. 10. 41 | akhs)] 35.80 35.80

Resear ch and Devel opnent Expenses|i ncl udes cost of
proto-type Rs. 34. 82| akhs (Rs. 34. 82 | akhs)] 129. 12 129. 12
Testing Fees 116. 79 116.79
\ol untary Reti renent 1965. 04 1965. 04
2913. 08 2913. 08

Less: Witten Of :
As per | ast account 2110.97 1411. 49
Wittenoff duringthisyear [includngitensreaingto 393. 60 699. 48

previ ous year Rs. NI (Rs.305.30 1 akhs)] 2504. 57 2110. 97
408. 51 802. 11

*

I'ncl ude Rs. 9. 00 | akhs (Rs. 9.00 | akhs) spent for devel opnent of a Proto-type Fan out of grant recei ved under
DSl R Schene.
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16.

17.

24

Inventories incl ude Rs. 73. 18 | akhs (Rs. 66. 13 | akhs) worth of stocks lyingwththrid parties for vihi ch confirnati ons
are avai ted and/ or under reconci | i ati on and t he sane has been provi ded for tothe extent consi dered necessary.

[ Sundry debtors, clains recel vabl e, deposits and advances toparties, sundry creditorsandother liabilitiesas
vel | as Loans fromF nanci al Institutions, | oanfromVBGvt. under Subsi di sed Husi ng Schene and Bodi es
Qrporate, inthe absence of confirmations, wherever necessary, are taken as per book bal ances and are
subj ect toreconci | iationand adj ust nent s t hereon havi ng an i npact of revenue nature, if any, wll benadein
theyear invhichthosearefinal |y settled.

[ Balanceconfirnationinrespect of anaggregate anount of Rs.0.22 1 akh (Rs.0.36 1 akh) renai ni ngin Seven Bank
Accounts whi chare i noperative, wthdifferent Banks, andinrespect of afixed deposit anountingto Rs. 10.00
| akhs (Fs. 10. 00 | akhs) are avai ted.

The Gonpany had reval uedits Tea Estates i nthe year 1994-95 on t he basi s of Reval uati on Report by an approved
val uer. Accordingly, Gapital Reserve of Rs. 10, 735. 16 | akhs under Schedul e 2 i ncl udes a sumof Rs. 10, 332. 52
| akhs as Reval uati on Reserve ari sing out of above reval uati on. No Depreci ationis charged on such reval ued
assets, astheorigna cost of thesaidassetsisa sonot bei ng depreci at ed.

For t he purpose of val uation of stock of bul k tea, nini numbonus @8. 33%under Paynent of Bonus Act, 1965is
consi dered on a consi stent basi s i rrespective of the provi si on nade.

The Gonpany has pai dinfull the purchase consideration for acquisitionof Bogijan Tea Estate (BTE) fromGhain
Borbora Tea . Ltd. (@BT) as per agreenent dated 11th April, 2001 and 26t h Qct ober, 2004 and per nissi on f or
transfer of therenai ning 52 B ghas | and fromappropriate authority i s avai ted.

I'n course of executionof acontract recei ved fromQl and Natural Gas QrporationlLtd. (ONI), the Gonpany had
t o undert ake sone addi ti onal work beyond the scope of the contract. Thoughtheofficia bill for the nai nwork was
duly raisedon ONGG final bill for additional work coul d not be rai sed because of a di sput e bet ween t he Gonpany
and ONZCabout the val ue of the additional work. Ater thenatter vasreferredtothe Sol e Arbitrator appoi nt ed by
the Mnistry of Heavy Industries, the Gnpany submttedits final clam on9th January 2001, of Rs.431. 421 akhs
together wthaninterest, asnay beadmssible, a thedrectionof theSleAbitrator; but thenatter vas contested by
QN Till date, the Gonpany has recei ved Rs. 70. 00 | akh fromONXCas i nt eri mpaynent by two orders of the Sol e
Abitrator nade on 20" June’ 01 and 8" My’ 02. The arbitrati on proceedingisin progress.

Gypita Wrk-i n-Rrogress incl udes Rs. 85. 72 | akhs bei ng paynent of twoinstal nents of Li cence Fees of LB$ 27, 000
and Trai ni ng Fee of US$ 15,000 paid to Mandl Heat Transfer Products Ltd. (Mindl), Ganada, pursuant tofail ed
Technol ogy Transfer Agreenent for nanufacture of Air Handl i ng Equi prent.  As t he Gonpany r gj ect ed t he ¢l ai mof
Maindl for paynent of 3rdinsta nents and royal ty inrespect of the products al | eged y t o be nanuf act ured by the
Gnpany by appl i cation of Mindl technol ogy, Mindl filedasuit beforethe Fon' ble Hgh Qurt at Gl cuttacl ai ning
adecreefor Rs.62. 691 akhs tovards the 3rdinstal nents and ot her charges. The Qnpany di sputed the cl ai m deni ed
any liability and has nade a cl ai mof U8$ 2, 97,627 and Rs. 11. 89 | akhs tovards ref und of the paynents al ready
nade t o Mindl and ot her danages i n t he sane suit as a counter clai mand prayed for a decree for the sane anount
wthinterest infavour of the Gnpany ondepositingrequisitefee. Thenatter i s pending before the Hon' bl e H gh
Qurt, Glcutta, the Gnpany does not consi der it necessary to nake any provisioninthis respect.

@ Provisionfor Liquidated danmages anounting to Rs. 1215. 31 | akhs (Rs. 1135. 48 | akhs) have been set of f
agai nst Sundry Debtors.

(B Sundry Debtors include Rs. 284. 86 | akhs (Rs. 229. 37 | akhs) wi t hhel d by Qust oners for non-f urni shi ng of
per f or nance guar ant ees i n respect of conpl eted j obs.

The Gonpany has fil ed a Speci al Leave Petition before the Hn' bl e Suprene Gourt of Indiaon 11th July, 2005
agai nst the O der dat ed 10t h Sept enfber, 2004 passed by Hn' bl e H gh Gourt at Gal cutta for Rs. 300. 71 | akhs
avarded i nfavour of issaCnent Ltd. The petitionis pend ng before Hn' bl e Suprene Gurt for hearing. As the
natter i s sub-judice, noprovisionfor the sai danount has been nade i nthe Accounts.

Pendi ng enhancenent of Aut hori sed Share Gapital, noney recei ved fromGovt. of I ndiaas considerationtowards
Euity Shareisincluded i n Schedul e-1 as “ Shares pendi ng i ssue” anounti ng to Rs. 10303. 90 | akhs.

“Mscel | aneous Expenses tothe extent not wittenoff or adj usted” i ncl udes a sumof Rs. 109. 60 | akhs (Rs. 293. 67
| akhs) bei ng t he unanorti sed porti on of paynent of gratuity and | eave encashnent to enpl oyees retired under
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(Rupees i n | akhs)

SCHEDULE 20 - (Contd.)

Vol untary Retirenent Schene nade out of Gonpany’ s own fund/ | oan funds as such paynent s have been treat ed
as deferred revenue expenditureinthe earlier years.

27. Noprovisionis nadeinthebooks for possibl el osses that nay ari seinrespect of | ong terminvest nents nade i n
the Bengal @a . Ltd., VEBA L Ltd., and Yule Fnancing and Leasing @. Ltd., totallingto Rs. 42 891 akhs
(Rs.42.891 akhs). Thepossiblelossif any, is, however, fully coveredby the Gipital Reserve andthe sanew || be
adj usted as andwheniit ari ses.

28 Noprovisionfor Agricultura I ncone Tax has beennade inthis account asthefina liability cannat be ascerta ned
pendi ng settl enent of Appeal s and Assessnent s pendi ngw ththe Appropriate Authoritiesinthisregardexcept in
respect of the Assessnent year 1999-2000 for whi ch a provi si on of Rs.32. 00| akhs has been nadeinthe Rrofit and
Loss Account .

2. @ Duringthefinancia year 200506, opening deferredtax |iability has been revi ened and necessary ef fect of
changes thereof has been gi veninthe Accounts. The bal ance of deferredtax|iability as on3lst Mrch, 2006
stood at Rs. 420. 41 | akhs (Rs. 411. 04 | akhs).

(5 The Gnpany i s not requi redto nake any provi sionfor current i ncone tax for the financial year 2005- 06 due
tocurrent year’s business | oss and carry forward of unabsor bed depreci ati on t oget her w t h unabsor bed
busi ness | oss.

0. The Gonpany was referred to Board for Industria &K nancial Reconstruction (BFAR under Section 15(1) of 9 ck
Industrial Gonpani es (Foeci al Provisions) Act, 1985 (S CGY. B FRat its neeting hel d on 20t h Sept ener, 2004,
decl ared t he Gonpany as “S ck” and appoi nted I ndustrial Devel opnent Bank of India (10B) as the Qperating
Agency for finalizationof Rehabilitation Schene of the Gnpany. The Draft Rehabilitati on Schene wth the cut-of f
dat e as on 31st Mrch, 2006, duly consented by al | the Secured Geditors, has been dul y approved by t he Board for
Reconst ructi on of Rublic Sector Enterprises (BRPSE) on 9th My, 2006. The proposal is nowavai ting final cl earance
fromt he Gvernnent of India Inviewof the above, the financia statenent has been prepared consi deringthe
(onpany as a goi ng concer n.

3l Segrent Reporting
The npany' s segnent i nfornation as at and for the year ended 31st March, 2006 are as bel ow: —

Busi ness Segrent Bedricd Tea Hngineering Segnent  Hininetion @nsol i dat ed
Tad
1 Segnent Results
- Bternd sdes 3023 .47 5823.85 1307.98 11055. 30
[4638.57 [6228.31] [897.89 [ 11664. 7]
— Inter Segnent sal es 10.10 1% 2.% 33
(06l (08 (04 (19
— Inter Segrent Sal e of 3%.37 8.27 124.64
Capital Goods -] [..] [65.29 (662
- Tota Revenue 3968. 5825. 1420. 20 11214. 26 A3l 11179. 95
(4630.13 [6229.19 (%463  [11732%] (19 (11731.01)
2 Segnent Results (92007.70 (9185 (94872 (942699 (94269.9
[(OZ47.60  [(Ql6m8] [(QBL12  [(95EB5 ] [(-508.58)
— Lhal | ocat ed Qor por at € expenses (926161
net of unal | ocat ed i ncone (O™
- QuratingRrofit (9)453L 60
[()5327.8
- Interest expenses (Q2042.70
(D243
— Interest/dividend i ncone 139.60
[147.69)
Rrofit fromord rery activities (9733470
(975249
- Btraordnayitens
(G104
(@ntd.)
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NOTES ON THE ACCOUNTS AS AT AND FOR THE YEAR ENDED 31ST MARCH, 2006 - (Contd.)

(Rupees i n | akhs)
SCHEDULE 20 - (Contd.)
Busi ness Segnent Betricd Tea Engineering Segment  Himnation @nsol i dat ed
Tad
- Mt Rdit . (9734.7
[(9733L%9
- Segrent Assets 5946. 03 22859. 32 2036.28 30841. 63 30841. 63
(742444 (237768 [28279 [31984.87] [ 31984.87]
— Uhal | ocated corporate 4321.32
Assets [4183.37
- Totd Assets 35162. 9%
[ 36168 19
— Segnent Liahilities 6991 36 9490. 74 2077.02 18559. 12 18559. 12
(732142 (70780  [199.33 [ 17608. 55] [ 17308.55]
— Uhal | ocated corporate 1273.33
Lidilities [1290.56]
- Tad Lidilities 19832. 45
[18599. 11]
- Gpital Bxpenditure 10.58 433.85 44,43
(557 [€50.02 (26 (658 27]
— Depreci ati onincl udi ng | npai rnent 46.44 3020 10.53 39%. 17
(408 [177.69 (301 [262.77]
- Non- Cash expenses ot her 836. 41 B2 29%. 98 1167.11
than depreci ation [138.49 [119.9 [323 [1900. 74]
Notes: (D) The busi ness segnents conprise of the fol | ow ng na or product groups : -
BEngi neeri ng — Indwstrid Fams.
—  Tea Machi nery.
— Ar Pdlutionand Véter Pollution Gntrol equi pnents.
—  Turn-key prg ects i nvol vi ng t he above product s.
Hedricd — Hrand LT Sai tchgears.
— Transforners
— Relay and Gntactors
—  Turn-key proj ects on power distribution.
Tea —  Tea grow ng and nanuf act uri ng.

(9 Theinfornationrelatingtoerstwvhile Belting D visionhas been consi dered as part of the corporate
i nfornati onfor the purpose of the above reporting as the rel at ed busi ness has been di scont i nued

alig.

(3 Infornmationrelatingto"Rroject” has beenreported after bei ng cl ubbed w t h Ehgi neeri ng D vi si on.

X Rlatedparty disclosure

0 MNanes of Related Parties withwhomQnpany had transactions during the year :

Associ at e Gonpani es

Joint \enture -

TideViter Ol @. (1) Ltd

O shergarh Power Supply . Ltd.
Bengal @al . Ltd.

New Beer bhoom@al . Ltd.
Katras Jherriah @al @. Ltd.

Yul e Agro I ndustries Ltd.

WEBFI L Lt d.

Yul e F nanci ng and Leasi ng @. Ltd.

Phoeni x Yul e Lt d.
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SCHEDULE 20 - (Contd.)

0

(ii)

Key Managenent Personnel :
@ ArindomMikherjee
(5 Asok Basu -
O S Mralidharan
(9 S Lahiry -
(® R K Babaycon
® R K Skdar -

Chai rnan and Managi ng O r ect or

Drector (Rersonnel) [till 26th Septenfer, 2005
Drector (F nance) [since 29th August, 2005
(hi ef Executive, Bngineering D vision

Chi ef Executive, TeaDvision

Qi ef Bxecutive, Hectricd Dvision

D scl osure of transacti ons between t he Gonpany and rel at ed parti es and the stat us of out standi ng bal ance as

on 31st March, 2006.

Pur chase of goods

Rur chase of servi ces

Sl e of goods

Sl ed services

Interest i ncone

b vi dend i ncone

Interest expenses

Rent / Hre charges recei ved
M scel | aneous Recei pt
Expenses recover ed

Loan gi ven
Renunerationto Drectors
Renunerationto Qhers

Bal ances as on 31st Mr ch, 2006

Key Managenent

Debt ors / Recei vabl e
Advance recoverabl e i n cash
Cedtos/ Pyad e

Deposit From

Loan gi ven

Loan t aken

Interest payad e

33 Earning per share

@

®
©

Nt e

Nunber of Equity Share : —
A the begi nning of the year
A the end of the year

Wi ght ed aver age nunber of

Associ at es Joint \enture Personnel _and Rel ati ves
2005- 06 2004-05 2005-06 2004- 05 2005-06  2004- 05
19. 45 35. 39 - - - -

- 0.10 - - - -

51. 66 4.38 0.84 1.00 - -
0.14 0.57 - - - -
4.50 4,12 - - - -
571 22.84 - - - -
80. 00 90. 00 - - - -
48.34 47. 97 - - - -
7.09 6. 83 2,11 0.20 0.05
301.94  379.39 - - - -
8.00 - - - - -

- - - - 14. 82 18.64

- - - - 12.25 13.83
116.04  124.67 0.13 1.42 - -
861.53 812.23 164 164 - -
57.76 0.78 - - - -
29.05 29.05 - - - -
83. 00 75.00 - - 144 161
1000. 00 1000. 00 - - - -
251.71 171,71 - - - -

Equi ty Shares out st andi ng duri ng t he year

Face val ue of each Equity Share

Pofit after Tax avai | abl e for Eoui ty Sharehol ders

Basi ¢ earni ngs per Share

not been conput ed.

[52]

For the year ended
31st March, 2006

5,82, 67,078
5,82, 67,078

5,82, 67, 078
Rs. 10. 00

Rs. () 74, 07, 34, 135. 32
R. (91271

For the year ended

3lst

Mar ch, 2005

5,82, 67,078
5, 82, 67,078

5,82, 67,078
Rs. 10. 00

Rs. () 75, 43, 60, 987. 19

R. ()12 9%

S nce the Gonpany has i ncurred | oss fromits nornal conti nui ng operation dil ut ed earni ngs per share has
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ANDREW YULE & CO. LTD.

NOTES ON THE ACCOUNTS AS AT AND FOR THE YEAR ENDED 31ST MARCH, 2006 - (Contd. )
(Rupees i n | akhs)

SCHEDULE 20 - (Contd.)
34 Gnpany' sinterest injoint venture:
The Gnpany’ sinterest asajoint venture, injointlycontrolledentityis:
Per cent age of ownershipinterest as at 31st Mrch, 2006
Phoeni x Yul e Limted Inda 26%

The Gonpany’ sinterest inthisjoint ventureentity arereported as “Non-Trade | nvest nents i n Q her Gonpani es”
(Schedul e-5) and stated at cost. The Gnpany’ s share of each of the assets, liabilities, i ncone and expenses et c.
(eachwthout el eminationof the effect of transaction betweenthe Gnpany andthe Joint \enture) relatedtoits
inerest inthejoint vetuweareasfdlovs : —

Name Quntry of i ncorporation

As at 31st Decenber, As at 31st Decenber,

2005 2004
1 Assets
(@ HxedAssets 682. 46 736. 25
(9 Qurrent Assets, Loans and Advances
§ Inventories 329. 65 299. 90
@) Sundry Debtors 855. 19 754. 02
(i) Gash and Bank Bal ances 605. 29 316. 87
(iy Loans and Advances 314. 95 366. 50
2 Lidilities
@ Qrrent LiahilitiesandPovisions
@ VLdlities 668. 18 549. 34
@) Povisions 101. 67 61. 30
(b DOferedTexLiability (Nt) 61.27 82.22

For the year ended 31st
Decenber, 2005

For the year ended 31st
Decenber, 2004

1 Incone
@ SHes 3819. 48 3371.14
(B Qher I ncone 70.83 12.32
(©  Accretion/DecretioninSocks (9 16.91 6.14
2 Expenditure
@ FRawMiteria's, Gonponents and Packi ng Miterial s 2453. 97 2290. 07
(B Salaries, Wges and Bonus 314. 04 280. 44
© Ineet 0.18 6.12
(d Qher Expenses 627. 83 528. 15
(©® Depreciation 137.78 105. 08
® Bxtra G d nary Bxpenses net of Extra-ordinary item 37.12 6.10
© Povisionfor Taxation—
O GQirrent 143. 14 73.29
@) Deferred (9D 20.% (D 24.09

Asthefinancia year of thejoint venture ends on 31st Decenber every year, the financia statenent of thejoint
verture prepared for the year ended 31st Decentoer, 2005, beingthe | atest avail abl e financia statenent of thejoint
vent ure, has been consi dered for the purpose of adopti on under Accounting Sandard 27 — H nanci al Reporti ng of
interestsinJan \entue

3H. The Gonpany has obt ai ned exenpt i on fromt he Gonpany LawBoard i n respect of di scl osure of quantitative
infornationrel atingto production/sal e of spares and conponents.

