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Important Communication to
Members

The Ministry of Corporate Affairs
has taken a “Green Initiative in the
Corporate Governance” by
allowing paperless compliances
by the Companies and has issued
circulars, stating that service of
notice/documents including
Annual Report can be sent by
e-mail to its members. To support
this green initiative of the
Government in full measure,
members who have not registered
their e-mail addresses, so far, are
requested to register their e-mail
address in respect of electronic
holdings with the Depository
through  their  concerned
Depository Participants and in
respect of physical holdings with
the Share Department.
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NOTICE TO MEMBERS

NOTICE is hereby given that the Annual General Meeting of the members of Andrew Yule & Company Limited will be held at the

Williamson Magor Hall of The Bengal Chamber of Commerce & Industry, Royal Exchange, 6, Netaji Subhas Road, Kolkata-700 001 on Friday, the
20th September, 2013 at 11-00 a.m. to transact the following business :—

[1] To consider and adopt the Profit & Loss Account for the year ended 31st March, 2013, Balance Sheet as at that date and the Reports of
the Board of Directors and the Auditors thereon.
[2] To fix the remuneration payable to the statutory Auditors of the Company for the financial year ending 31st March, 2014.
[3] Toappoint a Director in place of Shri S.K. Goyal who retires by rotation and being eligible offers himself for re-appointment.
SPECIAL BUSINESS :
To consider and if thought fit, to pass with or without modifications the following resolutions :—
As an Ordinary Resolution :
[4] “RESOLVED that pursuant to Section 16 and other applicable provisions, if any, of the Companies Act, 1956, the existing Clause 5 of the
Memorandum of Association of the Company be and is hereby altered and substituted by the following new Clause :—
“5. The Authorised Share Capital of the Company is ~110,00,00,000 (Rupees One hundred Ten crores only) divided into
55,00,00,000 (Fiftyfive crores) Equity Shares of ~2/- (Rupees Two only) each.”
As a Special Resolution :
[5] “RESOLVED that pursuant to Section 31 and other applicable provisions, if any, of the Companies Act, 1956, the existing Clause 5 of the
Articles of Association of the Company be and are hereby be altered and substituted by the following new Clause :—
“5. The Authorised Share Capital of the Company is ~110,00,00,000 (Rupees One hundred Ten crores only) divided into
55,00,00,000 (Fiftyfive crores) Equity Shares of ~2/- (Rupees Two only) each.”
The Registersof Membersand Share Transfer Registers of the Company will remain closed from 14th September, 2013 to 20th September,
2013, both days inclusive.
Registered Office : By Order of the Board,
“Yule House”, D. Bandyopadhyay,
8, Dr. Rajendra Prasad Sarani, Financial Controller & Company Secretary.

Kolkata— 700001.
8th August, 2013.

Notes: [1] Amember who is entitled to attend and vote at this Meeting may appoint a proxy to attend and vote in his/her stead. Proxies,

in order to be effective, must be received at the Company’s Registered Office not less than forty-eight hours before the
commencement of the Meeting (i.e. upto 11-00 a.m. 18th September, 2013).

[2] An Explanatory Statement pursuant to Section 173(2) of the Companies Act, 1956 relating to the items of Special Business is
annexed.

[3] In terms of Clause (aa) to Sub-Section 8 of Section 224 of the Companies Act, 1956 (Act) the remuneration payable to the
auditor(s) appointed under Section 619 of the Act by the Comptroller & Auditor General of India shall be fixed by the Company
in General Meeting or in such manner as the Company in General Meeting may determine.

[4] The Register of Membersand Share Transfer Registers of the Company will remain closed from 14th September, 2013 to 20th
September, 2013, both days inclusive.

[5] Members holding shares inmore than one account are requested to intimate the Share Department of the Company, the Ledger
Folios to enable the Company to consolidate the same into one account.

[6] Members are requested to produce the enclosed attendance slip duly signed as per the specimen signature recorded with the
Company for admission to the meeting hall.

[7 Members, who hold shares in de-materialised form are requested to bring their client ID and DP ID Nos. for easier identification
of attendance at the meeting.

[8] Members holding shares in physical form are requested to notify immediately any changes in their address to the Company or
its Re?istrar & Share Transfer Agent. In case their sharesare held in dematerialized form, this information should be passed on
directly to their respective Depository Participants without any delay.

9] KINDLY BRING YOUR COPY OF THE ANNUAL REPORT TO THE MEETING.

[3]
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EXPLANATORY STATEMENT PURSUANT TO SECTION 173(2) OF THE COMPANIES ACT, 1956.

[tem No. 4 &5:

The Board for Industrial & Financial Reconstruction (BIFR) vide its Order dated 15th July, 2013, had approved the increase in
Authorised Share Capital to ~110 crores from ~75 crores to give effect to the conversion of the Govt. of IndiaNon-Plan loan amounting
to ~41.52 croresinto Equity Shares at a face value of ~2/- per share. Accordingly, alteration in the Capital Clause of the Memorandum
of Association and also alteration in the relevant Clause of the Articles of Association are being placed before the meeting for approval.

A copy of the Memorandum & Articles of Association of the Company, showing the changes proposed are available for inspection
by members during the business hours at the Registered Office of the Company.

The Board recommending adoption of above Ordinary Resolutions for Item No.4 and the Special Resolution for Item No.5, by the
members of the Company, so that all formalities in connection with the modification of the “Capital Clause” of both Memorandum
of Association and Articles of Association are carried out by the Company pursuant to the further Order issued by BIFR.

None of the Directors of the Company is in any way concerned of interested in the resolution.

Details of Director seeking appointment in forthcoming Annual General Meeting (Pursuant to
Clause 49 of the Listing Agreement)

Date of Date of Other Companiesin

. : . - | I hich Directorshi

Name of Director Birth Appointment Expertise in specific areas Qualification || whic hlgledc orship

Shri . K. Goyal. 18th July, 18th April, ||Director (Finance) to the|[An Associate [|Scooters  India
1960. 2012. Government  of India, |[|Memberofthe | fLimited

Institute  of .
Department of Heavy Industry. Chartered || Cement Corporation

Accountants of | | of India Ltd.

India  and || \epA Limited
Institute  of
Company ||Bharat Bhari Udyog
Secretaries of | | NigamLtd.

India.

[4]
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REPORT OF THE DIRECTORS & MANAGEMENT DISCUSSION AND ANALYSIS FOR THE
FINANCIAL YEAR ENDED 31ST MARCH, 2013.