. (@ Previousyear'sfigures have beenre-arranged or re-grouped wherever necessary.

(9 Thefiguresinthese accounts have been rounded of f to nearest | akhs of rupees and, as such, the bal ancesin
certai n heads of account anountingto Rs.500 or | ess, al though nai ntai ned i n t he books of accounts of the
Gonpany, do not appear i n these accounts.

ntd
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ANDREW YULE & CO. LTD.

NOTES ON THE ACCOUNTS AS AT AND FOR THE YEAR ENDED 31ST MARCH, 2006 - (Contd.)
(Rupees i n | akhs)

SCHEDULE 20 - (Contd. )

3. I nfornat i on pursuant to the provisions of paragraphs 3, 4Cand 4Dof Part 11 of Schedul e M of t he Gonpani es
Act, 1956 — (Qontd.)

(9 \Valueof Inportedand | ndi genous RawMiterial s, Gnponents, Sores and Sare parts consuned (excl udi ng
i tens consuned for Gapital and Repair jobs etc.)

Raw Mt eri al s and Gonponent s Sores and Spare Parts
2005- 06 % 2004- 05 % 2005- 06 % 2004- 05 %
I nported 61.11 183 9.12 281 248 04 590 072
I ndi genous 3283.74 98.17 3425.70 97.19 596.78 99.59 814.88 99.28
3344. 85 100.00 3524. 82 100. 00 599. 26 100. 00 820. 78 100.00

©® \dued InportsonCl.F basis (exclud ngcanaisedinports) :—

2005- 06 2004- 05
Raw Mt eri al s and Gonponent s 52.51 86. 55
Sores and Spare Parts 0.37 -
52. 88 86. 55
® Earningsin Forei gn Exchange :

Bxport onF. QB basis 80. 24 124. 52

(O BExpenditureinForeignQrrencies (onAccrual basis) :
Qbhers 2.87 0.21

[ 60] (antd)



ANDREW YULE & CO. LTD.

NOTES ON THE ACCOUNTS AS AT AND FOR THE YEAR ENDED 31ST MARCH, 2006 - (Contd.)

SCHEDULE 20 — (Contd. )
3B Additional infornation pursuant tothe provisions of Part 1Vof Schedul e M to the Gnpani es Act, 1956 — (@Qrtd.)
BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSI NESS PROFILE - (Contd.)

I RegistrationDetails:

Regi strati on No. [ 1 ]| [3]2]2]0|
S ate (de (Refer Gode L st)
Bal ance Sheet Date |3|1| |0|3| |2|0|O|6 |

Il. Capital Raised duringthe year (Awunt i n Rs. Thousands) : —

Al | ssue HEEEEENEN
Rht | sste HEREEENEN

|
o 1500 EREERRNEN
Private A acenent | | | | |6|3|9|0|0|

lll. Position of Mbilisation and Depl oyment of Funds (Amount i n Rs. Thousands) :

Tad Ui ([ 2B [EE 4]
T et (T EhEETR]

Sour ces of funds :

Pai d up Gapi tal l1]6]1]3]0ol6]1]

Reser ves and Surpl us |1|1|2|5 |5|7 |2 |
|1]4]7]4]4]8]0]

| [7]8]af2]4]1]

Secur ed Loans

Unsecur ed Loans

Application of funds :

Net Fi xed Assets l1]6[3]o[7 [7]a |

| nvest ment s | |1]{5[3]0]o[2]
M scel | aneous Expendi t ure | | |4|O|8|5|1|

[
[ ]
Net Qurrent fssets L[ ol2]s]9]7]2]6 |
[ ]
[ ]

Accumul at ed Losses |3|4|2|3|4|5|3 |

[61] (Qntd.)



ANDREW YULE & CO. LTD.

NOTES ON THE ACCOUNTS AS AT AND FOR THE YEAR ENDED 31ST MARCH, 2006 - (Contd.)

SCHEDULE 20 - (Contd. )

8. Additional infornation pursuant tothe provisions of Part I Vof Schedule M tothe Gonpani es Act, 1956 — (ntd.)
BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSI NESS PROFILE - (Contd.)

IV Performance of Conpany (Amount in Rs. Thousands) :

Turnover (incl udi ng

m scel | aneous i ncone) | | |1| 1|7|9|7|2|4|
scraadnayicay 0 1 T1[e[1[a[1]o]a]
. + —
Frofit/Loss before Tax LIol [ [ [ 1 [7[s[sla]7]o]
Frofit/Loss after Tax + —
Lol [ [ I [ [7]4]o[7]3]4]

(Reasetick Appropriate box +for Rrofit — for Loss)

Earni ng per Share in Re. | | | |(—)|1|2|/ |7|1|

D vi dend E

V Ceneric Nanes of Three Princi pal Products/ Services of Conpany (as per nmonetary terns) :

Itemaode No. (1TCade) [ [8[4[1]4]5]9]0]3]

| {NIDJUI S| TIR]I

AlLl TrlAalIN[s] [alNID

Product Description Bl LI OWE [RI|S

ItemQGode Nb. (I TC Gode)

[ 8] 5[o4fo]o]

T

Rl A N| S| Al ol Rl MIE|R]S

Product Description

ItemCode No. (I TC Gode)

o
(o]

10]2]4 [oo]o]

Product Description

D. BANDYOPADHYAY, Qn behal f of the Board,

Qonpany Secretary.

A. MUKHERIEE, Ghai rnan and Managi ng O rect or.
S. MURALI DHARAN,

Interns of our attached Report of even date.

For MOOKHERJEE Bl SWAS & PATHAK For N SARKAR & QO

Ghartered Account artt s, Ghartered Account artt s,
(S P. MKHERIEA) (M RAY)
Rrtre. Rrtre.

Kol kat a — 4t h Jul'y, 2006.

[62]
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Ghartered Account artt s,
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ANDREW YULE & CO. LTD.

STATEMENT UNDER SECTION 212 OF THE COMPANI ES ACT,

1956

@
2

€

S

D. BANDYOPADHYAY,
Qonpany Secretary.

Nane of the Subsi di ary Gonpany
Hol di ng Gonpany' s I nterest :

Etireissued Share Gapital of 10, 27,128 O dinary
Shares of Rs.10 each, fully pai d.

Net aggregat e anount of Subsidiary' s profit not
dealt wth the Hol di ng Gonpany' s accounts :

0 Rofit for the Subsidiary s financial year ended
31st March, 2006.

(i) Fdit foritsprevious years.

Net aggregat e anount of Subsidiary' s profit
dealt wthinthe Hl di ng Gonpany' s accounts :

0 For the Qubsidiary' s financia year ended
31st March, 2006.

(i) Foritspreviousfinancia years.

HOOGHLY PRI NTI NG COMPANY LI M TED

(Rs. inl akis)

20.08

35.73

h behal f of the Board,

KOLKATA - 14t h August, 2006.

[63]
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A. MUKHERIEE, Ghai rnan and Managi ng O rect or.
S. MURALI DHARAN,
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ANDREW YULE & CO. LTD.

Satenent of Myjor Accounting Policies formng part of the Consolidated
Financial Statenents for the year ended 31st March, 2006.

1

Reserves :

@

(b

Central and S ate Subsi di es recei ved by the
npany are retai ned i n Speci al Reserve unti |
the conditions stipul atedinthe respective
schenes are conpl i ed with, and t he sane are
creditedto Profit and Loss Account or Gapital
Reserve after the expiry of the specified peri od
dependi ng upon t he nat ure of the subsi dy.

Sal es val ue of fixed assets andinvestnentsto
theextent it exceeds the original cost of the
rel evant asset iscreditedtoProfit and Loss
Account. Provided, however, | oss/dininution
i n val ue of assets acquired through
anal ganat i on/ nerger are adj ust ed agai nst the
Copital Reserve created out of the sane.

Fi xed Assets :

@

(b

©

C)

The Fhysi cd verificaionof fixedassetsiscaried
out in a phased nanner so as to cover each
i temof the fixed assets over aperiodof 3years.

Machi nery nanuf act ur ed by one Lhi t/ D vi si on
for use of another Lhit/ DO vision are account ed
for at Wirks/ Factory cost of the Transferor
Lhit.

The gross fixed assets are val ued at acqui sition
cost and ot her rel at ed expenses i ncurred to
bringthemtotheir present condition. The gross
anount of interest onloans utilisedfor various
expansi on/ di versi fication schenmes is
capitalisedtill the conm ssioning of the
projects. Further, nointerest for inter-unit
transfer of funds on Capital Account is
consi dered for t he above pur pose.

Incaseof TideViter @l @. (India) Ltd., assets
acqui red under | ease, where t he Conpany
possesses substantial ly al | risks and rewards
incidental toowershipsareclassifiedasfinance
| eases. Such assets are capitalised at the
inceptionof theleaseat thelover of thefair
val ue or the present val ue of nini numl ease
paynents and aliabilityis created for an
equi val ent amount. Each leaserentals paidis
allocated betweentheliability andtheinterest
cost, soastoobtainaconstant periodcinterest
ontheoutstandingliability for each period.
Asset s acqui red on | eases where a si gni fi cant
portionof therisks andrewards incidential to
overshipisretainedbythel essor arecl assified
as operating |l ease. Leaserental s are charged
toProfit and Loss Account on accrual basi s.

0 Depreci ationis provided onthe Assets
other than Estate on strai ghtli ne net hod
i n accordance wi th the provisions of
Section 205(2) (b) read wth Schedul e XV
of the Conpani es Act, 1956.

@) Incase of Hoghly Printing Co. Ltd.
depreci ation on assets has been

[64]

C

@

)

0

0

cal cul ated on wi tten down val ue net hod
inaccordancewththerates andinthe
nmanner prescribed i n Schedul e-X V of
t he Conpani es Act, 1956.

(i) Inceseof TideVdter Ol . (India) Ltd.,
depreci ation on reval ued assets i s
cal cul ated on t he reval ued book val ue at
the rat es consi dered appropriate by the
Approved Val uer onastraight 1inebasis
and thereafter adj usted tothe extent
char geabl e on wri tten down val ue net hod
at therates prescribed under Schedul e-
XI'V of the Compani es Act, 1956.
Depreci ation on other fixed assets is
cal cul ated on wri tten down val ue net hod
at therates prescribed under Schedul e—
X Vof the Gonpani es Act, 1956, except
on | easehol d | and whi ch i s cal cul ated on
straight |inebasis over theperiodof | ease.
Itens costing not nore than Rs. 5000 have
been ful | y depreci at ed duri ng t he year of
addi ti ons.

Incase of Hooghly Printing @. Ltd. Profit on
Sl eof FxedAssetsincludingGpital Rdfitis
takeninto Profit and Loss Account, if it is
redised

No anorti sation of cost of | ong-terml easehol d
land i s done.

Fee payabl e for renewal of | ease of | and
is charged as expenditureinthe Profit
and Loss Account as and when the
payment is due.

Benefit under CENVAT/ VAT rel ating to any
Fi xed Asset, is adjustedwththe cost of assets
captdised

Li qui dat ed danages recei ved by t he Gonpany
for del ayed constructi on and del ayed suppl y
of equi pnent are set-of f agai nst the capital
expendituretowvhichit rel ates.

Grant/ Subsidy i n respect of capital

expendi ture i s accounted for as per
appl i cabl e Accounti ng St andar d.

Inventories :

@

C)

The stocks of stores, spares andrawnaterial s
etc., barringsnal | andinsignificant itens, are
physi cal | y verifiedin a phased nanner at | east
onceinayear.

Socks of stores, spares, rawnateria s and f ood
stuff etc., areval ued at vei ght ed aver age cost.

I n case of Phoenix Yule Ltd., carrying
costs of rawnaterial s, stores and spare
parts are appropriatel y witten down when
there is adeclineinrepl acement cost of
such materials or where the fi ni shed
goods i n whi ch those wi || be i ncor por at ed
are expect ed t o be sol d bel ow cost.

(Contd.)



ANDREW YULE & CO. LTD.

©

C)

©®

@

(h

0

0
®

0

Wrk-in-Progress i s val ued at \Wrks (ost or
net real i sabl e val ue whi chever islovwer. Al
| osses on Wrk-i n-Progress i ncurred upto the
end of the year and | osses estinated for further
VWrks Cost to be incurred on such jobs are
taken i nto account and dul y provi ded for.

I'n case of AndrewYule &@. Ltd. whil e val uing
the contract jobs inprogress (excl udi ng systens
andturnkey j obs) at theclose of theyear, future
esti nat ed | osses ar e consi dered onl y i n respect
of jobs val ued at Rs. 25.00 | akhs or nore and/
or physical progress whereof as per technical
estimate, i s mni num50%

Royatyliabilitiesca cuatedwthreferenceto
Sal es as per the col | aboration agreenents are
consi dered as sel | i ng expenses and t hus, have
not been consi dered for the purpose of

val uati on of stocks of Wrk-in-Progress and
fi ni shed goods.

Exci se Duty, Insurance and Frei ght outward in
connectionw thtransfer of fini shed goods from
factori es to branches have been consi dered f or

val uati on of branch stock at the cl ose of the
Ve,

S ocks of finished goods i ncl udi ng F ni shed
goods-in-transit are val ued at garden cost/

estinated total cost or net realisabl e val ue,

whi chever is|over. Estinatedtotal cost covers
all costs excludinginterest, general

adnmi ni strati on over heads and sel | i ng and
di stributi on expenses. I ncase of Packet Tea, dl

expenses rel atingto packetingincl udi ngfrei ght

are al so consi der ed.

Incase of Hboghly Printing @. Ltd. estinated
liddlities, if ay, for expensesarenat takeninto
t he account for the purpose of stock val uati on.

Incaseof TideVdter Ol @. (India) Ltd. costis
determned under first infirst out nethod.

Inported nateri al s |yi ng i n bonded war ehouse
and at Port areval ued at cost i ncl udi ng Gust ons
Duty, Port Charges etc.

Inter-Uhit transfers of own nanuf act ured st ores,
spares, ravnateria setc., if lyinginstockat the
close of theyear, areval ued at esti nat ed Vigrks/
Factory cost of the Transferror Lhit.

Exci se Duty on fini shed goods | ying at VWrksis
provi ded and as such, the val uation of fini shed
goods i ncl udes Exci se Duty.

Benefit of CBNVAT/ VAT i s adj usted in the cost
o naterids.

Loose Tool s are anorti sed over a period of 5
year's.
I'n case of Phoeni x Yule Ltd. | ocosetool s are

anorti sed over a period of two years fromthe
year of issue.

S ock of scrap as per stock records, is val ued
on the basi s of estinated realisable val ue.

[65]

(M

(b

©

C)
C

However, teawaste i s not val ued. | n case of
Hoghly Printing @. Ltd. scrapis accounted
for on cash basi s.

Export benefits agai nst Advance Li cences are
consi dered at the tine of actual consunption
of theinported naterial s. Advance Licencesin
hand at t he cl ose of the year are not accounted
fa.

4 Investents :
Investments are stated at cost. Provision for
dimnutioninthe val ue of | ongterminvestnent is
nade only i f such adeclineis other thantenporary
nat ure i n the opi ni on of the Minagenent .
Incaseof TideVdter @l @. (India) Ltd. investnents
areval ued at cost or under.

5 Sales:
@ () Sdesaganst BEx-Wrks/ FORGontracts are

booked on the basi s of deliveriesto
transport carriers upto 31st March,
i rrespective of whether the goods have
been recei ved by t he cust oners by 31st
March or not. Sal es in respect of
transactions agai nst FCRdesti nation
contracts are booked for the goods
actual | y recei ved by cust oner s by 31st
Mar ch.

(i) Despatches agai nst FCR desti nati on
contracts not reachi ng the cust oners
wthinthe cl ose of the year, are shown as
H ni shed goods-in-transit.

(i) Incaseof Hoghly Rinting@. Ltd.; saes
are accountedfor onthe basi s of recel pted
chal l ans i n respect of goods recei ved by
the cust oners by 31st March.

@iy Incase of Phoenix Yule Ltd., sal es

are account ed for on despatch of
goods t o custoners.

Partial deliveries are accounted for in
accordance wth the billing schedul e as per the
terms of sales contract. Incone from
engi neeri ng servi ce charges on conposite
contractsis apportioned proportionatel ytothe
val ue of billsinrespect of supplies/erection
vor k conpl et ed.

Tea sal es agai nst contracts are account ed f or
on the basis of delivery orders and on
conpl etion of saleinauctioncentresin
accor dance w th the norns of teatrade.

Sesreturns, if any, uptothecut-off datei.e.
30th April, areaccountedfor.

Exci se Duty toget her with frei ght and ot her
char ges recoverabl e under theterns of the sal e
contracts areincl udedinsal es, but Ecise Dty
separat el y recover abl e on sal es ar e deduct ed
fromgross sal es.

Except in di sput ed cases, escal ati on/ de-
escal ationclaimbills areaccounted for onthe

(@ntd.)
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basi s of theterns of therel evant contracts.

(9 Export sal es are accounted for wth reference
tothedateof BIIl of Lading.

D vi dend Recei pts :

Di vi dends decl ared wi thin the cl ose of the
accounting year only are accounted for in respect
of investnents hel d by t he Gonpany.

Incase of Katras Jherriah Gal G. Ltd. and New
Beer bhoomGoal . Ltd. incone fromi nvest nents
insharesis accounted for on cash basi s.

Q her I ncone :

(@ Thefollowngitens are accounted for inthe
books on act ual receipt basis :

() Feesreceivablebythe Drectors and or
enpl oyees fromSubsi di ary and ot her
Gonpani es;

() Interest onlateretirenent of bills of
cust oners;

@ii) Interest onloans to enpl oyees as per
approved Scherres, ot her than under
House Bui | di ng Loan Schene, whichis
recovered and accounted for after
repaynent of the principa anount.

I nsurance and ot her cl ai ns are account ed
for onthe basi s of anounts admtted;

() Sales Tax, Excise Duty and Qust ons Duty
refunds are accounted for onthe basi s of
assessnent / ref und or der s r ecei ved;

(i) Central/Sate Subsidies fromGver nnent
and Tea Board are accounted for onthe
receipt of intinationof grant.

(@ Interest receivabl e fromcustoners as per
stipulationof the Sal es Gntract on account of
latereceipt of full/proportionate paynents are
accounted for tothe extent of suchinterest is
ascertai nabl e with respect to the paynent so
far rece ved.

(d Liquidated Danages recei ved by t he Gonpany
for del ayed executi on and del ayed suppl y of
equi prent / spar es are set-of f agai nst the
expendituretowvhichit rel ates.

(8 Export/Deened Export benefits are account ed
for on conpl etion of despatchesinterns of the
cortract.

Pur chases :

(@ Insurance chargesincurredinrelationtothe
i nconi ng goods where naterial s are directly
rel atabl e are accounted for inrespect of
indi vidual itens’ otherw se, such insurance
premumis charged off to Profit and Loss
Account .

(b Incase of goods purchased fromoverseas, the
shipnent istrestedas goods-inrtransit (inport) :
@) incaseof bothAFand G& Gontracts,
fromthe date of intinationrecei ved from
bank;

B 0
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() incaseof FABntracts, fromthe date
of actual shipnent as per B Il of Ladi ng.

Qustons Duty i s charged on t he basi s of
thedateof arriva inport.

Q her Expenses :

(@ Issue of material s/conponents as free
repl acenent s duri ng t he guar ant ee peri od
vhi ch can not be provi ded bei ng unknown, is
account ed for on actual despat ches. Known
free repl acements upto the cl ose of the
account i ng year are provided for.

(b Liabilityinrespect of rectification work/
repl acenent as at the cl ose of the accounting
year i s booked as per cl ai ns recei ved fromt he
cust oner s and accept ed by t he Conpany.

(@ Liabilitiesinrespect of Liquidated Damages
areprovidedif andtothe extent, not di sputed
by t he Conpany. Liqui dated Danages
di sput ed by t he Conpany are treated as
contingent liability. The anount of liability/
contingent liabilityis estinatedonthe basis of
contractedterns and the facts of each caseto
the extent of revenue recogni sed.

(d Liabilityinrespect of conmissionis provided
inproportiontosal es.

(& Interest onoverduebillsis accountedfor on
the basi s of debit advi ces recei ved fromt he
bank or cl ai ns recei ved upto the cut of f date.

) Interest on del ayed payments of Taxes is
accounted for on the basis of assessnent
orders of the Tax Authorities, if not di sputed by
the Gonpany or actual paynent effected, as
t he case nay be.

(9 Provisions nade and Provi si ons no | onger
required witten back duringthe year are netted
agai nst inrespect of eachindi vidua itens.

(h Paynent of Techni cal KnowhowFees is treated
as Deferred Revenue Expenditure in
conpl i ance with the rel evant Accounting
S andar d.

() Leave Travel Goncessionand profitabilitylink
i ncentive are account ed for on cash basi s.

() Teacultivation expenses incurredin Cold
Wat her, the benefit of whi ch are deri ved over
aperiodof five seasons are carried forward
and anorti sed over a period of five years.

(W Provisionfor unrealised profit is nadein
respect of partially conpl eted conposite/
turnkey contracts on basi s of proportionate
direct cost onthe revenue recogni sed.

Def erred Revenue Expenditure :

(@& The paynments made under the Vol untary
Retirenent Schene out of Conpany’ s own and
| oan funds as treated as deferred revenue
expendi ture ot her than General D vi si on and
witten off over a period of five years
comrenci ng fromthe year inwhichit is
di shur sed.

(@ntd.)
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C)

©

C)

C

Wier eas i n case of Hooghly Printing Q. Ltd.
such def erred revenue expenditureis witten
of f over aperiodof seven years.

I'n case of Phoeni x Yul e Ltd. conpensation pai d
t o enpl oyees under Vol untary Retirement
Schenes are chargedto Profit and Loss Account
intheyear of separation of the enpl oyees.

The bal ance of def erred revenue expendi ture
as on 31st Mirrch, 2003 arewitten off over a
period of fiveyears as under :

()  10%of the expenditure duringthe first
year on whi ch t hese were i ncurred;

(i) remaining 90%arewitten off pro-rated
during the next four years.

I n case of newproject, and for | aunchi ng of
newproducts, other initia expenditure, are
wittenoff inconpliancewth the provision of
AS 26.

Incase of Hboghly Printing @. Ltd. deferred
revenue expendi t ure ot her than t he paynent s
nade under Vol untary Retirenent Schene out
of Gnpany’ s fund are witten off over aperiod
of 5years.

Incase of Tide Véter QI . (India) Ltd.,
def erred revenue expendi t ure on account of
techni cal knowhowfees arewittenoff over a
period of six years and i n case of other
expenses over a period of three years.

Conti ngent Liabilities/Capital Losses and
Qonti ngent Assets :

@

(b

©

D sputed liabilities and clains agai nst the
Gnpany i ncl udi ng cl ai ns by Tax Authorities
(for exanpl e, Incone-tax, Sales tax etc.)
pendi ng i n appeal , are treated as conti ngent
liabilities. Gntingent assets are not account ed
fa.

Gontingent Gapital |osses are adj ust ed agai nst
real i sed Capital Reserves as and when t hey
occur .

Expendi ture i ncurred/ capital i sedinrespect of
Proj ect s abandoned/t o be abandoned are
wittenoff/providedfor proportionatel y over a
period of seven years onthe basi s of deci sion
to w t hdrawfromsuch proj ects.

Booki ng/ Wi ting Back of Liabilities:

@

C)

For providingliabilities, cut-off dateis 30th
April (For Fooghly Rrinting @. Ltd. 15th April,)
but al knomliabilities, if nateria, arebooked
asfar aspracticad e

Liabilitieswhichare norethan 3years ol d and
not likeytonateriadisearewittenback. Incase
of extraordinaryitens only, separate discl osure
isgveninthe Accounts.

Qonver si on of Forei gn Qurrencies :

@

Forei gn currency | oans to fi nance fi xed asset s
i ncl udi ng techni cal know how fees are
converted ei ther at the exchange parity rate
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©

C)

ruingat the close of the accountingyear or at
the fi xed rat e when t he exchange i s booked i n
advance, as the case may be. Necessary
adj ustnents wth regard to such exchange rate
di fference are nade t o secured | oans, fixed
asset s and depr eci ati on.

Recei vabl es and Payabl es i n forei gn currency
areconvertedeither at theparityrateruingat
the cl ose of the financia year or at the fixed
rat e wher e t he exchange i s booked i n advance.
The exchange di fference, if any, arising
therefromis accounted for in Profit and Loss
Account .

Inrespect of anyinport of naterial s both under
AdF, FABand G& ontracts, purchases are
booked at the exchange rates as per fixedrate
contracts. VMere the exchangerateis not fixed,
t he pur chases are booked at the ruling rate of
exchange on the date of Bill of Entry. The
exchange difference, i f any, arisingfromthe
di fference betweenthe aboverate andtherate
at whichthe actual paynent is nade or at the
rate prevailing on 31st March, whichever is
earlier, isaccountedfor inthe Profit and Loss
Account .

Export s/ Qrerseas Sal es are booked at the rates
ruingonthe date of B Il of Ladi ng except in
t he case of exports/ overseas sal es covered by
forward exchange contract s whi ch are booked
on the basi s of rates negotiated with the
Bankers. Exchange di fference rel ating to such
billsarisingeither onredisati onof the proceeds
or on conversion thereof at the exchangerate
ruling at the cl ose of the year, is chargedto
Profit and Loss Account .

Resear ch and Devel opment Costs :

Expenditure inrelation to Research and
Devel opnent activities aretreated in accordance
wththerel evant provisionof AS 26.

Retirement Benefits :

@

(B

©

C)

Gatuity contributionis nade to an Approved
Qatuity Fund on the basi s of actuari al
val uat i on.

Liabilitiesinregard to accrued pensi on and
| eave encashnent on the retirenent in respect
of enpl oyees are determined on t he basi s of
actuarial val uation and provided for inthe
Account s.

In case of Hooghly Printing Co. Ltd.
liability towards contributions on account
of medi cal benefit payableto elligible
enpl oyees are provided for in the
Accounts on the basis of actuarial
val uati on.

Incase of Phoenix YuleLtd. liability for Leave
Encashnent i s provided for onthe basis of
unutilised | eave due t o enpl oyees at the end
o the year.
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CONSOLI DATED BALANCE SHEET AS AT 31ST MARCH, 2006

(Rupees i n | akhs)
Schedul es 2005- 06 2004- 05
SOURCES OF FUNDS
(1) Sharehol ders' Funds :
(@ Share Gypital 1 16130. 61 15491. 61
(b Reserves and Surpl us 2 10835. 31 10835. 31
26965. 92 26326. 92
(2 Loan Funds : 3
(@ Secured Loans 14744. 80 12733. 22
(b Unsecured Loans 7842. 41 5727. 20
22587. 21 18460. 42
(3 Deferred Tax Liability (Net)
(Not e No. 42 on Schedul e 20) 485. 47 498. 26
TOTAL 50038. 60 45285. 60
APPL| CATI ONS OF FUNDS —— ——
(1) F xed Assets : 4
(3 Goss B ock 21887.99 21533. 82
(b Less: Depreciationand | npai rnent of Assets 5363. 09 4827. 95
(O Net H ock 16524. 90 16705. 87
(d Gapital work-in-progress (net of I npairnent of Assets) 481. 13 315.71
17006. 03 17021. 58
(& Pre-operative Bxpenditure (Pending Al ocation) 113. 85 113. 85
17119. 88 17135. 43
(2 I nvest ment s 5 958. 51 786. 23
(3 Qurrent Assets, Loans and Advances :
(@ Invertories 6 2550. 63 2742.97
(b Sundry Debtors 7 5618. 30 5798. 06
(@ Cash and Bank Bal ances 8 2898. 49 2550. 21
(d Qher Qurrent Assets 9 0.69 0.69
(8 Loans and Advances 10 8992. 74 9475. 16
20060. 85 20567. 09
Less: Qurrent Liabilities and Provisions :
(@ Grrent Liabilities 11 15707. 64 14304. 72
(b Provisions 12 5330. 15 5165. 09
21037.79 19469. 81
Net Qurrent Assets (0 976.%4 1097. 28
(49 (3 Mscel | aneous Expenditure to the extent not witten off or adj usted:
() Qher Expenses 408. 51 802. 11
(b Profit and Loss Account 32528. 64 25464. 55
TOTAL 50038. 60 45285. 60
NOTES ON ACCOUNTS 20 —— ——
STATEMENT ON ACCOUNTI NG POLI CI ES AND SCHEDULES
1 TO 20 FORM AN | NTEGRAL PART OF THE ACCOUNTS.
D. BANDYOPADHYAY, O behal f of the Board,
onpany Secretary. A. MUKHERJEE, hai rnan and Managi ng O rector.
KQLKATA - 14t h August, 2006. S. MURALI DHARAN, } Drectars,
| . SENGUPTA

Interns of our attached Report of even date.
For MOOKHERJEE Bl SWAS & PATHAK For N SARKAR & OQ, For KUNDU HOSSAI N KARMAKAR

Ghartered Account artt s, Ghartered Account artt s, Ghartered Account arit s,
(S P. MKHERIEA) (M RAY) (H. BHATTACHARYYA)
Rrtre. Rrtre. Rrtre.

Ko kata—..... August, 2006.
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CONSOLI DATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2006

(Rupees i n | akhs)
Schedul es 2005- 06 2004- 05
| NCOME
Ses 13 15492. 01 16097. 00
Interest and O vi dend on | nvest nents (G 0ss) 6.24 23. 67
QG her I ncone 14 659. 19 378.11
Accretion/Decretion (-) inSocks 15 (] 70.02 237.52
16087. 42 16736. 30
EXPENDI TURE
Mat eri al s Gonsuned 16 6501. 83 6827. 03
Sal ari es, Wiges and Bonus 17 6432. 18 7026. 57
Ineest 18 2944. 15 2347.93
QG her Expenses 19 6645. 23 7360. 88
Depreci ati on 4 545. 07 355. 81
| npai rnent of Assets 27.31
23068. 46 23945. 53
Loss before Extra-ordinary itens (D 6981.04 (=  7209.23
Add/Less : Extra-ordinaryitens:
Add : Investnent wittenoff 10. 49
Add . Extra-ordinary Expenses net of Extra-ordinary | ncone
(Proportionate share of Joint Venture vide Note No. 2(iii)
of Schedul e 20] 37.12 3.51
Loss(-) for the year () 7018.16 (A 7223.23
Add : Provisionfor Taxation:
[a Veéalth Tax 2.25 2.00
[b I'ncone Tax (Earlier year) 32.00
[d Incone Tax (Qurrent Year)[Proportionate share of
Joint Venture Rs. 143. 14 | akhs; 2004- 05 Rs. 73. 29 | akhs] 158. 14 123. 74
[d Fringe Benefit Tax
(Prop. share of Joint \enture Rs. 4. 55 | akhs) 35.02
[d Deferred Tax 9.37 14. 06
236. 78 139. 80
(0D 7254.94 7363. 03
Less : Povisionfor deferredtax|iability witten back
[Proportionate share of Joint Venture Rs. 20. 96 | akhs;
2004- 05 Rs. 24. 09 | akhs] 22.17 24.09
Povisionfor vealthtax witten back 2.44
Rovisionfor taxationwitten back 1.58
22. 17 28.11
(D 7232.77 (9 7334.92
Less : Share of Profit of Associ ates 172.28 148. 98
(D  7060. 49 (9 7185.94
Add : Transfer to General Reserve 10. 00 60. 00
(A 7070.49 (D 7245.94
Add . Loss brought forward froml ast account (9 28081.55 (9 20712.28
(D 35152.04 (9 27958.22
Add : Inpai rnent of Assets as on 31st March, 2006 119. 65
(D 35152.04 (9 28077.87
Add : D vi dend Tax 3.60 3.68
(D 35155.64 (D 28081.55
Less : Balance in General Reserve (per contra) 2627. 00 2617. 00
Bal ance carri ed t o Bal ance Sheet (D 32528.64 (0 25464.55
NOTES ON ACCOUNTS 20 E——
STATEMENT ON ACCOUNTI NG PCLI CI ES AND SCHEDULES
1 TO 20 FORM AN | NTEGRAL PART OF THE ACCOUNTS.
n behal f of the Board,
D. BANDYOPADHYAY, A MUJKHERJEE, nairnan and Managi ng O rector.
Qonpany Secretary. S. MURALI DHARAN, } Drectars.
KQLKATA - 14th August, 2006. I. SENGUPTA

Interns of our attached Report of even date.
For MOOKHERJEE Bl SWAS & PATHAK For N SARKAR & OQ, For KUNDU HOSSAI N KARMAKAR

Ghartered Account arit s, Qrartered Accountants,  Chartered Account ant s,
(S. P. MKHERIEA) (M RAY) (H. BHATTACHARYYA)
Rrtre. Rrtrer. Rrtrer.

Kolkata—..... August, 2006



ANDREW YULE & CO. LTD.

CONSCLI DATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2006
PREPARED PURSUANT TO THE LISTING AGREEMENTS W TH STOCK EXCHANGES

(Rupees i n | akhs)
2005- 06 2004- 05
(A CASH FLOW FROM OPERATI NG ACTIVITIES :

Net Profit before Tax and extraordinary i tens (6981. 04) (7209. 23)

Adjustnents for :
Depr eci ati on/ | npai r nent 545. 07 383. 12
M scel | aneous BExpendi ture witten of f 393. 60 699. 48
Interest charged 2944. 15 2347.93
I nvest nent | ncone (117. 26) (124. 80)
Profit/Loss onsal e of H xed Assets (3.9 (0.39)

Qperating profit before changes i n anmount of Qurrent

Liabilities and Qurrent Assets (3219. 46) (3903. 86)

Adj ustnents for :
Trade Recei vabl es 179. 76 1925. 53
Loans and Advances 474. 38 61. 79
Inventori es 192. 34 (232.31)
Qher Qrrent Assets 0.18
Gurrent Liabilitiesand Provisions 1086. 15 171. 96
Cash Generated fromQperations (1286. 83) (1976. 71)
D vi dend t ax (3.60) (3.69
Deferred Revenue Expendi t ure (87.63)
Gash-flowbefore Extra-ordinary I tens (1290. 43) (2068. 02)
Extraordinary [ tens (Net) (37.12) (3.50)
NET CASH FROM OPERATI NG ACTI VI TIES (A) (1327. 55) (2071. 53)

(B CASH FLOW FROM | NVESTI NG ACTI VI TI ES

Purchase of H xed Assets (including Gapital WP (530. 32) (809. 06)
Loans and Advances 3.57 46. 25
Sl e of H xed Assets 7.37 1.16
I nvest nent | ncone 121.73 118. 20
NET CASH FROM | NVESTI NG ACTI VI TI ES (B) (397. 65) (643. 45)
(@ntd.)
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ANDREW YULE & CO. LTD.