Your Directors have pleasure in presenting the Annual Report and
Accounts of the Company for the financial year ended 31st March, 2013

[01.0] FINANCIALRESULTS [ inlakh]

Profit before Taxation 1400.20
Less:Tax Expenses:

[a] ProvisionforCurrentTax ~ 254.44

[0] Deferred Tax 10.76

265.20

Profit for the year (PAT) 1135.00
Add:Balance brought forward from

last Account (-)3917.87
Balance carried over toBalance Sheet (-)2782.87

[02.0] DIVIDEND

Inview of the accumulated losswhich is yet to be absorbed, your
Directors regret their inability to recommend payment of any
dividend for the year ended 31st March, 2013

[03.0] CONTRIBUTION TO NATIONAL EXCHEQUER

Your Company contributed ~1,379.43 lakhs during the yearto
national exchequer by way of taxes, duties, levies, cess, etc.

[04.0] OPERATIONS
[04.1] Tea

The Tea Division achieved a sales of ~178.35 crores,
earned a profit of ~21.53 crores as compared to a profit
of ~11.89 croresin previous year.

[04.2] Electrical

During the year the Division achieved a sales of ~84.00
croresand recordedaloss ~13.20 crores ascompared to
loss of ~7.20 croresin previous year.

[04.3] Engineering

During the period under review the Division achieved a
sales of ~40.83 crores, and recorded a profit of ~2.16
crores as compared to a profit of ~0.63 croresin previous
year.

[04.4] General

During the period under review the Division recorded a
profit of ~3.51 crores as compared to a profit of ~6.68
croresin previousyear.

[05.0] BIFRSTATUS

The Board for Industrial and Financial Reconstruction (BIFR) vide
their letter dated 26th November, 2007, forwarded the
sanctioned scheme as approved at the hearing held on 30th
October, 2007, interms of Section 19(3) read with Section 18(4)
of SICA with the 'Cut-of-Date’ of 31st March, 2006.

The impact of most of the reliefs and concessions given by
Secured Creditors and other stakeholders viz. Government of
India & Government of West Bengal, Government of Assam,
WBIDC, P.F. Authorities, Nationalised Banks and others as per

[5]

the approved Rehabilitation Scheme has been considered
inthe books of accounts during the year 2007-08 to 2012-13.
Balance will be considered in the Books of Accounts for the
year2013-14,

[06.0] FIXED DEPOSIT

Deposits from the public and others amounted to ~ NIL as on
31stMarch, 2013.

[07.0] EXPORT

The Company's exports during the year were ~210.61 lakhs on
F.0.B.basis.

[08.0] PROSPECTS

Your Company is in existence for long 150 years and the year
2012-13 be the sixth consecutive year of making profit by your
Company since its turnaround in 2007-08. Your Company has
drawn up its Road Map to reach a turnover of ~1000 crores by
2020, for which expansion and diversification programme are
being takenup.

Your Company's financial results in currentfiscal year have been
encouragingand itis expected that your Company will be able
tosetanew land markin turnoverand growth by the end of
currentfinancial year.

[09.0] SUBSIDIARY

The performance of Hooghly Printing Co. Ltd. the wholly owned
subsidiary continued to be profitable. The sales achieved was
~949,76 lakhs compared to ~1,579.20 lakhsin the previous year.
The profit before tax recorded was ~10.59 lakhs as against
~53.48lakhsin the year 2011-2012,

[10.0] CONSERVATION OF ENERGY, TECHNOLOGY
ADOPTION AND FOREIGN EXCHANGE EARNINGS

Asrequired under Section217(1)(e) of the Companies Act, 1956
(Act) read with Rule 2 of the Companies (Disclosure of
Particulars in the Report of Board of Directors) Rule 1988, the
informationis annexed.

[11.0] AUDITORS REPORT

In respect of the comments made by the Statutory Auditors in
their report, your Directors have to state as under ;

[a]  Diminitionin the value of long term equity investment
amounting to ~27.88 lakhs in Yule Financing & Leasing
Co., Ltd. (YFLC),a Company managed by AYCL, isin the
opinion of the management not of a permanent nature
and accordingly no provision has been made in the
Accounts. Asuitable disclosure in this regard has been
made inthe Note No.10.08 (i).

Diminition in the value of long term equity investment
amounting to ~14.50 lakhs in WEBFIL Ltd., is in the
opinion of the management not of a permanent nature
and accordingly no provision has been in the Accounts.
Asuitable disclosure in this regard has been made inthe
NoteNo.10.08ii).

[0]

(Contd.)
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[12.0]

[13.0]

[14.0]

[150]

[16.0]

COMPTROLLER & AUDITOR GENERAL OF
INDIA’SREVIEWAND COMMENTS

The Comptrollerand Auditor General of India has no comments
upon or supplement to the Auditors' Reﬁort under Section
619(4) of the Companies Act, 1956, on the Accounts of the
Company for the year ended 31st March, 2013. Comments of
the Comptroller & Auditor General of India is annexed to this
report.

HUMAN RESOURCES DEVELOPMENT

The Company considers its human resourcesas valuable assets
and endeavours to provide an environment where each
employee is motivated to contribute his best to achieve the
Company'sobjective. Trainingand development of its personnel
is a priority and is ensured though succession planning, job
rotation, onthe job training & training programme workshops.
Total number of training mandays during 2012-13 were 446
(2011-12 : 270) imparted in house, at some professional
institutes in India and at Chambers of Commerce & Industry.

The total number of employees of the Company and its
subsidiaries ason 31st March, 2013 stood at 15043.

MAJORACCOUNTINGPOLICIES

The major accounting policies of the Company are annexed to
the Accounts.

CORPORATE GOVERNANCE REPORT

As per Clause 49 of the Listing Agreement with the Stock
Exchanges aReport on Corporate Governance togetherwith a
certificate from the Auditors regarding compliance of conditions
of Corporate Governance is annexed and forms part of this
Annual Report.

In respect of the comments made by the Statutory Auditors in
their Report, your directors have to state that appointment of
requisite number of Non-Executive Independent Director on
Board by Competent Authority isstill under process.

CORPORATE SOCIAL RESPONSIBILITY

Your Company, under its CSR (Corporate Social Responsibility)
Project Scheme, have taken up different projects viz. “Yule
Centre for Learning” Vocational Training Centers, Medical
Camps, Village Development Programme, Creation of Drinking
Water Facilities, Awareness Pro(?rammes during 2012-13 on
different types of social issue and incurred ~30.91 lakhs.

List of major CSR initiative had been taken by your Company
during2012-13are:

[i]  Vocational Training Centre at Binnaguri near Banarhat
TeaEstate in the District of Jalpaiguri in West Bengal in
collaboration with Siliguri Based NGO “Niswarth”.

[i] Infrastructural facilities in a remote village called
Kalagaiti, near Oodlabari, P.S. Malbazar, District
Jalpaiguri (WB) in collaboration with NGO “Niswarth”.

[i]  WomenEmpowerment Project for Vocational Training
on Tailoring with Sewing Machinesand accessories ina
village Dihingica near Hoolungooree Tea Estate, District

[6]

Golaghat, Assamincollaboration with NGO “Garia Sarda
Home for Women & Children Welfare”, Kolkata.