CONSCLI DATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2006
PREPARED PURSUANT TO THE LISTING AGREEMENTS WTH STOCK EXCHANGES - (Contd.)

(Rupees i n| akhs)
2005- 06 2004- 05

(Q CASH FLOW FROM FI NANCI NG ACTIVITIES :
Net Proceeds frombor r ow ngs 1774. 47 4324. 15
Interest paid (339. 9) (2217. 63)
Advance agai nst equity 639. 00 400. 00
NET CASH USED I N FI NANCI NG ACTIMITIES (O 2073. 48 2506. 52
NET CHANGES IN CASH AND CASH EQUI VALENT (A+B+C) 348. 28 (208. 46)
CASH AND CASH EQUI VALENT (peni ng Bal ance as at 1st April, 2005. 2550. 21 2758. 67
CASH AND CASH EQUI VALENT d osi ng Bal ance as at 31st March, 2006. 2898. 49 2550. 21

1 Foradetailedlist of cashbal ances pl easerefer Shedul e-8tothe Accounts.

2 Oy bal ances | yingin cash and deposi ts w t h banks as cash and cash equi val ent have been consi der ed.
3 SQuitablenodifications have been nade i nthe prescri bed formto provi de for adequat e i nfornati on.

4  FHagures of the previ ous year have been re-grouped/ re-arranged wher ever necessary.

5 GashHowSatenment has been prepared by fol | ow ng I ndirect Mt hod nentionedin AS 3.

D. BANDYOPADHYAY, (n behal f of the Board,
onpany Secretary. A. MUKHERIEE, hai rnan and Managi ng O rector.
KOLKATA - 14t h August, 2006. S. MURALI DHARAN, Drectas.

I . SENGUPTA

Interns of our attached Report of even date.
For MOOKHERJEE Bl SWAS & PATHAK For N SARKAR& OO, For KUNDU HOSSAI N KARMAKAR

Chartered Account artt s, Chartered Account artt s, Ghartered Account ant s,
(S. P. MKHERIEA) (M RAY) (H. BHATTACHARYYA)
Rrtre. Rrtre. Rrtre.

Kol kat a — 14t h August, 2006.
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ANDREW YULE & CO. LTD.

SCHEDULES FORM NG PART OF THE CONSOLI DATED BALANCE SHEET AS AT 31ST MARCH, 2006
(Rupees i n | akhs)
2005- 06 2004- 05
SCHEDULE 1 - -
SHARE CAPI TAL
Aut hori sed :
7,50,00,000 Equity Shares of Rs.10 each 7500. 00 7500. 00
I ssued, Subscribed and Ful | y Pai d-up : — —
5,82,67,078 HEquity Shares of Rs. 10 each
[G the above, 6,00, 000 Shares i ssued as Bonus
Shares by capitalisation of General Reserve,
21, 35, 344 Shares i ssued pursuant to a Gontract
wi t hout paynent bei ng received i n cash and
11, 57, 600 Shares i ssued t o Gover nnent of | ndi a
i nthe nane of The President of India pursuant to
Transforner & Swtchgear Ltd. (Acquisitionand
Transfer of Lhdertaki ngs) Act, 1983 and Brentford
Hectric(India) Ltd (Acquisitionand Transfer of
Uhder t aki ngs) Act, 1987 agai nst conpensati on
noney pai d by t hem]
_5826.71 _5826.71
5826. 71 5826. 71
Shar es pendi ng i ssue to Gover nment of | ndi a Agai nst money
recei ved/ conver si on of | oan during t he year :
10, 30, 39, 000 Equity Shares of Rs. 10 each 10303. 90 9664. 90
(9, 66, 49, 000) I -
16130. 61 15491. 61
SCHEDULE 2 _— —
RESERVES AND SURPLUS
Capi tal Reserve :
General :
Bal ance as per | ast account 10735. 16 10811. 53
Less: [d Adjustnent inrespect of Pre-anal ganati on
period of erstwhile Subsidiaries:
[l GlcuttaDscount . Ltd. 38. 16
il @ive FPowlnvest nent bl ding @. Ltd. and
Ghitpore Gl abari @. Ltd. - 21. 86
60. 02
[0 PBettfordHectriclndialtd - 16. 35
- 76.37
10735. 16 10735. 16
Secial : - -
Contral /Sate Qubsidy for Gpital Assets:
Bal ance as per | ast account 11. 40 11. 40
S at e Hbusi ng Subsi di es 4. 06 4. 06
15. 46 15. 46
10750. 62 10750. 62
Pref erence Share Capital Redenption Reserve :
Bal ance as per | ast account 84. 69 84. 69
General Reserve :
Bal ance as per | ast account 2617. 00 2557. 00
Add: Transfer fromProfit and Loss Account 10. 00 60. 00
T 2627.00 T 2617.00
Less: Shown as deducti on from bal ance i n
Profit and Loss Account (Per Qontra) 2627. 00 2617. 00
10835. 31 10835. 31
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ANDREW YULE & CO. LTD.

SCHEDULE FORM NG PART OF THE CONSOLI DATED BALANCE SHEET AS AT 31ST MARCH, 2006

(Rupees i n | akhs)
2005- 06 2004- 05
SCHEDULE 3
L OANS
Secured Loans :
Loans and Advances fromBanks :
Sate Bank of India 1239. 40 1240. 50
Add: Interest accrued and due t her eon 737.79 479. 75
1977. 19 1720. 25
Bank of Baroda 3682. 12 4106. 86
Add: I nterest accrued and due t her eon 1191. 50 -
4873. 62 4106. 86
Al | ahabad Bank 1020. 13 726. 39

(The above | cans ar e secured by t he whol e of the
Qonpany' s present and fut ure stocks of rawnateria s,
vork-in-progress, fini shed goods and nanuf act ur ed
goods and arti cl es, stores, conponents and spar es,
ot her novabl e properties wherever situate, book debts
adal other curent assets, clains, rigtstonavabd e
properties by vay of first chargeranki ng pari-passu
inter-sewthout any preferenceto one over theather.)
Lhi ted Bank of India 1411. 93 1239. 12
(for Desam Khowang, New Dooars and
Choonabhut ti Tea Estates. )

Uhi on Bank of I ndia 853. 51 733. 40
(for Banarhat, Karbal | a, and Hbol ungooree Tea Estates. )

Al | ahabad Bank 1654. 83 1591. 92

(for Tinkong, Basnatia, Raj garh, Mirphul ani

and MmTea Estat es. )

Add: Interest accrued and due t hereon 0.52 -
(The above | cans ar e secured by Hypot hecat i on of 1655. 35 1591. 92
the whol e of crop, book-debts and al |l other novabl e
assets both present and future, and by equitabl e
nortgage of al | i nmovabl e properties of the Estates.)

Q her Loans and Advances :
Tea Board H re- purchase Loan
(Secured by hypot hecat i on of t he novabl e Asset s
acqui red under t he Tea Machi nery and I rrigation
Equi prent Loan Schene. ) 3.39 0.38
Add: Interest accrued and due t hereon 0.53 5. 66
3.92 6.04
Vst Bengal Gover nnent Sal es Tax Loan
(To be secured by a resi duary charge over certain
i nmovabl e property ranki ng next only tothe
charges infavour of the Banks.) 250. 00 250. 00
Add: Interest accrued and due t hereon 131.29 109. 42
381. 29 359. 42
Q hers (Secured by hypot hecati on of certai n
i rmovabl e properti es) 200. 00 -

14%Secur ed Redeenabl e Non- converti bl e Bond
(Secured by creati on of 2nd charge on
nort gage of Banarhat and Karbal | a Tea Estates.) 2000. 00 2000. 00
Add: Interest accrued and due t hereon 367. 86 249, 82
2367. 86 2249. 82

Curri ed over 14744. 80 12733. 22
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ANDREW YULE & CO. LTD.

SCHEDULE FORM NG PART OF THE CONSOLI DATED BALANCE SHEET AS AT 31ST MARCH, 2006

(Rupees i n | akhs)
2005- 06 2004- 05
SCHEDULE 3 - (Contd.)
LOANS - (ontd. )
Secured Loans - ((ontd.) Brought forward 14744. 80 12733. 22
Unsecured Loans :
FromBodi es Cor por at e 1000. 00 1013. 00
H xed Deposi ts 321.74 321.78
From@vt. of India 5464. 24 4103. 24
Add : Interest accrued and due t hereon 786. 08 18. 63
6250. 32 4121. 87
FromVWést Bengal Industrial Devel opment Gorpn. Ltd. 268. 86 268. 86
(Interest free)
Wst Bengal Govt. Subsi di sed Housi ng Schene Loan
for Aantation Vrkers 0.61 0.84
Add: Interest accrued and due t her eon 0. 88 0.85
1.49 1.69
7842. 41 5727. 20
22587.21 18460. 42

[74]



(PL@) 86 20T % T 2Tl 190 B | STUEY 80061 | Lm B 126 T R0TC WIOL S Mv3A SO IARdd
85 T20LT £0°900LT £ | 00025 ®L 06 | ez OvOcve | B0 S 129 18 006TC WIOL
TLGIE e T8y &1 | - Tr %65 el 16 5 65 669
0& % 6O 0N 6O 0 feus o (111 e ]
3N\ LOL PaRrs
0L'96¢ 1S 8Ty &5 QB 6y au 66 ‘%7 86 7 sfo4u1ym el
/8°50/9T 06 77391 606 | 00025 L 095 | 2w 6672881 | €Lt 06 7€ 78 65GTC
A 06 619 10'GH € gLet | 9IS 161921 Lot Tt Sy TETT [0zus p (11z Nam]
3NLE\ LOr PRE
19 T665T 00 ‘50657 0% | €619y 6o | 9T 20°€290¢ 90z 1€ 20802
9 69T 60T 617 BE 86°/0C 20 T07 g L8 SPL\
€16 &6 18 T0€ %Gl B €8 T8 QoY A suaud g 80 11p
peduiy snjum
1982 1y 0 % 791 QG 9°9T €6 200 UL A 9DIE|RRI| BB\
19 65 05 6¢2 61 0 S 7T 69 195 eyl 97 75 401R|PRI| PLITBE
0K | 60 1600 66 1. 66 1. opduel
pue sub 1sg ‘st e g
9% 6801 9 ‘2601 1065 | 688%2 BUAC | L0761 %€ GIE &S #0 0068 AU g\ pue e 4
6T DT K 80 9T 1965 19'5G S1JaA D pUe Specy
63 /69T 900897 516 %67 0926 85199 0 67 SC9C dlip|rg
[(sosebe
18 10ZT 12 T6IZT 9 %61 2% 6¢ TGT £6 98521 €L 0e 02 92T Juaudo [eAsp Usp b
fu pn jou1p ppses Jso IS
AL} YT YT T (SR TS 7Y D400
PR ITE Y'Y
PLe | p pues® |
pUe JLAUCO [oASp
01500 fu o jour 1) pue
i) i) 1A 1A | | M0
5002 pofaybuirp 900¢ Bk Bk 5002
Bl | m SRU N oy Yoy st | ayifup | ayifuim Yo\ 1STE
G0z WoN | a0 Uomn | ap B | 9002 Yo BB B | G0z W | eseanpn | sweusnfy |sweunfy [ o SEsy/ pwirinsg
SlERyY | wsgRy | fug | oxh 1S1E0Xh D %97 iy | steoxn | doog/IsO | oK s | Aoy 0Cd /150
S13SSY 0
¥018 LN INTNY VAN | NO 11V 1034d3a 0078 SSOH9
(sppe | u 1 ssedny) S13Sssv a3x 14

9002 HOMWA ISTE 1V SV 133HS 3IONVIvE d31vd IOSNOO FHL O IMvd SN WOd IINA3HOS

¥ 3NA3IHOS

‘adll OO ¥ ITNA M3IAANV

[75]



ANDREW YULE & CO. LTD.

SCHEDULE FORM NG PART OF THE CONSCLI DATED BALANCE SHEET AS AT 31ST MARCH, 2006 — ( Cont d. )

(Rupees i n| akhs)

SCHEDULE 4 — (Cont d. )

FI XED ASSETS - ( Cont d. )

Notes :

1

Land val ui ng Rs. 1. 84 | akhs has been acqui red by t he Gover nnent of Vst Bengal under
the Vést Bengal Estate AcquisitionAct, 1953 but pendi ng finalisation of the conpensation
anount,, no adj ust nent t hereof has been nade i n t hese account s.

Estates i ncl ude | ease-hol d | and, fenci ng and expenses on ext ensi on A anti ng/ Mii nt enance
and Uo- keep expenses on i nmat ure pl ant s.

Reneval | ease agreenent for Banarhat and Choonabhutti Tea Estates covering a grant area
of 1336.24 hectres i s pendi ng.

Fol I owi ng | and bel ongi ng t o t he Conpany have been acqui red by vari ous Gover nnent
Authorities and ot her agenci es :

Nae of Gardens Land (B ghas) Approx.

Basnat i a 310 (310)
Hool ungoor ee 2 2
Mur phul ani 2475 (2475)
Khowang 18 (18
Raj gar h/ Ti nkong 61 (62)
Mi m 20 (20
New Dooar s 145 (145)
Hngrijan 16

Agai nst the above acqui sitions, part conpensation aggregati ngto Rs. 14. 03 | akhs (Rs. 14. 03
| akhs) has been recei ved by t he Conpany whi ch i s i ncl uded under t he head " Sundry
Ceditors". Appropriate adjustnent entriesinthisregardwoul d be nade inthe Accounts
after settlenent of the Hnal Gnpensationinrespective cases.

Bui | di ngs i ncl ude Rs. 16. 45 | akhs representing the cost of structures onrented | and (Rs. 16. 45
| &ds).

Gypital Verk-in-Progress i ncl udes capital advances Rs. 99. 50 | akhs (Rs. 126. 04 | akhs) after
adj ust nent of provisionfor doubtful advances of Rs.13.78 1| akhs (Rs. 14. 47 | akhs).

Depreciationfor the year i ncludes R5.80.63 1 akhsrelatingtoearlier years.

Shareof Joint Ventureinrelationto“additionsto R ant and Machi nery” incl udes a val ue of
Rs. 32. 57 | akhs whi ch represent s certai n nachi nery spares recl assi fied fromi nventoriesto
fixed assets, being usabl e onlyinconnectionwth particul ar itens of fixed assets and bei ng
of irregul ar use. Grrespondi ng share of depreci ation charged for the current year on such
nachi nery spares anount s to Rs. 23. 11 | akhs i ncl udi ng Rs. 17. 89 | akhs pertai ning to prior

peri od.
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ANDREW YULE & CO. LTD.

SCHEDULE FORM NG PART OF THE CONSOLI DATED BALANCE SHEET AS AT 31ST MARCH, 2006

(Rupees i nl akhs)
No. of Face Val ue Book Val ue
Shares/ per Share/
SCHEDULE 5 Lhits Lhi t 2005- 06 2004- 05
| NVESTMENTS (Long Term)
(A st lesswittenoff)
1 (A)In Associates — Non-Trade | nvestments :
Equity Shares (Fully Paid) :
Quoted :
TideVéter Q1 @. (India) Ltd.
ost of Acquisition (Net of Gapital Reserve
of Rs.1730.45 | akhs 2,28,390 10 141.07 141.07
Add: Goup Share of Profit as on 31st Mrch, 2006 724.11 552. 58
865. 18 693. 65
Unquot ed :
New Beer bhoomCoal Co. Ltd.
(ost of Acquisition (Net of Capital Reserve of
Rs.2.10 | akhs) 1,05, 355 10 12.27 12.27
Add/ Less: Goup Share of Profit upto 31st March, 2006 0.14 (90.09
12.41 12.18
Katras Jherriah Goal Q. Ltd.
(ost of Acquisition (Net of Capital Reserve of
Rs. 6. 71| akhs) 60, 260 10 6.9 6.9
Add: Goup Share of Profit upto 31st March, 2006 172 120
8.67 8.15
(B I'n Gher Conpani es — Non-Trade | nvest nents :
Equity Shares (Fully Paid) :
Quoted :
Yul e F nanci ng & Leasi ng . Ltd. 3,00, 000 10 27.88 27.88
0 sher garh Pover Supply Go. Ltd. 3,01, 269 10 12.50 12.50
VEEBFI L Ltd. 1,45, 000 10 14.50 14.50
Fort Goster IndustriesLtd 1,040 10 0.13 0.13
Goster JueMIlsLtd. 208 10
Exi de I ndustri es Ltd. 19, 942 10 0.23 0.23
The Gllapukri Tea &Industries Ltd. 2% 10
Unquot ed :
* The Bengal (oal Qo. Ltd. 10, 305 100 0.51 0.51
The St atesnan Ltd. 9, 966 100 4.70 4.70
ABC Tea V¥rkers Vil fare Servi ces 750 10 0.08 0.08
Debent ures (Ful ly Paid) :
Unquot ed :

VModl ands Hospital & Medi cal Research Ltd.

(fornerly The Bast India@inicLtd)

Rs. 65, 200 - 5%Non- Redeenabl e
Regi st ered Mort gage Debent ure St ock, 1957 0.68 0.68
Vodl ands Hospital & Medi cal Research Ltd.

(fornerly The Bast India@inicLtd.)

Rs. 600 - '/ ,%Regi st ered Mrt gage Debent ure Stock 0.01 0.01
2 Wits(RUlyPad) :
Quoted :
Uhit Trust of India

Uhi t Schene - 2002 1,81,022 10 11.03 11.03

(Pendi ng conversion to 6. 75%Tax free US 64 Bond)
958. 51 786. 23
Mar ket val ue of quot ed i nvest nents 2547.82 2519.60
(Qntd.)
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ANDREW YULE & CO. LTD.

SCHEDULE FORM NG PART OF THE CONSCLI DATED BALANCE SHEET AS AT 31ST MARCH, 2006 - ( Cont d. )
(Rupees i n | akhs)

SCHEDULE 5 — (ont d. )
| NVESTMENTS — ( Cont d. )

Notes: 1 * The Qa mines of these Gonpani es have been national i sed. Pendi ng final i sation of
conpensation rol|ls by the Gonm ssi oners of Paynents, the Gonpany is not ina
positionto estinate the anount receivabl e onits hol dinginthese Gonpani es.
However, losses, if any, inthisregardwl | be adj ust ed agai nst Gapital Reserve.

2 Thefollow ng I nvest nents havi ng been witten downtoanomnal val ue of Re. 1/-
each, do not appear inthe detail s gi ven above :

No. of Face Val ue
Nane of the Conpany Shares per Share
Uhquot ed — Pref erence Shares :
Transforner & Satchgear Ltd.
71 YoTax-f ree Redeenal e Qunul at i ve Pr ef er ence Shares 1000 100
Lhquot ed — Equi ty Shares :
Transforner & Swtchgear Ltd. 22395 10
Hooghl y Docki ng & Engi neering @. Ltd. 4410 0
BentfordBectric(India) Ltd 52500 10
I ndi a Paper Rul p @. Ltd. 439675 10
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ANDREW YULE & CO. LTD.

SCHEDULES FORM NG PART OF THE CONSOLI DATED BALANCE SHEET AS AT 31ST MARCH, 2006

(Rupees i nl akhs)
2005- 06 2004- 05
SCHEDULE 6
| NVENTORI ES
At or under cost :
Rawnat eri al s, Gonponents and Packagi ng Materi al s 777.93 871.75
(I'ncludes Sores-in-Transit Rs. 26.43 | akhs; 2004- 05 Rs. 24. 00 | akhs)
Sores and Spare parts
(Including Sores-in-Transit Rs.0.16 | akh; 2004-05 Rs. N |) 439. 84 510. 28
Food- st uf f 20. 98 20. 64
Loose tool s 4.44 4.57
At Qost or net realisabl e val ue whi chever is | ower :
Fi ni shed goods 501. 07 333. 14
F ni shed goods-i n-transi t 12. 60 126. 66
Vrk-i n- Progress 461. 83 574. 90
Scrap (at estinated real i sabl e val ue) 2.29 1.13
2220. 98 2443. 07
Add: Share of Joint Venture (Note No. 2(iii) of Schedul e-20) (Net of provi si on) 329. 65 299. 90
2550. 63 2742. 97
SUNDRY DEBTORS
Unsecured :
Debt s out st andi ng for a peri od exceedi ng si x nont hs :
QGonsi der ed good 2835. 34 3420. 67
(onsi der ed doubt f ul 5177. 43 4415. 13
8012. 77 7835. 80
Q her Debts :
Qonsi der ed good 1927. 77 1623. 37
9940. 54 9459. 17
Less: Provisionfor doubtful debts 5177. 43 4415. 13
4763. 11 5044. 04
Add: Net share of Joint Venture (Note No. 2(iii) of Schedul e-20) 855. 19 754. 02
5618. 30 5798. 06
SCHEDULE 8 —
CASH AND BANK BALANCES
Cash-i n- hand 30. 42 23.64
Post age and S anps-i n- hand 0.09 0.10
Cheques- i n- hand 21.19 1.64
Renit t ances-i n-transi t 41. 49 60. 33
Bal ances wi t h Schedul ed Banks :
Oh Qurrent Account (Net) (1 ncl udi ng debi t bal ance of Cash Credit 1490. 28 1430. 62
of Qubsidiary Rs. 110. 11 | akhs; 2004- 05 Rs. 240. 42 | akhs)
On Deposit Account :
Enpl oyees' Security Deposi t 0.06 0.06
* Qhers 708. 87 716. 15
708. 93 716.21
Uncl ai ned Pref erence Share Redenpt i on Account 0. 80 0. 80
2293. 20 2233.34
Add: Share of Joint Venture (Note No. 2(iii) of Schedul e-20) 605. 29 316. 87
2898. 49 2550. 21

Note: *1 (3 Includes Bank deposits of Rs.10.00 | akhs (Rs. 10. 00 | akhs) pl edged wth Lhited I ndustrial Bank
Ltd., (sinceanal ganated wth A lahabad Bank) as alienagainst cleancashcredit facilitiestothe
extent of Rs.10.00 | akhs provi ded by themto Brentford Hectric (India) Ltd., (BHL). Followng
the t ake over of undertaki ngs of BE L, the pl edge stands vacated and the return of deposit

receiptsis avai ted

(b I'ncludes Rs. 171. 02 | akhs (Rs. 191. 05 | akhs) pl edged w t h Banks agai nst Letter of Gedit, Bank

Guarantee and Qrerdraft facilities.
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ANDREW YULE & CO. LTD.

SCHEDULES FORM NG PART OF THE CONSOLI DATED BALANCE SHEET AS AT 31ST MARCH, 2006

(Rupees i n | akhs)
2005- 06 2004- 05
SCHEDULE 9 - -
OTHER CURRENT ASSETS
Consi der ed Good
Deposits wth National Bank for Agricul tural and Rural
Devel opnent under Tea Devel oprment Account
Schene, 1985 and 1990 0.69 0.69
Interest receivad e -
0. 69 0.69
SCHEDULE 10
LOANS AND ADVANCES
Secur ed
Loans 79. 86 87.09
Unsecur ed
Loans 201. 43 197. 77
Advances recoverabl eincashor inkindor for val ue
to be recei ved 3035. 47 3568. 33
Advance Paynent of | ncone/ Viéal t h-tax/ Fri nge Benefit Tax
(i ncl udi ng Tax deduct ed at sour ce) 5103. 26 5023. 47
Bal ance wi th Governnent Aut horities 46. 20 20.54
Interest accrued on Loans, Deposits etc. 9.24 13.71
Deposits — | odged wth various authorities
(including National Han Savings Gertificates R5.0.70 1 akh;
2004- 05 Rs. 0. 70 | akh) 211. 36 207. 46
8606. 96 9031. 28
8686. 82 9118. 37
Add: Share of Joint Venture (Note No. 2(iii) of Schedul e- 20) 305. 92 356. 79
8992. 74 9475. 16
Notes: 1 Qassification of Loans and Advances : — —
(A Secured  Consi dered Good 79. 86 87. 09
(B UWnsecured Consi der ed Good 8912. 88 9388. 07
Gonsi der ed Doubt f ul 1501. 66 1110. 13
10414. 54 10498. 20
Less: Provision 1501. 66 1110. 13
8912. 88 9388. 07
8992. 74 9475. 16

2 Secured Loans represent House Buil di ng and Car Loans (incl uding | oan of Rs.1.44 |akhsto a
Drector; 2004-05 Rs. 1. 61 | akhs — Maxi numanount due at any tine during t he year Rs. 1. 61 | akhs;
2004- 05 Rs. 1. 79 | akhs) secur ed agai nst nort gage of Land, Buildings, Hats and Gars etc.
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ANDREW YULE & CO. LTD.

SCHEDULES FORM NG PART OF THE CONSOLI DATED BALANCE SHEET AS AT 31ST MARCH, 2006

[81]

(Rupees i n| akhs)
2005- 06 2004- 05
SCHEDULE 11 -
CURRENT LI ABI LI TI ES
Sundry Qreditors and G her Liabilities :
Dueto Swal | Scal e Industri es 252. 48 427. 00
*Qhers
(i ncl udi ng Rs. 461. 23 | akhs bei ng Ear nest Mney and
Security Deposits; 2004-05 Rs. 4. 87 | akhs) 13035. 30 12186. 59
Advances and Deposi ts recei ved fromQust oners and ot hers
(i ncl udi ng Rs. 89. 40 | akhs bei ng securi ty deposi ts;
2004- 05 Rs. 0. 41 | akhs) 1346. 36 988. 64
BEnpl oyees' Security Deposits 0. 06 0.06
I nterest accrued but not due on | cans and deposi ts 404. 92 153. 08
Uncl ai med Redeened Pr ef er ence Shar es 0.80 0.80
15039. 92 13756. 17
Add: Share of Joint Venture (Note No. 2(iii) of Schedul e-20) 667.72 548. 55
15707. 64 14304. 72
SCHEDULE 12
PROVI SI ONS
For Taxation :
I ncone Tax 2754. 89 2738. 68
Agricu tura Tax 1498. 64 1466. 64
Véal t h Tax 6.75 4.50
Fringe Benefit Tax __30.54 -
4290. 82 4209. 82
Super annuat i on and Pensi on 233.28 249. 46
" Bl oyees’ Benefit 0.91 0.93
S ock (bsol escence 345. 76 316. 67
@ont i ngenci es 99. 41 99. 30
" UredisedRofit 15. 87 1.72
Agua-cul ture Proj ect 222.29 222.29
“  Foodstuff S ock 16. 54
D vi dend Tax 3.60 3.60
5228. 48 5103. 79
Add: Share of Joint Venture (Note No. 2(iii) of Schedul e-20) 101. 67 61. 30
5330. 15 5165. 09



ANDREW YULE & CO. LTD.

SCHEDULES FORM NG PART OF THE CONSOLI DATED PROFI T AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2006

[82]

(Rupees i n| akhs)
2005- 06 2004- 05
SCHEDULE 13
SALES
Sal es and Wrk done (af ter adj usting Rs. 314. 87 | akhs
bei ng returns/ adj ust nents i nrespect of earlier year;
2004-05 Rs. N 1) 12373. 26 13469. 79
Add: Inter Lhit Transfer of Gapital Goods nanuf act ured 124. 64 66. 29
12497. 90 13536. 08
Less: Exci se Duty recover ed on sal es 658. 81 646. 01
Trade and G her D scount 152. 41 165. 81
Provisionfor Ureal ised Frofit onpartia
del i veri es agai nst nposite Gntracts 14. 15 (0 160
825. 37 810. 22
Net sal es and j ob work done 11672. 53 12725. 86
Add: Shareof Joint Venturevide Note No. 2(iii) of
Schedul e 20 (Net of Exci se Duty Rs. 447. 60 | akhs;
2004- 05 Rs. 345. 93 | akhs) 3819. 48 3371.14
15492. 01 16097. 00
SCHEDULE 14
OTHER | NCOME
Interest on Loans, Advances, Deposits etc. (G oss) 111. 02 101. 12
Rofit on Sl e/ Adjust nent s of H xed Assets (Net) 0.36
Fofit onsal eof stores 0.41
ndry Recei pts (i ncl udi ng i nsurance cl ai ng of Rs. 50. 29 | akhs;

2004- 05 Rs. 11. 83 | akhs) 60. 59 51. 96
Tea Board Repl ant at i on Subsi dy 3.38 -
Rent and H re char ges 48. 04 58.10
Fees and Gommi ssi on recei ved by D rect ors and Enpl oyees 4.08 0.32
Scrap/ Teavaste sal e 36. 53 36. 18
Servi ce char ges 19. 77 12.50
Bxport incentives 6. 98 7.92
Itens rel atingto previous years 82.75 25. 27
Liabilitiesnolonger requiredwitten back 194. 58 51. 06
Provi sions no | onger required witten back :

Super annuat i on and Pensi on 20.21 0.14

ont i ngenci es 0.57

Doubf ul Debs 0.02 20. 29

20.23 21.00

588. 36 365. 79

Add: Share of Joint Venture (Note No. 2(iii) of Schedul e- 20) 70. 83 12.32
659. 19 378. 11



ANDREW YULE & CO. LTD.

SCHEDULES FORM NG PART OF THE CONSCLI DATED PROFI T AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2006

(Rupees i n| akhs)
2005- 06 2004- 05
SCHEDULE 15
ACCRETI ON / DECRETION (-) I N STOCKS
peni ng St ock :
Fi ni shed goods 333. 14 401. 06
H ni shed goods-i n-transi t 126. 66 51. 57
Senn-F ni shed Articl es 18. 63 33.70
Vér k- i n- Progr ess 556. 27 317. 21
Srap 1.13 0.91
1035. 83 804. 45
Less: CENVAT/ VAT on Qpeni ng St ock 4.92
1030.91 804. 45
d osi ng Socks :
Fi ni shed goods 501. 07 333. 14
H ni shed goods-i n-transi t 12. 60 126. 66
Seni-F ni shed Articl es 181. 37 18. 63
Vér k- i n- Progr ess 280. 46 556. 27
Srap 2.29 1.13
977.79 1035. 83
(D 5312 231. 38
Add: Share of Joint Venture (Note No. 2(iii) of Schedul e- 20) (D 16.90 6.14
- 70.02 237.52
SCHEDULE 16 —
MATERI ALS CONSUMED
Stocks as at 1st April, 2005 :
Rawnat eri al s, conponents and packagi ng naterial s 821.31 839. 20
Mierid s-intramsit 50. 44 26. 43
Sores and spare parts 510. 28 511. 27
Loose t ool s 4.57 5. 61
1386. 60 1382.51
Less: Book val ue of S ocks sol d/ adj usted/written of f 4.88 12. 65
1381. 72 1369. 86
Add: Adj. of previous year 23.02
1404. 74 1369. 86
Purchases during t he year :
Rawnaterial s, conponents and packagi ng naterial s
(i ncl udi ng erecti on expenses i n case of conposite
contracts and processi ng char ges) 3415. 40 3810. 23
Sores and spare parts 1295. 25 1570. 22
Loose t ool s 2.73 2.89
4713. 38 5383. 34
6118. 12 6753. 20
Less: Stocks as at 31st March, 2006 :
Rawnaterial s, conponents and packagi ng naterial s 751. 49 821.31
Mieridsintrasit 26. 43 50. 44
Sores and spare parts 439. 84 510. 28
Loose t ool s 4.44 4. 57
1222.20 1386. 60
Rawnat eri al s and stores used on Capi tal Jobs
Rs. 0. 03 | akh and on Repai r Jobs, Adverti sing,
Transport, Power and Fuel, Research
and Devel opnent etc. Rs. 848.03 | akhs;
2004- 05 Rs. 68. 89 and Rs. 760. 75 | akhs. 848. 06 829. 64
2070. 26 2216. 24
4047. 86 4536. 96
Add: Share of Joint Venture (Note No. 2(iii) of Schedul e- 20) 2453. 97 2290. 07
6501. 83 6827. 03
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ANDREW YULE & CO. LTD.

SCHEDULES FORM NG PART OF THE CONSOLI DATED PROFI T AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2006

[84]

(Rupees i n | akhs)
2005- 06 2004- 05
SCHEDULE 17
SALARI ES, WAGES AND BONUS

Sal aries, Vdges, Bonus and Gatuity 5005. 03 5077. 44
ontributionto Provident and Qher Funds 588. 55 1179. 48
V¢l fare and Q her Expenses 697. 51 715. 33
6291. 09 6972. 25

Less: Incurred on Gapital jobs, Repair Jobs, Research and
Devel opment, Advertising, Transport etc. 172.95 226. 12
6118. 14 6746. 13
Add: Share of Joint Venture (Note No. 2(iii) of Schedul e-20) 314.04 280. 44
6432. 18 7026. 57

SCHEDULE 18
| NTEREST

FH xed Deposi ts 38.68 38.23
Ter mLoans 844. 82 512. 55
Qhers 2060. 47 1791. 03
2943. 97 2341. 81
Add: Share of Joint Venture (Note No. 2(iii) of Schedul e- 20) 0.18 6.12
2944, 15 2347.93



ANDREW YULE & CO. LTD.

SCHEDULE FORM NG PART OF THE CONSOLI DATED PROFI T AND LOSS ACCOUNT FCR THE YEAR ENDED 31ST MARCH, 2006

(Rupees i n | akhs)
2005- 06 2004- 05
SCHEDULE 19
OTHER EXPENSES

Power and Fuel 1229. 87 1147. 66
M scel | aneous Tea Qul ti vtion and Manuf act uri ng Expenses 103. 26 103. 74
Resear ch and Devel opnent Expenses 2.05
Drectors’ SHaries 11.85 15.13
Drector’ Fees 0.14 0.18
Rent (Net) 50. 52 63. 16
Rat es and Taxes 31.43 33.43

Repai rs and Mai nt enance :

Bui | di ngs 144. 43 113.51

P ant and Machi nery 167. 98 155. 59

Qhers 39. 26 33.80

351. 67 302. 90
Travel | i ng BExpenses and Ukeep of \ehi cl es 310. 50 288. 03
| nsur ance 34.81 40. 21
Brokers' Gonmi ssi on 78. 42 68. 28
Sel |i ng Bxpenses :
Sl ling Agents' Gonmi ssi on 53.31 110. 42
Qhers 286. 68 304. 07
339. 99 414. 49
M scel | aneous Expenses 660. 45 907. 86
Gommi ssi on agai nst Govt. Quar ant ee 35.20 35.20
Loss on sal es of invest nents - 1.40
Bxci se Dty (D 7.64 119. 68
Tur nover Tax 15.50
AssamCess on G een Tea Leaf 73.32 67. 60
Wst Bengal Prinary Education Gess 7.50 7.63
Vst Bengal Rural Enpl oynent Gess 14.99 15. 26
Tea Gess 27.44 26. 68
Educai on Gess 0.55 1.64
AssamEntry Tax 0.57 1.74
Bank Char ges 79.24 168. 60
Auditors' Rermuneration :
Audit Fees 3.38 3.26
In Qher Capacity :
Tax Audi t Fees 0.68 0.68
For Gxrtificatesetc. 1.80 0.95
Qut of Pocket Expenses 0.54 0.18
6. 40 5.07
M scel | aneous Expendi ture Witten of f :

Q her Expenses 393. 60 394. 18
Net Loss on Exchange H uct uati on - 2.28
Itens rel atingto previ ous years 669. 30 476. 45
Li qui dat ed Danages and Penal ty etc. 199. 58 128. 04
Recti fi cat i on/ Repl acenent 101. 29 13.73
Bad Debts witten of f - 20.25
Provisionfor :

Doubt ful Debts 762. 30 1262. 92

Doubt ful Loans, Advances and Deposits 388. 08 508. 77

S ock bsol escence 29. 09 97.25

ont i ngenci es 0.11 -

Foodst uf f 16. 54 -

Agqua-cul ture Rrgj ect 94. 47

1196. 12 1963. 41

6017. 92 6833. 91

Less: Anount transferredto Gapital jobs etc. 0.30 0.36
6017. 62 6833. 55

Add: Share of Joint Venture (Note No. 2(iii) of Schedul e- 20) 627. 61 527. 33
6645. 23 7360. 88
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ANDREW YULE & CO. LTD.