[iv]  Supply of Free Sanitary Napkin (1000 girl students) to
the Schools near Khowang, Bhamun and Hingrigan Tea
Estates in the District of Dibrugarh in Assam, in
collaborationwith NGO “Bhavishya Nirman”.

[v] Installation of 6 Nos. of electric Water Pump with
overhead tank in collaboration with the NGO “District
Multipurpose Development and Information Centre”,
Naharkatia.

[vil  Vocationaltraining for youngmenin Electrical Trade, in
Thakurpukur Training Centre, Rasapunia, 24 Parganas
(South) in association with NGO “Lily Foundation”,
Tollygunge, Kolkata.

Vocational training for Mobile Repairing and Servicing
Course in Thakurpukur Training Centre, Rasapunja, 24
Parganas (South) in association with NGO “Lily
Foundation”, Tollygunge, Kolkata.

Vocational training for Jute Jewellery Project in
collaboration with NGO “Sutanutir Sakhya”, Kolkata at
Madhyamgram Municipality Area.

[iX] Vocationaltraining for Jute Bag Making in collaboration
with NGO “Sutanutir Sakhya”, Kolkata at Rajarhat
Bishnupur, 1&2, Panchyat, North 24 Parganas.

[X]  Vocational training inLivelinood training for the women
on Jute Office items (File, Folder and others) in
collaboration with NGO “Sutanutir Sakhya”, Kolkata at
Rajarhat, Bishnupur, 182, Panchayat, North 24 Parganas.

[xi]  Drinking water facilities to the Corporation School run
by Perungudi Panchayat inthe nearby areaof our unitat
Chennai of Electrical Division.

Night School for Street Childrenat “Yule House”, to uplift
the Poor Street Children and 50 children had enrolled
their names who are attending their class regularly.

Sponsored for the Blood Donation Camp Organised by
Vinay Nagar Bengali Senior Secondary School at Sarojini
Nagar, New Delhi.

[vi]

[vil]

[xi]

[

[17.0] CONSOLIDATED FINANCIALSTATEMENTS

In accordance with Accounting Standard 21 Consolidated
Financial Statements form part of this Annual Report & Accounts,

[18.0] DIRECTORS RESPONSIBILITY STATEMENT

Interms of Section 217(2AA) of the Companies Act, 1956, your
Directors confirm that:

[]  Inthe preparation of annual accounts, the applicable
accounting standards have been followed along with
proper explanation relating to material departures
wherever applicable.

[i]  TheDirectorshave selected suchaccounting policiesand
applied them consistently and made judgement and
estimates that are reasonable and prudent soasto givea

(Contd.)
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true and fair view of the state of affairs of the Company
as at the end of the Accounting year and of the profit/
loss of the Company for that period.

[ii]  The Directors have taken proper and sufficient care for
the maintenance of adequate accountin% records in
accordance with the provisions of this Act for
safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities.

[iv]  The Directorshave prepared annual accountsonagoing
concernbasis.

[19.0] AUDITORS

The Comptroller and Auditor General of India had appointed
M/s. Gupta & Co., Chartered Accountants as Auditor for the year
ended 31st March, 2013.

M/s. Subhadra Dutta & Associates, Cost Accountants had
appointed as Cost Auditors for Tea & Electrical Divisions and
M/s. DGM & Associates, Cost Accountants had appointed as
Cost Auditors for Engineering Division for the year ended 31st
March, 2013. The due date for filing Cost Audit Report for the
financial year 2012-13is 30th September, 2013,

[20.0] DIRECTORS’

The Central Government had extended the tenure of ShriKallol
Datta, Chairman & Managing Director of the Company beyond
31st March, 2013, for a period of three years or until further
orderwhicheverwould be the earlier, under the existing terms
and conditions.

Theterm of ShriA.R. Nagappan, Special Director nominated by
BIFR had expired on 6th November, 2012.

ShriSK. Goyal, Director of the Company, retires from the Board
by rotationand being eligible offershimself for re-appointment.

[21.0] ROLE OF VIGILANCE

The Vigilance Department of your Company contributed to
various spheres of the Company's functions in a meaningful
manner. Though the main stream activities are on prevention

Kolkata,
8th August, 2013.

[7]

[22.0]

[23.0]

[24.0]

of corruption for which the orthodox methods of carrying out
periodic and surprise inspection are in place, the Vigilance
Department focused on revision of extant rules, proceduresand
systems to bring adequate transparency and reduce human
interface in various operation of the Company.

CVCguidelines which was received by the Company from time
to time were followed as preventive measures.

On the Punitive side, confidential enquiries and investigations
were initiated on verifiable complaints broughtto the notice of
Vigilance Department and appropriate disciplinary action set-
in motion as and when mis-conduct were prima facie
established.

RAJBHASA

Your Company is committed to the implementation of the
Official Language Policy of Government of India and has
complied with the requirements under the Official Language Act,
1963, and the rules thereunder.

PARTICULARS OF EMPLOYEES

Noemployee of the Company received remuneration in excess
ofthe limit prescribed in Section 217(2A) of the Companies Act,
1956 read with the Companies (Particulars of Employees) Rules,
1975 as amended.

ACKNOWLEDGEMENT

Your Directors place on record their aprreciation of the
endeavour of the employees at all levels and the services
rendered by them.

The Board also gratefully acknowledges the valuable guidance,
supportand cooperation received from Department of Heavy
Industry, Ministry of Heavy Industries & Public Enterprises,
Government of India as wellas other Ministriesin both Central
and State Governments.

The Board is also thankful to the Company's valued
shareholders, esteemed customers for their valued patronage
and for the suefort received from the bankers, financial
institutions, bonaholders and suppliersin India and abroad.

On bhehalf of the Board,
KALLOLDATTA
Chairman & Managing Director.
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ANNEXURE TO DIRECTORS’ REPORT

Management Discussion & Analysis.

Business Scenario

The overall outlook for the year 2013-14 seems to be positive,
considering the fact that, various strategic measures undertaken
by the Company have produced the desired results, specially
the improvement in operational efficiency.

With continued emphasis on imProvementofyieId and quality
of tea along with the current favourable trend in both the
domestic and international tea markets, your Tea Division is
expected to yield better results in the year 2013-14.

Your Engineering Division has shown signs of improvements
in spite of adverse market conditions and delay in execution of
the projects by the customers. The Electrical Division is
experiencing un-remunerative prices due to reduced off-take
by the customers. Therefore, the order intake was regulated to
achieve a reasonable value addition in order to contain the
losses. The market conditions are expected to recover as at
present, the scenario in the areas, in which these Divisions
operate, is undergoing a slower growth. The Company has
drawn up a roadmap to augment the turnover in the coming
Kears for which expansion and diversification programmes are
eing taken up.