NOTES ON THE CONSOLI DATED ACCOUNTS AS AT AND FOR THE YEAR ENDED 31ST MARCH, 2006
(Rupees i n| akhs)

SCHEDULE 20
1 Pinciplesof Gnsolidation:
The Gonsol i dat ed F nancial Satenents (GFS) relateto AndrewYul e &@. Ltd. (the Gonpany), its Subsidiary

Gnpany, its Associ ates and Joint Venture entity. The Gnsol i dat ed A nanci al S at enent s have been pr epar ed
onthefol lowngbasis:

@) Thefinancial statenments of the Gonpany and its subsidi ary conpany are conbi ned on a | i ne-by-1ine
basi s by addi ng t oget her t he book val ues of likeitens of assets, |iabilities, i nconeand expenses, after
fulyelimnatingintra group bal ances andintra-group transactions resultinginunreal i zed profits or
| osses i n accordance wi t h Accounti ng S andard (AS 21) —“Qonsol i dat ed FH nanci al S atenents” i ssued
by the Institute of Chartered Accountants of India

(i) The difference between the cost of i nvestnent inthe Subsidiary, over the net assets at the tine of
acquisitionof sharesinthe Qubsidiaryisrecognizedinthefinancia statenents as Godwll. Asthedate
of investnents inthis Gnpany was not readi |y avai | abl e, the subsidiary’ s audi t ed Bal ance Sheet as on
31st March, 2001 was taken i nt o consi deration to deternine the Godw I I .

@iii) I'ncase of Associ at es where the Gnpany hol ds 20%or nore of equity, investnents in Associ ates are
account ed for usi ng equity net hod i n accordance w th Accounting S andard (AS 23) —“Accounting for
Invest nent s i n Associ at es i n Gnsol i dat ed FH nanci al Satenents” i ssued by the Institute of Chartered
Accountants of India Asthedates of i nvestnents inthose Associates are not readily avail abl e, the
audi t ed Bal ance Sheet of those Associ ates as at 31st March, 2002 was taken i nto consi derationto
determne the Gapital Reserve.

(i Incaseof Joint Ventureinterest inthejointly controlledentity has been acounted for by proporti onate
consol i dati on net hod i n accor dance wi th Accounting S andard (AS-27) — “F nanci al Reporti ng of
InterestsinJoint \Ventures” i ssued by the Institute of Ghartered Accountants of India. Lhder this nethod,
the Gnpany’ s share of Joint Venture' s i ndi vi dual i ncone and expenses, assets and liabilities and cash
flows areincludedintherel evant conponents of the Gnsol i dated F nancial S at enent s.

2  Qmwershiplnterest inSubsidiary, Associates andJoint \enture:

@) The Subsidiary (whichal ongwith “AndrewYul e & ®. Ltd., (AY) the parent, constitute the G oup)
consi dered i nthe preparation of these Gnsolidated A nancial Satenents are:

Per cent age of voting power as at
Name Quntry of | ncorporation 3lst March, 2006

Hooghly Printing G. Ltd. Ind a 100

The financial statenent of the Qubsidiaryis drawn upto 31st Mrch every year.
(i) Ganershipinterest of the Gonpany i nthe Associ ates consideredinthe GFSare as fol | ows : —

(Rupees i n | akhs)

Quntry of Gnner shi p | nt er est Qwner shi p i nt er est

Nane of the Conpany Incorporation as at 31st Mwrch, 2006 as at 31st Mrch, 2005
TideVdter Ol @. (India) Ltd. Inda 26. 22% 26.22%
New Beer bhoomCoal Co. Ltd. Inda 32. 95% 32.95%
Katras Jherriah Ga . Ltd. Ind a 31.66% 31. 66%

These i nvest nent s have been account ed for usi ng t he equi ty net hod whereby theinvestnent isinitialy
recorded at cost and adj usted thereafter for the post acqui sition changeinthe Goup s share of net
assets. Duringthe year, the Goup has recei ved di vi dend aggregating Rs. 5. 71 | akhs i n respect of the
i nvest nent s i n Associ at es.

Financial Satenents of al | the Associ ates are drawn upto 31st March. The Goup’ s i nvestnent in
Associ ates were reported as | ong termi nvest nent s as on 31st March, 2002 (Schedul e-5) and stat ed at
o
(Qntd.)
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ANDREW YULE & CO. LTD.

NOTES ON THE CONSOLIDATED ACCOUNTS AS AT AND FOR THE YEAR ENDED 31ST MARCH, 2006 - (Contd.)
(Rupees i n| akhs)

SCHEDWLE 20 — (Cont d. )

(i) Interest inJoint \enture:
Per cent age of ownershipinterest as
Nane of the Joint Venture Gountry of | ncorporation at 31st Mrch, 2006

Phoeni x Yul e Ltd. Ind a 26%

The financi al statenent of the Joint Venture Gonpany i s drawn upt o 31st Decenber every year. The
proportionate share of assets, liabilities, i nconeand expend ture of the above Joint \enture, as contai ned
initsfinancial statenents as at 31st Decenfer, 2005 has beenincl uded inthis Gnsol i dat ed F nanci al
Satenents.

3 Inthe Qonsolidated H nancial Satenents depreciation on assets (Qher than Tea Estates) bel ongingto
Parent Gonpany has been provi ded under "Sraight-1ine" nethod, whereas t he sane has been provi ded
under "Witten down val ue" nethod for assets bel ongi ng to Fboghly Printing @. Ltd. (H?) (whol Iy owned
subsi di ary). Both these af oresai d net hods are bei ng fol | oned consi stently i nrespecti ve conpani es.

The total val ue of gross bl ock of the G oup as on 31st March, 2006 is Rs. 21887. 99 | akhs (Rs. 21533. 82
| akhs) out of which onthe gross bl ock of val ue Rs. 166. 07 | akhs (Rs. 166. 07 | akhs), depreci ati on has been
provi ded under "Witten down val ue net hod". The anount of depreciation so charged up to 31st March,
2006 i s Rs. 138.54 | akhs (Rs. 133. 72 | akhs) out of total depreciation of Rs.5363.09 | akhs (Rs. 4732. 27
| akhs) provi ded upt o 31st M ch, 2006.

4  Estinated amount of contracts renai ning to be executed on Gapital Account and not provided for (net of
advances) Rs. 110. 82 | akhs (Rs. 124. 37 | akhs) .

5 @ntingent liabilitiesnot providedfor inrespect of :
(@ Qains agai nst the G oup not acknow edged as debt s :
() Dsputed|abour natters (anount not ascertai nabl €).
(i) Qhers Rs.967.98 | akhs (Rs. 967. 11 | akhs) .

(b Quarantees and I ndemmi ties giventovariousinstitutions and Authoritiesin connectionw th Gonpany' s
operations anmounting to Rs. 2297. 65 | akhs (Rs. 2364. 00 | akhs) .

(© B lls D scounted Purchased by banks and ot hers renai ni ng out st andi ng as on 31st March, 2006 Rs. N |
(Rs. 184.33 | akhs).

(d Legal cases Us. 138 and 141 of Negotiabl e I nstrunents Act. renai ni ng out standi ng as on 31st Mr ch,
2006 Rs. 29. 10 | akhs (Rs. 4. 10 | akhs).

(& Guarantees givento banks infavour of other Goup and/ or Associ at e Gonpani es :
@) The Bengal Goal . Ltd. - Rs. 115. 00 | akhs (Rs. 115. 00 | akhs).
(i) IndiaPaper Pulp@. Ltd. - Rs. 265. 00 | akhs (Rs. 265. 00 | akhs).

Inrespect of itemNos. (i) and (ii) above, the guarant ees have al ready been i nvoked by t he banks but
not providedfor asthenattersarestill subj udi ce.

) Dsputed Sal es Tax matters aggregating to Rs. 4791. 11 | akhs (Rs. 4111. 21 | akhs) .

(9 Aggregate I ncone Tax denands anounting to Rs.53.96 (Rs. N 1) not admtted, agai nst whi ch appeal s
have been preferred by t he Conpany.

(h Agricultural |ncone Tax denands amounting to Rs. 373. 85 | akhs (Rs. 37.08) not admtted, agai nst
vhi ch appeal s have been preferred by t he Conpany.

(Qntad.)
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(Rupees i n| akhs)

SCHEDWLE 20 — (Cont d. )

10.

() D sputed Excise/ Qustons Duty natters Rs. 959. 67 | akhs (Rs. 783. 17 | akhs).

() Dsputedliquidated danages on account of del ayed despatches — Rs.N| (Rs.232. 69 | akhs) agai nst
debt s of the like anount whi ch have been wi t hhel d by t he cust oners.

(K Uhexpired Letter of Qedit opened by the Gonpany' s bankers — Rs.429.69 | akhs (Rs. 497. 44 | akhs) .

nsequent to change i nthe Accounting Policy No.2(b) inorder to conply wth AS 10, additionto H ant and
Mchinery and B ectrica Installations have been| esser by Rs. 7. 111 akhs and Rs. 8. 33 | akhs respecti vel y duringthe
year w th correspondi ng reductionincharge of Depreciationof Rs.0.101akhinthe Rrofit and Loss Account and
Turnover inrespect of Inter Lhit Transactionof Gypital Gods nanufacturedis | esser by Rs. 15. 44 | akhs.

Qi of thetotal TeaQitivati on Expenses in @l dWeat her i ncurred duringthe year anountingto Rs. 622. 61 | akhs,
an anount of Rs.124. 52 | akhs bei ng 1/ 5t h of such expenses has been debitedto Frofit and Loss Account and the
bal ance anount of Rs. 498. 09 | akhs has been carried forverd. Further, out of Rs.848.191akhs beingthe carried
forvard anount of Gl d Veéat her Expenses fromearlier year, Rs.243.46 | akhs has been debited to Rrofit and Loss
Account and bal ance of Rs. 604. 73 | akhs has been carri ed f orward.

Inthe Profit and Loss Account Rs. 342. 20 | akhs has been char ged as expendi t ure on account of paynent to Yul e
Agency Superannuati on Fundinrespect of theliability of short fundingrelatingtoearlier years, but not provi ded
for eig b eexstingenpl oyees.

Liabilityonadditiona interest payable duetode ayindeposit of Provident Fund contributionsto Provident Fund
Authori ti es has been conputed consi deringaratea par wththerate consideredinconputingthisliabilityinDaft
Rehabi litati on Shene subnitted to the Qperati ng Agency appoi nted by B FR Noliability has al so been provi ded
for danages as wai ver has been asked for i n ORS

Theestinated arrear liability onaccount of pay revisionof Gficers and Non-uni oni sed Supervisory Saff wth
effect fromlst August, 1997 and i nrespect of Drectors fromlst January, 1997 i s Rs. 872. 58 | akhs (net of
paynert of InterimRief). Interns of AccoutingSandard5thisodigationwll beaccoutedfor inthe Rdfit and
Loss Account for the period during whi ch such paynent wll actual |y be nade.

The Gonpany had f ur ni shed a Perf or nance Bank Quar ant ee of Rs. 70.00 | akhs t o Tea Tradi ng Gor por ati on
of IndialLtd. (TTA) alongwthabidfor purchase of a TeaEstate. A thoughthe sal e coul d not be conpl et ed
due tolegal conplications, the saidBank GQuarant ee was i nvoked and encashed by TTA. S nce the TTA
has been ordered to be wound up by Hon' bl e H gh Gourt, Gal cutta, and an Gficial Liquidator has been
appoi nted, the Gnpany has | odged i ts cl ai mfor recovery of this Rs.70.00 | akhs wththe Gficia L quidator.
The @ ai mi s pendi ng bef ore t he Li qui dat or and no provi si on has been consi dered necessary at this stage.

@ Inthenatter of di spute between the Gonpany and Hooghl y Docki ng and Port Engi neeri ng Gonpany
Ltd. (HOPE) inthe Avard nade by the Sol e Arbitrator published on 18" Decentoer, 1994 the Arbitrator
admtted the clains of Rs.53.40 | akhs of HDPE and Rs. 13. 74 | akhs of the Gonpany. Inthis avard, the
Sole Arbitrator determined the total |oss on shipbuildingat Rs.42. 49 | akhs al t hough t he Gonpany
contended that they were not |iablefor any over-runinthe cost beyond the revi sed pri ce fixed t hrough
negot i ati on by and bet ween Hooghl y Docki ng and Engi neering @. Ltd. (HOE) andits custoners. In
this anard, the Sole Arbitrator al sodeclinedto set off theclains of the Gnpany wththe clains of
HDE HDPE on t he ground t hat HDPE (Acqui sition and Transfer of Undertaki ng) Act, 1984 did not
pernmt such adj ust nent and observed t hat t he Gonpany coul d prefer its cl ai magai nst HOPE bef ore
t he Gommi ssi oner of Paynent s appoi nted under the Act for this purpose.

Aggrieved by this order, the Gnpany filed an applicationbeforethe Fbn'ble Del hi Hgh Gurt Us. 30
of the Arbitration Act, 1940, for setting asi de the said Anard. The Gonpany’ s sai d applicationis
pendi ng. Meanwhi | e, after the Conpany was decl ared a si ck Gonpany under SICAand was el igible
for protectionagai nst any recovery actionUs. 22(2) of 9 CA the Gnpany fil ed an applicationbefore
Hon' bl e Del hi Hgh Gourt for stay of the sai d pending case. Hearingonthis applicationisinprogress.

ntd
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(Rupees i n| akhs)

SCHEDWLE 20 — ( Cont d. )

13.

14.

16.

Pendi ng di spasal of the Gonpany’ s petition for settingasidethe saidAmard, theextent of loss, if any,
inthisregardis not ascertainabl e at this stage. However, loss, if any, arisingondisposal of the
Gonpany’ s sai d appl i cation before the Hon' bl e Del hi Hgh Gourt will be adj usted agai nst Capital
Reser ve.

(B SateBankof India(B) filedasuit before Hn' bl e Mdras Hgh Gurt for enforcenent of the guarant ee
of Rs.190.00 | akhs givenby AYQ_infavour of B as collatera securityfor the Gash Qedit facilities
advanced by SBl to the erstwhil e Transforner & Saitchgear Ltd., whi ch was subsequently transferred
to Debt Recovery Tribunal (DRT), Chennai. DRT, Chennai passed a decree in favour of SBl agai nst
vhi ch t he Gonpany has pref erred an appeal whi ch i s nowpendi ng. Meanwhileinresponseto SB's
proposal for Qne Ti ne Settlenent, the Gonpany nade an of fer for Rs. 62. 00 | akhs, to be pai d from
fund avai | abl e w t h t he Gonmi ssi oner of Paynents (GP). Inspiteof initial disinclinationof agreeing
tothis settlenent, SB has nowagreedto re-consider this proposal subject to QP s cl earance for
releasing this fund. Reply fromGIPis avait ed.

Loans and Advances i n Schedul e 10 i ncl ude an i nterest-free anount of Rs.115.08 | akhs
(Rs.119. 14 | akhs) incurred for the Agro Projects, which was subsequently transferredto Yul e Agro
Industries Ltd. (YA L), a Gonpany pronoted by the two Associ at e Gonpani es i n the G oup. Thi s advance
i s recoverabl e fromYA L.

YA L has sinceinfornedthat pendinginpl enentati on of the af oresai d Agro Project, they have inthe
neanti ne engaged i n the activities of Q/ster Mishroom Vernmcul ture and Tea Nursery. As reported
earlier, YA L has confirnedtothe Conpany to repay t he bal ance advance i n a phased nanner out of the
aforesadactivities.

Pursuant to an arrangenent wth Yul e Agro Industries Limted (YA L) regardi ng takeover of Tel epara Lhit
of the Conpany by themal | the expenses i ncurred during the year anounting to Rs. 20. 69 | akhs
(Rs. 20. 78 | akhs) (net of incone) has been charged to Profit and Loss Account of the Gonpany pendi ng
i npl enent ati on of the Agro Proj ects on conmerci al scal e.

An anount of Rs. 60.93 | akhs (Rs. 60. 93 | akhs) has been pai d/ payabl e till 31st January, 1999 to the
Gayeshpur Minicipality (@Y erstwhile Gayeshpur Notified Area Authority (GVAA) being rates and
taxes according to the order i ssued on 8th April, 1986, by the Hon' ble Gal cutta H gh Gourt upon the wri t

applicationfiled by the Gonpany chal | engi ng t he enhancenent of the rates by the GM The Gourt has
further directed that the anount paidin excess shall be refunded by GMto the Conpany w th 18%
interest p.a inthe event the Gnpany succeeds inthewit application. Appropriate adj ustnent entriesin
thisregardwl | be nadeinthe accountsinthe year of fina decisionof the@urt. Thewit isstill pending
w thout any further order.

Drectors’ Renuneration:—

For the year ended For the year ended
31st March, 2006 31st March, 2005

Saies 11. 85 15.13
Drectors’ Fees 0.14 0.18
Qontributionto Provident Fund/ Superannuati on Fund 1.96 2.62
Qher Reraui sites/benefits 1.01 0.89
14. 96 18. 82
Add : Share of Joint Venture (Note No. 2(iii) on Schedul e- 20) 4.37 7.29
19.33 26.11
(@ntd.)
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17.