Opportunities & Threats

Your Tea Gardens have the potential to achieve higher yield,
produce best quality of tea and to reach within the top 10
position in the Batting Order for each of the Tea Gardens. But,
teaisacyclic nature ofbusiness. Itis price sensitive to domestic
and global demand and limits scope of growth due to limitation
ofland. In addition, intensified Plantation programme is being
carried outatthe Tea Garden to sustain improvement in quality
and yield.

The Engineering and Electrical Divisions' performances are
linked to power generation, transmission and distribution
sectors growth. The electrical industry is undergoing a sluggish

(8]

demand phase due to the various reasons attributable to fuel-
linkage infrastructure and financial restructuring of utilities. It
Is expected that measures taken by the Government will result
in boosting up the growth in this sector. The present situation
has put pressure on value addition. In order to improve the
Berformanqe, plans have been made to increase the turnover

y broadening the production bandwidth which is expected to
result in increased turnover and reduction of losses to
substantial extent.

Segment-wise Performance

The Company is amulti-segment Company as reported in Note
N0.10.13 in the Accounts.

Outlook

The overall outlook for the year 2013-14 is expected to be
positive in spite of adverse climatic conditions for Tea Division.
For Engineering and Electrical Divisions the year 2013-14 will
be a challenging one owin? to lesser price realization
consequent to idle capacities of the industries.

Risk & Concerns

Apartfrom normal risk applicable to an industrial undertaking,
the Company does not foresee any serious area of concern.

Financial Performance

The detail financial performance of the Company are appearing
in the Balance Sheet and Profit & Loss Account for the year.
Results indicates an upward trend in Company's overall
performance. It has ensured around 16% growth in turnover
durlng the year 2012-13 ascompared to the preceding year and
recorded a profit of Rs.14.00 crores before tax.

Human Resource

Duringi the year, employer and employee relationship remained
cordial.
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INFORMATION PURSUANT TO SECTION 217(1)(E) OF THE COMPANIES ACT, 1956.

[1] CONSERVATION OF ENERGY
[A] Energy Conservation Measures taken :
1] The Company has formulated Energy Management Policy to beimplementedacross all the Divisions of the Company.
[i]  Basedonthe energy audits conducted, the following measures have been taken :
=  IntheTeaDivision, the outdated gas based electricity generations are being replaced by new energy efficient
generators.
=  Engineering Division have initiated measures in modification of Heat Treatment Furnace to improve the
efficiency and reduce fuel consumption. Further, for the higher fuel consumption, diesel generators are
being replaced.
=  With energy efficient Diesel Generator which will result in reduction of fuel consumption.
= Chennai Unit of Electrical Division has embarked in installation of Small Wind Electric Generators which
will meet part of energy requirement of administrative building.
Impact of the measures of the above :
After successful commissioning of the above equipments, the fuel cost of the respective Divisions will reduce thereby cost
savings.
FORM-A
ANDREW YULE & COMPANY LIMITED : TEA DIVISION
2012-13 2011-12
A. CROP KGS 11134024.00 || 10817271.00
1. ELECTRICITY
[a] PURCHASED
UNIT KWH 9977858.00 9900718.00
TOTAL AMOUNT > 79690576.00 [ 66010015.00
RATE/UNIT 7.99 6.67
[b] [i] OWN GENERATION:THROUGH GENERATOR (DIESEL)
UNIT KWH 1620992.00 1249381.00
TOTAL FUEL COST > 28347632.00 [ 18983390.00
TOTAL FUEL LTRS. 635748.00 483693.00
UNIT/LITRE OF DIESEL KWH 2.55 2.58
RATE/UNIT > 17.49 15.19
[i] THROUGH GENERATOR (NATURAL GAS)
UNIT KWH 337906.00 303772.00
UNIT/SCM OF GAS KWH 1.60 143
RATE/UNIT > 8.25 7.28
2. COAL
QUANTITY MT 5757.00 5142.00
TOTAL COST ) 46858975.00 | 31969657.00
RATE S/ MT 8139.00 6217.00
3. FURNACEOIL
QUANTITY LTRS. 29300.00 36650.00
TOTAL COST X 1764868.00 1603696.00
RATE ~/LTR 60.23 4376
4. USE OF GAS FOR PROCESSING
QUANTITY SCM 2999080.00 3058623.00
TOTAL COST > 29008526.00 || 28203345.00
RATE/UNIT 9.67 9.22
B.  CONSUMPTION PER UNIT OF PRODUCTION
PRODUCTS BLACK TEA
ELECTRICITY KWH/KG 1.07 1.06
FURNACE OIL LTR/KG 0.02 0.02
COAL KG/KG 117 1.10
NATURAL GAS SCM/KG 0.48 0.50

[9]

(Contd.)
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[A]

[B]

[C]

Kolkata
8th Aug

FORM-—B

PARTICULARS FOR TECHNOLOGY ABSORPTION, RESEARCH & DEVELOPMENT (R&D) :
[i] Specificareas in which R&D was carried out by the Company :

[a]  Engineering Division has finalized the design parameters of the new series fan in between 42 and 65/2 to
improve the energy efficiency of the fan which requires a software support.

- Action has been taken and sourcing of the required software procurement has been done.

- Engineering Division has successfully completed optimization of design of fan component through
FEA. This will be an on-going process for critical fan from now onwards.

[b]  The Chennai Unit of Electrical Division has completed the assembly of the impulse Generator and will be
commissioned in July, 2013.

[ii] Benefit derived aswell as results of the above R&D Works.
The benefits of implementation of the above projects will accrue in the current financial years.
[iii] FuturePlan of Action:
- Engineering Division propose to taken up standardization of components for various sizes of fans.
- Development of new design of silencers for reduction of noise level of high speed fan to less than 85 db.

TECHNOLOGY ABSORPTION, ADAPTATION AND INNOVATION :
[i] Efforts Made:

In order to broaden the product band-width, the Kolkata Unit of Electrical Division has taken up the development of
Energy Efficient Transformers for Rural Electrification Programme. The manufacturing process was finalized and
the Unit has geared up for manufacturing this range of transformers.

[ii] Benefits derived:

The orders have been received for the above transformers during the year 2012-13 and also repeat orders are
expected to flow out in the year 2013-14. The R&D effort help to cater the need of changing requirements of the
industry for achieving extra edge on this competitive market.

[iii]  Particulars of Imported Technology in the last 5 years : Nil.

FOREIGN EXCHANGE EARNING AND OUTGO :

Foreign Exchange earnings were : ~210.61 lakhs
Foreign Exchange outflow were : ~2.04 lakhs.

On behalf of the Board,
, KALLOL DATTA
ust, 2013. Chairman & Managing Director.