21

Detai | s of Expenses i ncurred under the head "M scel | aneous Expendituretothe extent not witten off or
adj usted", which al so i ncl ude expenses i ncurred on devel opnent of newproducts are as fol |l ows : —

OTHER EXPENSES 2005- 06 2004- 05
Sal ari es, Véges and Bonus 80. 42 80. 42
Gontributionto Provident and ot her Funds 6. 63 6. 63
W fare and G her Expenses 23.89 23.89
Materi al consunption 32.44 32.44
Adverti sement and Publicity 381. 31 381.31
Mar ket Survey Expenses 15.81 15.81
Travel | i ng Expenses 13.52 13.52
Interest (Qhers) 0.05 0.05
\ehi cl e Expenses 1.38 1.38
Sal es Pronot i on Expenses 109. 82 109. 82
Pur chase of Tender 0.03 0.03
| nsur ance 0.01 0.01
Power and Fuel 1.02 1.02
*M scel | aneous Expenses|i ncl udi ng trai ni ng
expenses Rs. 10. 41 | akhs (Rs. 10. 41 | akhs)] 35. 80 35.80
Resear ch and Devel opnent Expenses [i ncl udes cost of
proto-type Rs. 34. 82 | akhs(Rs. 34. 82 | akhs) ] 129.12 129.12
Testi ng Fees 116. 79 116. 79
Vol unt ary Reti renent 1965. 04 1965. 04
2913. 08 2913. 08
Less: Witten Gf :
As per | ast account 2110. 97 1411. 49
Wittenoff duringthisyear [includingitensrelatingto  393. 60 699. 48
previous year 5. N1 (Rs. 305. 30 | akhs)] 2504. 57 2110. 97
408. 51 802. 11

* Include Rs.9.00 | akhs (Rs.9.00 | akhs) spent for devel opnent of a Proto-type Fan out of grant recei ved
under DSI R Scherre.

Inventoriesincl ude Rs. 73. 18| akhs (Rs. 65. 131 akhs) worth of stocks lyingwththridparties for vihi ch confi rnati ons
are avai ted and/ or under reconciliati onand t he sane has been provi ded for tothe extent consi der ed necessary.

[d Sundry Debtors, clains receivabl e, deposits and advances to parties, sundry creditors and ot her
liabilitiesaswell as Loans fromF nancial Institutions, |oanfromvBGvt. under Subsi di sed Husi ng
Schene and Bodi es Qorporat e, in the absence of confirnations, wherever necessary, are taken as
per book bal ances and ar e subj ect to reconciliation and adj ust nent s t her eon havi ng an i npact of
revenue nature, if any, wll benadeintheyear i nwhichthosearefina ly settled.

[B Balance confirmationinrespect of an aggregat e anount of Rs.0.22 | akh (Rs.0.36 1akh) renainingin
Seven Bank Account s whi ch are i noperative, withdifferent Banks, andinrespect of afixed deposit
anounti ng to Rs. 10. 00 | akhs (Rs. 10. 00 | akhs) are awai t ed.

The Gonpany had reval ued its Tea Estates i n the year 1994- 95 on the basi s of Reval uation Report by an
approved val uer. Accordingly, Capital Reserve of Rs. 10, 735. 31 | akhs under Schedul e 2 i ncl udes a sum
of Rs. 10, 332.52 | akhs as Reval uati on Reserve arising out of above reval uati on. No Depreciationis
char ged on such reval ued assets, as the original cost of the saidassetsis al sonot bei ng depreci at ed.

The Gnpany has pai dinfull the purchase consi derati on for acquisitionof Bogijan TeaEstate (BTE fromG®hai n
Borbora Tea @. Ltd. (@BT) as per agreenent dated 11th April, 2001 and 26t h Qct ober, 2004 and per missi on for
transfer of the renai ning 52 B ghas | and fromAppropriate Authority i s avai ted
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2.

2

24,

5.

27.

For t he purpose of val uation of stock of bul k tea, m ni numbonus @8. 33%under Paynent of Bonus Act,
1965 i s consi dered on a consi stent basi s i rrespective of the provi si on nade.

I'n course of execution of acontract received fromQ| and Natural Gas Qorporation Ltd. (ONX), the
npany had t o undert ake sone addi ti onal work beyond t he scope of the contract. Thoughthe officia bill
for the mai nwork was duly rai sed on ON3G final bill for additiona work coul d not be rai sed because of
a di sput e bet ween t he Gonpany and ONSC about t he val ue of the additional work. After the natter was
referredtothe Sol e Arbitrat or appoi nted by the Mnistry of Heavy Industries, the Gonpany submittedits
fina clai mon 9" January’ 01 of Rs.431.42 | akhs together with aninterest, as nay be admissible, at the
directionof the Sole Arbitrator; but the matter was contested by ONGC Till date, the Gonpany has
recei ved Rs. 70. 00 | akhs fromONEC as i nt eri mpaynent by two orders of the Sol e Arbitrator nade on 20t
June’ 01 and 8" My’ 02. The arbitrati on proceedi ngis in progress.

Gapital Wirk-in-Progress i ncl udes Rs. 85. 72 | akhs bei ng paynent of twoinstal nents of Li cence Fees of U5
$ 27,000 and Trai ni ng Fee of US$ 15,000 pai d to Mandl Heat Transfer Products Ltd. (Mandl), Ganada,
pursuant to fail ed Technol ogy Transfer Agreenent for nanufacture of Air Handl ing Equi prent. As the
Qnpany rej ected the cl ai mof Mindl for paynent of 3rdinstal nents and royal ty inrespect of the products
al | egedl y t o be manuf act ur ed by t he Gonpany by appl i cati on of Mandl technol ogy, Mandl filed a suit
bef ore the Hon' ble Hgh Gourt at Gal cutta clai ning a decree for Rs. 62.69 | akhs towards the 3rdinstal nents
and ot her charges. The Gonpany di sputed the claim denied any |iability and has nade a cl ai mof U5$ 2, 97, 627
and Rs. 11. 89 | akhs t owards refund of the paynents al ready nade t o Mandl and ot her danages i n t he sane
suit as acounter clai mand prayed for a decree for the sane anount wthinterest infavour of the Conpany
ondepositingrequisitefee. Thematter i s pending before the Hn' ble Hgh Gourt, Gl cutta, the Gonpany
does not consi der it necessary to nake any provisioninthis respect.

(@ Provisionfor Liquidated danages anounting to Rs. 1215. 31 | akhs (Rs. 1135. 48 | akhs) have been set
of f agai nst Sundry Debtors.

(b Sundry Debtors incl ude Rs. 284. 86 | akhs (Rs. 229. 37 | akhs) wi t hhel d by Qust oner s for non-f urni shi ng
of perfornance guarantees i n respect of conpl eted j obs.

Pendi ng enhancenent of Aut hori sed Share Gapital, noney recei ved fromGvt. of I ndiaas considerationtowards
Euity Shareisincl udedin Schedul e-1 as “Shares pendi ng i ssue” anounti ng to Rs. 10303. 90 | akhs.

“M scel | aneous Expenses to the extent not witten of f or adj usted” i ncl udes a sumof Rs. 109. 60 | akhs
(Rs.293. 67 | akhs) bei ng t he unanorti sed portion of paynent of gratuity and | eave encashnent to enpl oyees
retired under Vol untary Retirenent Schene nade out of Conpany’s own fund/| oan funds as such
paynent s have been treat ed as def erred revenue expendi tureinthe earlier years.

[@ Noprovisionis nadeinthe books for possibl el osses that nay ariseinrespect of | ongtermi nvest nents
nade inthe Bengal Ga @. Ltd., VEBHL Ltd., and Yule F nancing and Leasing . Ltd., totallingto
Rs.42.89 1 akhs (Rs.42.891 akhs). Thepossiblelossif any, is, however, fullycoveredby the Gpita Reserve
andthe sane wl| be adjusted as and vheniit ari ses.

[ InTideWter Ql Q. (India) Ltd. dimnutioninval ue of | ong terminvestnents anounting to
Rs. 60. 09 | akhs (Rs. 60.09 | akhs) i s in the opinion of the nanagerment not of a per manent
nat ur e and accor di ngl y no provi si on has been nade. The Goup interest inthe sane anount is
Rs. 15. 75 | akhs (Rs. 15. 75 | akhs) .

[d I'n NewBeerbhoomGoal . Ltd. dininutionin val ue of |ong terminvestnent anountingto Rs.0.90 | akh
(Rs.2.22 1 akhs) isinthe opinionof the nanagenent not of a pernanent nature and accor di ngl'y no
provi si on has been nade. The Goup interest inthe sane anount i s Rs.0.30 | akhs (Rs. 0. 73 | akhs).
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SCHEDWLE 20 — (Cont d. )

2.

3L

37.

The Gonpany has fil ed a Seci al Leave Petition before the Hon' bl e Suprene Gourt of I ndiaon 11th July,
2005 agai nst the O der dated 10t h Sept enber, 2004 passed by Hon' bl e H gh Court at Cal cutta for
Rs. 300. 71 | akhs awarded i n favour of Qissa Genent Ltd. The petitionis pendi ng before Hn' bl e Suprene
Qourt for hearing. Asthe matter i s sub-judice, noprovisionfor the sai d anount has been nade i n the
Account s.

Phoeni x Yule Ltd. was entitledtoremssionof Gentral Sal es Tax under the provisi on of the Vst Bengal
Sal es Tax Act, 1994, that was effectivetill 31st March, 2005. The Vst Bengal Val ue Added Tax Rul es, 2005,
(VAT Rul es) have beenintroduced wth effect fromilst April, 2005. Specificclarificationis anaited fromthe
Wst Bengal Sal es Tax Authorities regarding conti nuation of the renission benefits under the VAT Rl es.
A'so, the Gnpany isyet toreceivetherenewedBigibility Grtificatethat wll enabl e the Gnpany to avail
of theremssi onbenefits after 31st Mrch, 2005 Rendingreceipt of theaforesaidclarificationandHigibility
Grtificate, it has been consi dered prudent not torecogni se Gentral Sal es Tax aggregati ng Rs. 365. 74 | akhs,
col I ected/ col | ecti bl e on sal es nade duri ng the period 1st April, 2005 to 31st Decenber, 2005, as revenue
for theyear. Accordingy, the af oresai d anount has been consideredas liabilityinthesefinancia statenents.

New Beer bhoom@al . Ltd. an Associ ate of the Gonpany, the extent of realisability of aloan givento
a body corporate amounting to Rs. 4. 50 | akhs (Rs. 4.50 | akhs) i s not ascertai nable. Goupinterest inthe
sai d anount is Rs. 1.48 | akhs (Rs. 1. 48 | akhs).

In Katras Jherriah Goal . Ltd., the extent to whi ch anount recei vabl e Rs. 1. 79 | akhs fromGCentr al
Gvernnent is not ascertainable. Goupinterest inthe saidanount i s Rs.0.57 | akh (Rs.0.57 | akh).

InKatras Jherriah @a . Ltd., an Associate of the Gnpany, theextent of realisability of aloan givento
a Body Qorporate amountingto Rs. 2. 00 | akhs (Rs. 2. 00 | akhs) is not ascertai nable. Goupinterest inthe
sai d anount is Rs.0.631akh (Rs. 0.63 1 akh).

InTideViter @l . (India) Ltd aloanof Rs.348.00 | akhs has been gi ven as advance t ovar ds pr oposed i ssue of
shares by YUl e AgroIndustries Limted (YAL). Inviewdf the present status of activities of YAL shares have not
been i ssued. Hence the status of the recoverability of the af oresai d advance of Rs. 348. 00 | akhs and t he
correspondi ng provi si on as nay be required i s not ascertai nabl e at this stage. The Goupinterest in
t he sane anount i s Rs. 91. 25 | akhs (Rs. 91. 25 | akhs).

Noprovisionfor Agricutura | ncone Tax has beennadeinthi s account asthefina liability cannat be ascertai ned
pendi ng settl enent of Appeal s and Assessnent s pendi ngw ththe Appropriate Authoritiesinthisregardexcept in
respect of the Assessnent year 1999- 2000 for whi ch a provi si on of Rs.32.00 | akhs has been nade inthe Profi t
and Loss Account .

During the FH nanci a year 2004-05, opening deferredtax |iability has been revi ened and necessary ef f ect
of changes t hereof has been gi veninthe Accounts. The bal ance of deferredtax liability as on 31st Mrch,
2006 stood at Rs. 485. 47 | akhs (Rs. 498. 26 | akhs) i ncl udi ng share of Joint Venture Rs. 61. 27 | akhs
(Rs.82. 221 akhs).

The Gonpany vas referredto Board for Industria &F nancial Reconstruction (B AR under Section 15(1) of Sck
Industria Gonpani es (Soeci al Rrovisions) Act, 1985 (S CGY. B FRat its neeting hel d on 20t h Sept enfoer, 2004,
decl ared t he Gnpany as “S ck” and appoi nted | ndust ri al Devel opnent Bank of India (ICB) as the (perating
Agency for finaizationof Rehabilitation Shene of the Gnpany. The Draft Rehabilitati on Shene wththe cut-of f
dat e as on 31st Mrch, 2006, duly consented by al | the Secured G editors, has been dul y approved by t he Board
for Reconstruction of Public Sector BEnterpri ses (BRPSE) on 9th My, 2006. The proposal is nowawai ting final
cl earance fromthe Gvernnent of India I nviewof theabove, thefinancia statenent has been prepared consi dering
the Gonpany as a goi ng concer n.
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38 onsol i dat ed Segnent Reporting

The Goup’ s segnent infornati on as at and for the yer ended 31st March, 2006 are as bel ow: —

1  Segnment Revenue
Hedricd

Tea

Engi neering

Rinting

Gonveyor Belt System
Segnent Tot al

1UT Sal e of Capi tal Gods
H emnati ons

onsol i dat ed Tot al

2  Segnent Results
Hectricd

Tea

Engi neering

Rinting

Gonveyor Belt System

Segnent Tot al

2005- 06

External S es

Inter Segnent
S es

Tad

3923. 47
[ 4538. 52]
5823. 63

[ 6228. 05]
1307. 98
[897. 89
492. 80

[ 993. 52]
3819. 48
[3371. 14]
15367. 36
[ 16029. 12]

Uhal | ocat ed Gor por at e Expenses (Net of Uhal | ocat ed | ncone)

Profit beforelnterest and Taxati on
Interest etc. paid

Interest/D vidend | ncone

Rofit fromord nary activity
Extra ordinary | ncone (Net)
Extra ordi nary Expenses (Net)

Nt Rrofit

Provi sionfor Taxati on (Net of witten back)

[93]

10. 10
[0.61]

1.48
[1.14]
22.95
[0.49
15. 69
[6.53

(-]
50. 22
(873

3933. 57

[ 4539. 13]
5825. 11

[ 6229. 19]
1330. 93
[898. 34]
508. 49

[ 1000. 05]
3819. 48
[3371. 14]
15417. 58
[ 16037. 85]
124. 64
[66. 29]

50. 22
[8.73]
15492. 00

[ 16095. 41]

(-) 2007. 70
[ (- 2347. 60]
(-) 1803. 57
[ (5 1679. 86]
(-) 458. 72

[ (- 1031. 12]
74.25

[183. 88]
327.78
[182. 77]
(-)3867. 96
[ (- 4691. 93]
(-)298.19
[(-)294. 68
(-) 4166. 15
[ (- 4986. 61]
(-)2944. 15
[ (- 2347.93]
129. 26
[125. 31]
(-)6981. 04
[ (5 7209. 23

[-]

(937.12
[(9)14.00]
(-)7018. 16
[(9)7223.23
(- 214. 61
[(9) 111 69
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(Rupess i n | akhs)
SCHEDULE 20 — (Contd.)

3  Pdfit after taxati onbefore share of results of Associ ates (9 7232. 77
[(H7334.92]
Share of Rofit of Associ ates 172. 28

[ 148. 98]
4 Rdit ater taxation (-) 7060. 49
[(—)7185. 94
Qher Infornation Segnent Asset s Segnent Liabilities
Hectricd 5946. 03 6990. 94
[ 7424. 44] [ 7321. 42]
Tea 22859. 32 9484. 46
[ 22377. 68] [ 7997. 39]
Engi neering 2036. 28 2077.02
[ 2182. 75] [ 1989. 33]
Rinting 757. 63 451. 74
[ 589. 21] [271. 95]
GQonveyor Belt System 2778.51 769. 39
[ 2463. 82] [ 609. 85]
Segnent Tot al 34376. 93 19772. 71
[ 35037. 90] [ 18189. 94]
Uhal | ocated Qorporate Assets/Liabilities 3761. 47 1264. 24
[ 3451. 29 [ 1279. 87]
Tad 38139. 24 21037. 79
[ 38489. 19] [ 19469. 81]
Non- Cash
Depreci ati on Expendi t ure
Gpitd i ncl udi ng Q her than
Expendi t ure | npai r nent Depr eci ati on
Hectricd 10.58 46. 44 836. 41
[5.57] [49.08] [ 1388. 49]
Tea 433.85 339. 20 33.72
[ 650.02] [177.68] [119.90]
Engi neering - 10. 53 296. 98
[2. 65 [36.01] [392. 35]

Rinting - 4.82 -
[.] [5.70] [..]

Gonveyor Belt System 84. 8 137.78 3L.6
[149.73] [107. 66] [23.19]
Segnent Tot al 529. 23 538. 77 1167. 11
[ 808.00] [376.13] [ 1923. 93]

Notes: (D)  The busi ness groups conprise the fol | ow ng segnents : -

Engi neering — Industria Fans.
— Tea Machi nery.
— Ar Pollutionand Véter Pol | ution Gntrol equi pnents.
— Turn-key proj ects i nvol vi ng t he above product s.
Hedtricd — HTI and LT Sai t chgears.
— Transforners
— Relay and Gontactors
— Turn-key proj ects on power distribution.
Tea — Tea grow ng and nanuf act uri ng.
Finting — Rrinting of books, periodicas&publicity naterials.