[10]
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REPORT ON CORPORATE GOVERNANCE

Inaccordance with Clause 49 of the Listing Agreement with the Stock Exchange in India (Clause 49) and some of the best practices followed internationally
on Corporate Governance, the report containing the details of governance systems and processes at Andrew Yule & Company Limited isas under :

[01] Company'sPhilosophy:

The ComBa_ny is committed to attain the highest standard of Corporate Governance b¥] placing emphasis on transRarency, rofessionalism,
accountability, integrity and to promote ethical conduct throughout the organization with the main object to enhance the value of all stakeholders
namely shareholders, customers, creditors, employees and bankers.

[02] Board of Directors:

Interms of the Company's Corporate Governance Polic¥, all statutoryand other siﬁnificant and material information are placed before the Board of
Directorsto enable It to discharge its responsibilities of strategic supervision of the Company as trustees of the Shareholders.
[02.1] Composition:

The Board of Directors of the Company comprises of eminentl¥ qualified Executive and Non-Executive Directors. The total number, of
Directors of the Company as on 31st March, 2013 was six ﬁG) of which four 84) were whole-time Directors, viz. Chairman & Managing
Director, Director (Personnel), Director(Finance), Director (Planning) and two(2) were part-time Non-Executive DHI Nominee Directors.

The composition of the Board of Directors and the number of other Directorship and Membership/Chairmanship held by the Directorsin
the Committees of various Companies as on 31st March, 2013 are given below:-

] ] ] No. of other Committee Membershipheldin
Name of Directors Category of Directorship Directorship held ason other Companies. (xX)
31032013 AsMember [ AsChairman
1] ShriKallol Datta Chairman & Managing Director. 12 2 Nil
2] ShriS.Swaminathan | Director (Planning) 4 1 Nil
3] Shri Amitava Dhar Director Finance%J 9 1 Nil
4] Shri Sunil Munshi Director (Personnel) 9 Nil Nil
5| ShriHarbhajan Singh | Govt. Nominee—Non-Executive Director 6 Nil Nil
6] ShriS.K. Goyal Govt. Nominee—Non-Executive Director 4 Nil Nil
Exclude Directorship in Private Limited companies, foreign companies and companies under Section 25 of the Companies Act, 1956 an

memberships of managing Committee of various, Chambers/bodies.
XX RepresentsMembership/Chairmanship of Audit Committee, Investors Grievance Committee and Remuneration Committee.

Notes: [a] ShriSunil Munshi wasappointed as Director (Personnel)w.e.f. 1stJuly, 2012.
b] ShriS.K.Goyal wasappointed asa Director w.e.f. 18th April, 2012.

[02.2] Board Meetings:
Dates of Board Meetings are fixed in advance and agenda papersare circulated to Directors at least Seven days before the meeting.
Meetings and Attendance:

During the financial year ended 31st March, 2013, Four Meetings of the Board of Directors were held on 29th June, 2012, 21st September,
2012, 5th December, 2012 and 1st February, 2013.

Attendance of Directors at the Board Meetingsand at the Annual General Meeting (AGM) -—

i No. of Board Meetings | Attendance of the Last AGM held on 21st
Name of Directors Attended September 2012 Remarks

Executive Directors:

1] ShriKallol Datta 4 Yes

2| ShriS. Swaminathan 4 Yes

3] ShriAmitava Dhar 4 Yes

4] Shri Sunil Munshi 3 Yes Appointed on 01.07.2012

5] Shrilndrajit Sengupta 1 No Superannuation on 30.06.2012
Non-Executive Directors:

1] ShriHarbhajan Singh 2 No

2] ShriS.K. Goyal 2 No
Special Director :

[1] ShriA.R.Nagappan 2 Yes The term as Special Director had

expired on 06.11.2012

[03] Committee of the Board of Directors:
The Company ishavinga Committee of the Board of Directors, duly constituted by the Board of Directors, for last several years to supervise smooth
functioning of the day to day operations of the Company and some of the major powers/ authorities delegated to the said Committee are as under:
i]  General powersof Management.
il)  Tohorrow monies upto the specified limit from Banks, Financial Institution and others for workin%capital purposes. )
iif] - Toauthorise creation of securities including Equitable mortgage onthe immovable properties ofthe Company, execution of security documents
_ ?er_tammg toterm loan, bridge loan, working capital loan, etc.
[iv] Toissue Indemnity Bondsand Powers of Attorney.

[11] (Contd.)
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[04]

[05]

[06]

[07]

[08]

[09]

v]  Openingof Accounts with Banks..

vi]  Toapprove overseastour for official purpose.

vii]  Sale of Fixed Assets. ) -~ o S o

viil] Toinvest funds of the Company in Government Securities, long term deposit with Banks/Financial Institutions etc.

ix]” Toapprove apFomtment_o Consultants/Architects.

x| Approve transfer/transmission of shares.
|

xi]  Carry outthe function of shareholders/Investors Grievance Redressal Committee.
Ason 31st March, 2013 the Committee of the Board of Directors were comprised of the following —

] o Statusinthe | Number of Number of Remarks
Directors Designation Committee | Meetingsheld Meetings
201213 Attended
ShriKallol Datta Chairman & Managing Director |  Chairman 17 16
ShriS.Swaminathan | Director (Plannin ? Member 17 17
ShriAmitava Dhar Director (Finance Member 17 17
Shri Sunil Munshi Director (Personnel Member 17 9
Shrindrajit Sengupta | Director (Personnel Member 17 4 gﬁag%edz té)lt%e amemberw.ef.

The Minutes of the Committee of the Board of Directors are circulated as separate agenda item in the next meeting of the Board of Directors of the
Company for notingand approval.

Audit Committee:
[a] Termsofreference :

The role and terms of reference of the Audit Committee cover the matters specified under Clause 49 of the Listing Agreements with the Stock
Exchanges and Section 292A of the Companies Act,1956 besides other terms as may be referred to it by the Board of Directors.

[b]  Composition of the Audit Committee :

Asthere was no Independent Director on the Board of Directors of the Company during the financial year 2012-13, no Audit Committee was
formed during the financial year 2012-13. Hence no meeting of the Audit Committee Was held during the year.

Remuneration Committee:

[a] The need for constitution of a Remuneration Committee is not felt by the Compan)Ain view of the fact that the Company is a Government
Company interms of Section 617 of the Companies Act,1956.The remuneration of the whole-time functional Directors and other termsand
conditions are fixed by the Government of India.

[b] Theremuneration ofthe whole-time functional Directors include basic salary, allowancesand perciuisites as determined by the Government
of India and also as per rules of the Company. The details of remuneration paid to all the whole-time functional Directors during the year
ended 31st March, 2013 are given below .

Name ot Directors Salary|*| Perquisite[*] Total[*]
ShriKallol Datta 2055129.00 11,864.00 21,32,993.00
ShriS. Swaminathan 16,38,768.00 25,6016.00 16,64,384.00
ShriAmitava Dhar 17,40941.00 78,766.00 18,19,707.00
Shri Sunil Munshi 12,30550.00 62,884.00 12,93434.00
Shrilndrajit Sengupta 462,384.00 11,158.00 4,73542.00

The whole-time functional Directors are appointed for a period of five years or upto the date of Superannuation, whichever event occurs
earlier. The appointment may, however, be terminated during the period by either side on three months' notice or on payment of three
months'salary in lieu thereof.

No stock option Scheme is prevalent in the Company.

Non-Executive Directors are appointed b){ Government of India only and communicated through Department of Heavy Industries (DHI).
None of the Non-executive Directorsis holding any Equity Share of the Company.

Shareholders Grievance Redressal Committee:

The matters relating to redressal of shareholders' complaints viz. transfer/transmission of shares, non-receipt of copy of Annual Report etc. are being
looked after by the Committee of the Board of Directors asmentioned under paragraph 3 of thisReport. 6 (Six) complaintswere received from the
shareholders during the year 2012-2013 and all of them have been attended to.

Thereisno complaint lying pending.

Number of shares pending transfer as on 31st March, 2013 was: Nil

Shri Debabrata Bandyopadhyay, Financial Controller and Company Secretary is the Compliance Officer of the Company.
Code of Conduct :

TPtehCoCde of Conduct for the Directors and the Employees of the Company has been laid down by the Board and the same is posted on the website
of the Company.

Risk Management :
The Company has an integrated approach to managing risk inherent in various aspects of the business.
Disclosure:

The details of the related party relationshgns and transactions, asrequired under Accountin? Standard (AS) 18 “Related Party Disclosures”issued by
ICAlare given under Note N0s.10.15 and 10.16 of the Annual Audited Accounts as at 31st March, 2013.

There were no transactions of material nature with the Directors or their relatives etc. that may have potential conflict with the interests of the
Companyat large.

There were noinstance of non-compliance by the Company, penalties, strictures imposed on the Company by the Stock Exchange or SEBI or any
statutory authority onany matter related to Capital markets, during the last three years.

[12] (Contd.)
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CIN of the Company —L63090WB1919G01003229

Corporate and Registered Office

Date of Annual General Meeting,
Timeand Venue

Financial Calendar
Date of Book Closure

Listing on Stock Exchange

Sharesin Suspense Account

Market price Data, High, Low during the month

inthe last financial year (2012-13) traded atBSE .
. MCS SHARE TRANSFER AGENT LIMITED, 12/1/5, Manohar Pukur Road, Ground Floor,

Registrarand Transfer Agents

Share Transfer System

Share Transferred during the year
Dematerialisation of Shares

ISIN Code of the Company
Scrip Code of the Company
Scrip ID of the Company

Distribution of Shareholding and Shareholding
patternas on 31st March,2013.

Addressfor Correspondence

[10] GENERAL INFORMATION FOR SHAREHOLDERS:

Registration N0.021-003229

. ‘YuleHouse',

8,Dr. Rajendra Prasad Sarani,

Kolkata— 700001.

Tel:2242-8210,2242-8550
E-mail:ay_secl@rediffmail.com/com.sec@andrewyule.com
Telegram:"YULETIDE", Fax:91-33-2242-9770/2243-4741

. 20thSeptember, 2013 at 11-00am.

Williamson Magor Hall of The Bengal Chamber of Commerce & Industry, Royal Exchange,
6, Netaji Subhas Road, Kolkata-700001.

. April to March,
. From 14th September 2013 to 20th September, 2013 (both days inclusive)
. The Stock Exchange, Mumbai.

The Listing Fees for the Financial Year 2012-13 hasbeen paid to the Stock Exchange, Mumbai
on 20th April, 2012.

. Pursuant to Clause 5A(g) of the Listing Agreement it is hereby confirmed that the

Company has no Share remaining unclaimed and lying in the Suspense Account at
the beginning of the financial year, nor was the Company approached by any such
Shareholder for transfer of such Shares from such Suspense Account.

Please see Annexure -“A”.

Kolkata-700026, Phone : (033) 4072-4051/4052/4053.

. Transferof sharesinphysical form are registered and despatched within 30 days from the

date of their receipt, if documents are complete in all respects. The Committee of the Board
of Directors isempowered to approve transfers,

. Total number of Shares transferred in physical form during the year was 4706 Shares

(previous year— 4951 Shares).

. 99.80 Equity Shares have been dematerialised upto 31st March, 2013 and held with Natioal

Securities Depositories Limited (NSDL) and Central Depository Services (India) Ltd. (CDSL).

© INE449C01025.
. 526173,
. ANDREWYU

. Pleasesee Annexure -“B”.

. Shareholder's Correspondence should be addressed to:

Andrew Yule & Company Ltd.,

Share Department,

8,Dr. Rajendra Prasad Sarani,

Kolkata- 700 001.

Telephone: 0332242-8210/2242-8550
E-mail:ay_secl@rediffmail.com/com.sec@andrewyule.com
Telegram:"YULETIDE", Fax:91-33-2242-9770/2243-4741

[13] (Contd.)
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MEANS OF COMMUNICATION

Quarterly Results published in Financial Express and Ekdin. As required by SEBI, information/documents are filed in EDIFAR System from time
to time. But no separate Half yearly Report has been sent individually to the Shareholders.

General Body Meetings :
Details of the General Meetings held inthe last three years -
[l  AnnualGeneral Meeting—

Financial Year Date Time Location

2011-2012 21.09.2012 11.00a.m. Williamson Magor Hall, of The Bengal Chamber of
Commerce & Industry,Royal Exchange, 6, Netaji Subhas
Road, Kolkata- 700 001.

2010-2011 21.09.2011 11.00a.m. Williamson Magor Hall, of The Bengal Chamber of
Commerce & Industry,Royal Exchange, 6, Netaji Subhas
Road, Kolkata- 700 001.

2009-2010 27.09.2010 11.00a.m. Williamson Magor Hall, of The Bengal Chamber of
Commerce & Industry,Royal Exchange, 6, Netaji Subhas
Road, Kolkata- 700 001.

Special Resolutions :
The details of the Special Resolution passed by the Company at the last three Annual General Meetings (AGM) is given herein below :—

Date of AGM Subject matter of the resolution Triggering Section of the Companies Act,1956.
21.09.2012 NIL
21.09.2011 NIL
27.09.2010 NIL
Postal Ballot :

No Special Resolution requiring Postal Ballot was placed before the last Annual General Meeting. No Special Resolution requiring Postal Ballot
isbeing proposed at the ensuing Annual General Megting.

Plant Locations:

The Company'splants are located at (i) 16A&B, Block “D”, Kalyani, West Bengal, (ii) 14,MayurbhanjRoad, Kolkata-700 023, (iii) P-25, Transport
DepotRoad, Kolkata - 700 088 and (iv) 5/346, Old Mahabalipuram Road, Perungudi, Chennai— 600 096.

The Company's Tea Gardens are located in West Bengal and in Assam.