Gonveyor Belt System — Minufacturi ng and narketi ng of Seel Gord and Textil e Gonveyor Belt.
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NOTES ON THE CONSCLI DATED ACCOUNTS AS AT AND FOR THE YEAR ENDED 31ST MARCH, 2006 - (Contd.)

(Rupees i n | akhs)

SCHEDULE 20 — (Contd. )

3. Relatedparty disclosure
Nanes of Rel ated Parties w th whomt he G oup had transacti ons during the year.
Associ at e Gonpani es

0)

(i)

(i)

Key Managenent Per sonnel

@
C)
©
C)
®
®

¢

Ari ndomMikher j ee
Asok Basu

S Mrralidharan

T. K Mkherjee

R K Babaycon

S Lahiry

R K 9 kdar

O shergarh Power Supply . Ltd.
Bengal Goal . Ltd.

Yul e Agro I ndustri es Ltd.

VEEBFI L Ltd.

Yul e F nanci ng & Leasi ng M. Ltd.

Chai rman and Managi ng D rector, AndrewYul e & Go. Ltd.

Drector (Personnel ), AndrewYule & @. Ltd. till 26th Sept enfer, 2005
Drector (F nance) [ 9 nce 29th August, 2005].

Minagi ng O rect or, Phoeni x Yul e Ltd.

Chi ef Executive, Tea Dvision, AndrewYul e & Q. Ltd.

Chi ef Executive, Engi neering O vision, AndrewYule & . Ltd.

(hi ef Executive, Bectrical Ovision, AndrewYule &@. Ltd.

O scl osure of transactions betweenthe Goup andrel ated parties and the stat us of out st andi ng bal ance

as

on 31st March, 2006.

Pur chase of goods

Sl

e of goods

Sl e of services

Interest i ncone

Rent / Hre charges recei ved

M scel | aneous Recei pt

Expenses r ecover ed

Loan gi ven

Rermunerationto Drectors

Remunerationto Ghers

Associ at es Key Managenent
Personnel and Rel ati ves

10. 33
[16.63]
8.70
[1 89

Lraml —

[0.31]
4.50
(417
17.61
[ 25. 76]
0.78
[5 66
21. 00
[136. 16]
8.00
[] []

i 19.1

[..] [25.92]
. 12.25

] [13.83]

—

e
o

Lraml —
i|'_|O|'_|I|'_|I|'_|I|'_|||'_|I

—
i —

Bal ances as on 31st March, 2006

Debt ors / Recei vabl e

Advance r ecover abl e

Qeditors/ Payabl e

Deposits from

Loan gi ven

115. 55
[ 123. 76]
783. 20
[ 743. 06]
57.76
[0.43
29.05
[29.09]
83. 00

[ 75.00]

—

|'_|ﬁ|'_|||'_|l|'_al|'_ul

—

Qntd
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(Rupees i n | akhs)
SCHEDULE 20 — (Contd. )
40. Earning per share

For the year ended For the year ended
31lst March, 2006 31st March, 2005

(@& MNunber of Equity Shares : —
A the begi nni ng of the year 5, 82, 67,078 5, 82, 67, 078
A the end of the year 5, 82, 67,078 5, 82, 67, 078

Wi ght ed aver age nunber of
Equi ty Shares out st andi ng duri ng t he year 5,82, 67,078 5, 82, 67, 078
Face val ue of each Qdinary Share Rs. 10. 00 Rs. 10. 00

(b PRofit after Tax avai | abl e for Eoui ty Sharehol ders Rs. (-) 7060. 49 | akhs Rs. (-) 7185.94 | akhs
(@ Basic earnings per Share R (HD12.11 Rs. (012.33

Notes: S ncethe Gonpany has i ncurred | oss fromits nornal continui ng operati on dil uted earni ngs per
shar e has not been conput ed.

41. Previous year’s figures have been re-cl asifi ed/ re-grouped wher ever necessary to conformw th current
year’s presentati on.

D. BANDYOPADHYAY, Qn behal f of the Board,
onpany Secretary. A. MJKHERIEE, Ghai rnan and Managi ng O rect or.
KOLKATA - 14th August, 2006. S. MURALI DHARAN, | rrarters,

. SENGUPTA

Interns of our attached Report of even date.
For MOOKHERJEE Bl SWAS & PATHAK For N SARKAR & OQ, For KUNDU HOSSAI N KARMAKAR

Ghartered Account artt s, Ghartered Account artt s, Ghartered Account arit s,
(S P. MKHERIEA) (M RAY) (H. BHATTACHARYYA)
Rrtre. Rrtre. Rrtre.

Kol kat a — 14t h August, 2006.
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AUDI TORS REPORT TO THE BOARD OF DI RECTORS OF ANDREW YULE & CO. LTD. ON THE
CONSOLI DATED FI NANCI AL STATEMENTS

¢ have exani ned t he attached consol i dat ed Bal ance Sheet of AndrewYule & @. Ltd. and its Subsidiary,
Associ ates and Joi nt Venture (the AndrewYul e Goup) as at 31st Mrch, 2006, and the Gonsol i dated Profit and Loss
Account for the year ended on that date annexed thereto and t he Gnsol i dat ed Cash H ow S at enent for the year
ended on that date. These financial statenents aretheresponsibility of the AndrewYul e &®. Ltd.’ s nanagenent .
Qur responsi bilityistoexpress an opiniononthese Hnancial Satenents based on our audit.

V¢ conduct ed our audit i n accordance with Auditing Sandards general | y accepted in India These S andards
requi re that we pl an and performthe audit to obtai n reasonabl e assurance whet her the fi nancial statenents are
prepared, inall naterial respects, inaccordance wthanidentifiedfinancia reportingfranework and are free of
naterial misstatenents. Anaudit includes exanmining, onatest basis, evidence supporting the anounts and di scl osur es
inthefinancia statenents. Anaudit al soincl udes assessi ng t he accounting pri nci pl es used and si gni fi cant esti nat es
nade by nanagenent, as wel |l as eval uating the overal | financial presentation. Vi believe that our audit provides a
reasonabl e basi s for our opi ni on.

Ve didnot audit thefinancia statenents of the subsidiary, associates andjoint venture. Thesefinancial statenents
have been audi t ed by ot her audi t ors whose reports have been furnishedtous, andinour opinion, insofar asit
relatestothe anounts i ncl uded i nrespect of the subsidiary, associates andjoint ventureis based sol el y onthe report
of theother auditors. The details of Assets and Revenues i nrespect of these subsidiary, Associates and Joint \enture
totheextent tovhichthey arereflectedinthe Gnsolidated Hnancial Satenents are gi ven bel ow: —

(Rupees i n | akhs)
Nane of the Conpani es Total Assets Total Revenues
A Qubsidiary
Hboghl y Printing G. Ltd. 757. 63 492. 80
B Joint \enture
Phoeni x Yul e Ltd. 2778. 51 3819. 48
C Associ ates Net Garryi ng cost
of i nvest nent Qrrent year’'s
as on 31st March, 2006 shareof Rdfit
1 TideVWder Ol @. (India) Ltd. 865. 18 171.53
2 Katras Jherriah Ga . Ltd. 8.67 0.52
3 The New Beer bhoomCoal Co. Ltd. 12.41 0.23

Vé report that, the consolidated financial statenents, read with Note 1in Schedul e 20, have been prepar ed by
t he Gonpany i n accor dance with the requi renent s of Accounting Sandard (AS) 21 Gnsol i dat ed FH nanci al S at enent s,
AS- 23 Accounting for I nvestnents i n Associ ates in Gnsol i dated FH nanci al S atements and AS-27 FH nanci al Reporting
of InterestsinJdoint Venturesissued by The Institute of Chartered Accountants of I ndiaand onthe basis of the separate
audi ted financial statenents of AndrewYul e Goup includedinthe Gnsolidated H nanci al S atenents.

1 The Accounts are prepared on the princi pl e appl i cabl e t o a goi ng concer n despi t e heavy accumul at ed
past | osses and | oss for the year whi ch have total | y eroded t he net worth of the Conpany and ref er ence
had been nade to the Board for Industrial and F nancial Reconstruction (BIFR. Inthe proceedi ngs of
heari ng hel d on 20t h Sept emdber, 2004 bef ore t he Bl FR Bench, t he Gonpany was decl ared as S ck and
Bl FR had appoi nted 1 DBl as the Cperati ng Agency for subni ssion of a Revival Package. The Draft
Rehabi litati on Scherme wi th cut-off date as on 31st March, 2006 has been approved by t he Board of
Reconstructi on of Public Sector Enterpri ses on 9th My, 2006. The proposal i s awaiting final cl earance
fromthe Governnment of | ndia. The operational existence of the Conpany i s dependent on t he
i npl ement ati on of the Revival Package. (Refer to Note No. 37 i n Schedul e 20).

2 Authorised Share Capital of the Conpany has been i ncreased t o Rs. 20000. 00 | akhs vi de a Resol uti on
passed inits Annual General Meeting hel d on 30t h Sept enber, 2004. Pending filing of the necessary
docurment s with t he Regi strar of Conpani es, the effect of the same has not been givenin the
Accounts. (Refer to Note No. 26 i n Schedul e 20).

Qntd
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3 Non-provisionof Liability in respect of pay revision of enpl oyees and Di rectors anounting to
Rs. 872.58 | akhs for earlier period has resul ted i n under st atement of accumul ated | oss and year
endliability (Refer to Note No. 10 i n Schedul e 20).

4. No provision has been made i n respect of bank guarantee of Rs.70.00 | akhs i nvoked by Tea Tradi ng
Qorporation of IndialLtd., the recovery of whichis doubtful andtheloss is not ascertainable at this
stage. (Refer to Note No. 11 i n Schedul e 20).

5 Non-adj ust ment of | oss agai nst Capital Reserve that may arise out of arbitration award in the
matter of Hooghl y Docki ng & Port Engi neeri ng Q0. Ltd. The quant umof | oss has not been ascert ai ned
[Refer to Note No. 12(a) i n Schedul e 20] .

6 i Non- provi si on of possibleloss oninvestments in Bengal Goal Go. Ltd., WEBBFIL Ltd., and Yule
Financi ng & Leasi ng Co. Ltd. aggregating to Rs. 42.89 | akhs resul ti ng i n under st at enent of
I oss and overst at ement of assets [Refer to Note No. 28(a) i n Schedul e 20] .

[iil Non-provision towards di munition in val ue of | ong terminvestnents of Tide Water G| Co.
(India) Ltd. anounting to Rs. 60.09 | akhs out of whi ch Group share i n QGonsol i dat ed Accounts
is Rs.15.75 | akhs (Refer to Note No. 28(b) i n Schedul e 20).

[iii] Non-provision towards di nunitionin val ue of | ong terminvestments of The New Beer bhoom
QOoal Co. Ltd. anounting to Rs.0.90 | akh out of whi ch G oup share i n Consol i dat ed Account s
is Rs.0.30 | akh (Refer to Note No. 28(c) i n Schedul e 20).

7. Non- provi si on of interest free advance amounting to Rs. 115. 08 | akhs to a Conpany f| oat ed
by two Associ at e Conpani es i n the G oup where the recovery is doubtful and the | oss i s not
ascertai nabl e at this stage (Refer to Note No. 13 i n Schedul e 20).

[iil Non-provisioninrespect of Advances of Rs.348.00 | akhs i n the accounts of Tide Water G |
Co. (India) Ltd. out of whi ch G oup share in consolidated accounts i s Rs. 91. 25 | akhs, the
status of the recoverability of the same and t he correspondi ng provi si on as may be required
is not ascertainable at this stage (Refer to Note No. 34 i n Schedul e 20).

[iiil Non-provision of Rs.4.50 | akhs i n the Accounts of The New Beer bhoomCoal Co. Ltd. in
respect of amount due froma Body Corporate, the extent of realisability of which coul d not
be ascertai ned. Q- oup share in Consol i dated Accounts i s Rs. 1.48 | akhs (Refer to Note No. 31
i n Schedul e 20).

[i(M Inthe Accounts of Katras Jherriah Coal Co. Ltd.

[ Only those cl ai ms whi ch have been adnitted by t he Comni ssi oner of Paynents or are
subj ect to appeal still pending with Appel | ate Courts have been i ncl uded i n Sundry
QOeditors and therefore, adjustnments may be required i n these Accounts in respect of
cl ai ns under appeal s. Further, as the orders of the Commi ssi oner of Payments adnitting/
rejecting the clains of the Oreditors agai nst t he Conpany were not availablein all
cases, clains adnitted or rej ected as wel | as those under appeal as represented by the
Conpany have been accept ed.

[d Fromthe avail abl e records and i nformation it has not been possible to ascertainthe
extent to whi ch anount recei vabl e Rs. 1. 79 | akhs may be eventual |y real i sed. Group
share i n Consol i dated Accounts is Rs.0.57 | akh (Refer to Note No. 32 i n Schedul e 20).

[d The extent of realisability of the principal on maturity amounting to Rs. 2.00 | akhs due
froma Body Qorporate. G oup share i n Consol i dated Accounts i s Rs.0.63 | akh (Refer to
Not e No. 33 i n Schedul e 20).

8 Non-confirnmati on and non-reconciliation of year end bal ances i n respect of Sundry Debtors, Deposits,
Advances, Qreditors, Bank Bal ances etc. (Refer to Note No. 19(a) and (b) i n Schedul e 20).

9 Non-charging of gratuity and | eave encashnment pai d to enpl oyees retired under Vol untary
Retirement Scheme amounting to Rs.109.60 | akhs to Profit and Loss Account resultingin
under st at ement of | oss and over statement of assets to that extent (Refer to Note No.27 in
Schedul e 20).
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10.

11.

12.

13.

14.
15.

Non- pr ovi si on of Rs. 85.72 | akhs i ncl uded i n Capital Wrk-in-Progress i nrespect of an abandoned
proj ect for manufacture of Air Handling Equi pment, resul ting i n underst at enent of | oss and
overstatenent of Capital Wrk-in-Progress (Refer to Note No. 24 i n Schedul e 20).

Liability inrespect of interest for del ayed paynent of Provident Fund dues has been conput ed @8. 5%
p.a instead of actual applicablerates, takingthe rates consideredinconputingthisliabilityinDraft

Rehabi | i tati on Scherme (DRS) subnitted by the Cperati ng Agency appoi nted by BBFR Further, noliability
i n respect of danages/ penal ty has been considered i n this regard as wai ver has been sought for i n DRS.

I npact of the same coul d not be ascert ai ned pendi ng fi nal approval of the DRS (Refer to Note Nb.9in
Schedul e 20).

Unanortised Tea Qultivati on Expenses i ncurred i n Col d Wat her anounting to Rs. 1102. 82 | akhs
(i ncl udi ng Rs. 604. 73 | akhs i n respect of earlier years) incl uded under Loans and Advances in
Schedul e 10, is not inconformity with Accounti ng Standard 1 and 26, resul ting i n under st at ement
of loss for the year and accumul at ed | oss and over st at ement of assets to that extent. (Refer
Accounting Policy No.9(j) and Note No. 7 i n Schedul e 20).

Penal ty/interest for non-deduction of I ncome Tax and non-col | ecti on of | ncome Tax at source has
not been ascertai ned and not provided for.

Efect of changes i n Accounting Policy during the year is di sclosedin Note No.6 i n Schedul e 20.

Wthout consideringtheitens mentionedin Paragraphs 1, 2, 4, 5, 7, 8, 11, and 13 above, the effect of
whi ch coul d not be det er mi ned, had t he observations i n paragraphs 3, 6, 9, 10 and 12 above been
consi dered, the | oss for the year woul d have been Rs. 7703. 24 | akhs as agai nst the reported fi gures of
Rs. 7070. 49 | akhs, accumul at ed | oss net of General Reserve woul d have been Rs. 34758. 30 | akhs as
agai nst the reported fi gures of Rs.32528. 64 | akhs, net current assets woul d have been
Rs. (-) 2952. 34 | akhs as agai nst the reported figures of Rs.(-)976.94 | akhs, the total net
asset s woul d have been reduced t o Rs. 14981. 39 | akhs as agai nst the reported fi gures of
Rs. 17101. 45 | akhs and mi scel | aneous expenditure to the extent not witten off or adjusted
woul d have been reduced to Rs. 298. 91 | akhs as agai nst the reported figures of Rs.408.51 | akhs.

Qubj ect tothe foregoi ng paragraphs 1to 15, wereport that onthe basi s of theinfornati on and expl anati ons

giventous and onthe consi deration of the separate audit reports onindividual audited financial statenents of
AndrewYul e Goup ve are of the opinionthat the saidconsolidatedfinancial statenents giveatrueandfair viewin
conformity with the accounting principl es general |y acceptedinindia:

(@ inthecaseof the Gnsolidated Bal ance Sheet, of thestate of affairs of AndrewYul e Goup as at 31st Mrch,
2006;

(b inthe case of the Gnsolidated Profit and Loss Account, of the consolidated results of operations of Andrew
Yul e Goup for the year ended on that date; and

(@ inthe case of the Gonsolidated Cash H owS atenent, of the consolidated cash fl owof the AndrewYul e
Goup for the year ended on that date.

For MOOKHERJEE BI SWAS & PATHAK For N SARKAR& GO, For KUNDU HOSSAI N KARMAKAR

Ghart ered Account artt s, Qrartered Accountants,  Chartered Account ant s,
(S. P. MKHERIEA) (M RAY) (H. BHATTACHARYYA)
Ratrer. Ratre. Ratre.

Menber shi p No. 10807 Menber shi p No. 12940 Menber shi p No. 13479

Kol kat a — 14t h August, 2006.
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