[11] CEO/CFO Certification :
The necessary certificates under Clause 49 (v) of the Listing Agreement has been placed before the Board of Directors.

[12] Non-mandatory Requirements :
The Company has notadopted the Non-Mandatory requirements given under Clause 49 of the Listing Agreement.

On behalf of the Board,
Kolkata, KALLOL DATTA
5th August, 2013 Chairman & Managing Director.

[14]
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ANDREW YULE & CO. LTD.

ANNEXURE - “A”
MARKET PRICE DATA : HIGH/LOW DURING EACH MONTH IN THE LAST FINANCIAL YEAR (2012-13)

| TheStockExchange, Mumbai | | B.S.E. Sensex |
Figh oW Figh oW
Month C) C) C) C)
[AprTT, 2012 | | 2750 | | 2100 | | 1766410 | | 1701016 |
[May, 2012 | | 2350 | | 1845 | | 1743233 | | 1580971 |
[Tune, 2012 | | 2345 | | 1800 | | 1744848 | | 1574898 |
[Tuly, 2012 | | 2410 | | 2015 | | 1763119 | | 1659848 |
[August 2012 | | 2375 | | 1000 | | 1797254 | | 1702697 |
[September 2012 | | 2160 | | 1930 | | 1886994 | | 1725080 |
[October, 2012 | | 2160 | | 1925 | | 1913729 | | 1839342 |
[November, 2012 | | 2190 | | 1925 | | 1937270 | | 1825569 |
[December, 2012 | | 2150 | | 1840 | | 1961218 | | 1914903 |
[Tanuary, 2013 | | 270 ] | 1845 | | 2020366 | | 1950893 |
[February, 2013 | | 1975 | | 550 | | 1996669 | | 1879397 |
[March, 2013 | | 1680 | | 1135 | | 1975466 | | 1856843 |
ANNEXURE - “B”
[i] DISTRIBUTION OF SHAREHOLDINGS AS ON 31ST MARCH, 2013.
| Shareholding (Range) | % of Total No. of % of Total
[ From | | T0 | No. of Shares Shares Shareholders Shareholders
0 500 28,95,634 0.89 18,671 79.27
501 1000 20,87,583 0.64 2,419 10.27
1001 2000 18,26,881 0.56 1,149 4.88
2001 5000 29,20,170 0.89 866 3.68
5001 10000 19,16,276 0.59 247 1.05
10001 Above 31,4491,934 96.43 201 0.85
| lotal | | 5201384/8] | 10000 | | 23,003 | | 100.00 |

[il] SHAREHOLDING PATTERN OF THE COMPANY AS ON 31ST MARCH, 2013

| Category [ ] No.ofShares | [  %oftotal Shares |
[ Central Government [ ] 304289706 | | 93.30 |
| Financial Institutions [ ] 400 | | 0.00 |
[ Nationalised Banks [ ] 5551723 | | 1.70 |
[Mutual Funds | ] %0 | | 0.00 |
| Domestic Companies [ ] 2136604 | | 0.66 |
[ Non-domestic Companies | | 52593 | | 0.02 |
[ Resident Individual [ ] 13778835 | | 4.22 |
[ Non-Resident Individuals (Foreign National) [ ] 22471 | | 0.01 |
[ Non-Resident Individuals (Indian) [ ] 305196 | | 0.09 |
[ Director and their Relatives | | . 0.00 |
[Total | [ 32613478 | | 100.00 |

[15]
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CEO CERTIFICATION under Clause 49(1)(D) of the Listing Agreement

DECLARATION

| confirm that all members of the Board of Directors and Senior Management personnel have affirmed compliance with
the Code of Conduct for the year 2012-13.

Kolkata, KALLOL DATTA
30th May, 2013. Chairman & Managing Director.

CEO AND CFO CERTIFICATION

We, Kallol Datta, Chairman & Managing Director and Shri Amitava Dhar, Director (Finance) of Andrew Yule & Co., Ltd. in
terms of Clause 49(v) of the Listing Agreement certify that :

[a]

[b]
[c]

[d]

We have reviewed the financial statement and the cash flow statement for the year ended 31st March, 2013 and to
the best of our knowledge and belief :

[i]  these statements do not contain any materially untrue statement or omit any material fact or contain
statements that might be misleading;

[i]  these statements together present a true and fair view of the Company's affairs and are in compliance with
existing Accounting Standards, applicable laws and regulations.

to the best of our knowledge and belief, no transactions entered into by the Company during the year ended 31st
March, 2013, which are fraudulent, illegal or violative of the Company’s Code of Conduct.

we accept the responsibility for establishing and maintaining internal controls for financial reporting and we have
evaluated the effectiveness of internal control systems of the Company pertaining to financial reporting. Deficiencies
in the design or operation of such internal controls, if any, of which we are aware, have been disclosed to the
auditors only, pending reconstitution of audit committee upon appointment of independent directors by the
competent authority and steps have been taken to rectify this deficiencies.

we have indicated to the auditors :

[1] th?re has not been any significant change in internal control over financial reporting during the year under
reference;

[ii]  therehas notbeen any significant change in accounting policies during the year requiring disclosure in the
notes to the financial statements; and

[iii]  we are not aware of any instance during the year of significant fraud with involvement therein of the
management or any employee having a significant role in the Company’s internal control system over
financial reporting.

Kolkata, Amitava Dhar Kallol Datta
30th May, 2013 Director (Finance) Chairman & Managing Director.

[16]
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CERTIFICATE ON COMPLIANCE FROM AUDITOR AS STIPULATED IN CLAUSE 49
OF THE LISTING AGREEMENT WITH THE STOCK EXCHANGES.

To the Members of Andrew Yule & Co. Ltd.

We have examined the compliance of conditions of Corporate Governance by Andrew Yule & Company Limited for the
year ended 31st March 2013, as stipulated in Clause 49 of the Listing Agreement of the said Company with stock exchange.

The compliance of conditions of Corporate Governance is the responsibility of the Management. Our examination has
been limited to a review of the procedures and implementation thereof, adopted by the Company for ensuring the
compliance of the conditions of the Corporate Governance as stipulated in the said Clause. It is neither an audit nor an
expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, we report that:

[i]  Thenumber of Non Executive Directors was less than fifty percent of the strength of Board of Directors during the
financial year 2012-2013.

[ii]  TheBoard of Directors did not have any independent directors during the financial year 2012-2013. Consequently
no audit committee was formed during the financial year 2012-2013.

Except as stated above, we certify that the Company has complied with the conditions of Corporate Governance as stipulated
in Clause 49 of the above mentioned Listing Agreement.

We further state that such compliance is neither an assurance as to the future viability of the Company nor of the efficiency
or effectiveness with which the management has conducted the affairs of the Company.

For GUPTA & CO.,,

Chartered Accountants

Firm's Registration N0.301028E

(CA Arnab Deb)

Place : Kolkata. Partner.

Date : 5th August, 2013. Membership N0.062018

[17]
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TO THE MEMBERS OF

INDEPENDENT AUDITORS’ REPORT ANDREW YULE & COMPANY LIMITED

(1]

(2]

(3]

(4]

Place
Date

Report on the Financial Statements

We have audited the accompanying financial statements of Andrew
Yule & Company Limited F‘the Company”), which comprise the
Balance Sheet as at 31st March, 2013, and the Statement of Profit
and Loss and Cash Flow Statement for the year then ended, and a
_sufmmary of Significant Accounting Policies and other explanatory
information.

Management’s Responsibility for the Financial
Statements

Management is responsible for the preparation of these financial
statements that give a true and fair view of the financial position,
financial performance and cashflows of the Company in accordance
with the Accounting Standards referred to in Section 211(3(33 of the
Companies Act, 1956(“the Act”). This resPonsibiIity includes the
design,implementationand maintenance of internal control relevant
to the preparation and presentation of the financial statements that
give a true and fair view and are free from material mis-statement,
whether due to fraud orerror.

Auditor’'sResponsibility

Our responsibility is to express an opinion on these financial
statementsbased onour audit. We conducted our audit inaccordance
with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards re?uire that we comply with
ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether thefinancial statementsare free
frommaterial mis-statement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
proceduresselected depend on theauditor's judgement, including the
assessment of the risks of material mis-statement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
Company's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness
of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtainedissufficient and
appropriate to provide abasis for our qualified audit opinion.

Basis for Qualified Opinion

Note No.l0.0SSi)_and (ii) regarding{non-{_p_rovisi_on of diminution
in the value of investments in Yule Financing and Leasing
Company Limited (YFLC) and WEBFIL Limited amounting to
~27.88 lakh and ~14.50 lakh respectively. Had the observation
made heen considered the effect in the Profit of the year after
provision for taxation would have been ~1092.62 lakh asagainst
reported profit of ~1135.00 lakh, Reserves and Surplus would
have been ~8055.58 lakh as against reported Reserves and
Surplus of ~8097.96 lakh and value of Non-current Investments
would have been ~822.49 lakh instead of ~864.87 lakh.

Kolkata.
30th May, 2013

(5]

[6]

(7]

[18]

Opinion

Inour opinionand to thebest of our informationand according tothe
explanations givento us, except to the effects of the matter described
inthe Basis of Qualified Opinion paragraph, the financial statements
give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting
principles generally accepted in India:

[a] Inthe case of the Balance Sheet, of the state of affairs of the
Company as at 31st March, 2013;

[b] Inthecase of the Statement of Profit and Loss, of the profit for
the year ended on that date; and

[c] Inthe case of the Cash Flow Statement, of the cash flows for
the year ended onthat date.

Without qualifying our report, attentionisinvited to

[a] We draw attention to Note No0.10.03 regarding Sanctioned
Rehabilitation Scheme vide Board for Industrial and Financial
Reconstruction (BIFR% Order dated 30th October, 2007. The
Rehabilitation Schedule of the Company with cut-off-date 31st
March, 2006 isunder processof implementation. The Accounts
for the year have been prepared onthe pnn_c(TIe applicable to
a om_P concern after giving due consideration to the
Rehabilitation Package.

[b] Wealsodraw attentionto NoteNo.10.11 for non-provision of
interest on non-plan loan received from Government of India
during the year for the reason stated therein.

Report on Other Legal and Regulatory Requirements

[l  Asrequired by the Companies (Auditor's Report) Order, 2003
(“the Order”) issued by the Central Government of India in
terms of Section 227(4A) of the Act, we givein the Annexure a
%at%méent on the matters specified in paragraphs 4 and 5 of

e Order.

[i]  Asrequired by Section 227(3) of the Act, subject as aforesaid,
wereport that :

[a] wehaveobtainedall the information and explanations
which to the best of our knowledg_e and belief were
necessary for the purpose of our audit;

[b] inour opinion proper books of account as required by
law have been kept by the Company so far as appears
from our examination of those books;

[c] theBalanceSheet, Statementof Profitand Loss,and Cash
Flow Statements dealt with by this Report are in
agreement with the Books of Account;

[d] inour opinion, the Balance Sheet, Statement of Profit
and Loss, and Cash Flow Statement compI%/ with the
ﬁ}cc%u?tmg Standards referred toin Section 211(3C) of

eAct,

[e] Interms of Notification No. G.S.R 829(E) dated 21t
October, 2003, issued by the Central Government, the
requirement of Clause (g) of Sub-section (1) of Section
274 of the Act is not applicable to a Government
Company.

For GUPTA &CO.,

_ Chartered Accountants
Firm'sRegistration No.301028E
(CAArnab Deb)

~ Partner.
MembershipNo.062018
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[2]

3]

[4]

]

ANNEXURE TO AUDITORS' REPORT REFERRED TO IN
PARAGRAPH 7(i) OF OUR REPORT OF EVEN DATE

[a]  TheCompany has maintained proper records, showing
full particulars including quantitative details and

situation of its fixed assets.

The fixed assets of the Company are physically verified
by the managementaccording toa phased programme
designed to cover all the items over a period of three
years, which is considered to be reasonable having
regard to the size of the Company and the nature of its
assets. Pursuant to the programme, a physical
verification of fixed assets was carried out by the
Company during the year. According to the information
and explanations given to us, no material discrepancies
were noticed on such verification.

During the year, in our opinion, any substantial part of
fixed assets has not been disposed off by the Company.

The inventory of the Company has been verified by the
Management during the year. In our opinion, the
frequency of verification is reasonable.

Inour opinion, the procedures of physical verification
ofinventory followed by the Management were found
reasonable and adequate in relation to the size of the
Company and the nature of its business.

On the basis of our examination of records of
inventory, in our opinion, the Company has maintained
proper records of inventory and the discrepancies
noticed on physical verification between the physical
stocks and book records have been properly dealt with
in the books of account.

According to the information and explanations given
to us, the Company has not granted any secured or
unsecured loans to any companies, firms or other
parties listed in the register maintained under Section
301 of the Companies Act, 1956 during the year.

Inview of the above, clauses 4(iii) (b) to (d) of the Order
are not applicable to the Company.

The Company has not taken any secured or unsecured
loans from any company, firm or other party covered
in the register maintained under section 301 of the
Companies Act, 1956 during the year.

Accordingly, clauses 4(iii)(f) and (g) of the Order are
not applicable to the Company.

In our opinion and according to the information and
explanations given to us, there is an adequate internal control
system commensurate with the size of the Company and the
nature of its business with regard to purchase of inventory
and fixed assets and sale of goods and services. On the basis
of our examination of the books and records, we have neither
come across nor have we been informed of any continuing
failure to correct major weakness in such internal control
system.

In respect of contracts or arrangements referred to in Section

[b]

[a]

[b]

[c]

[a]

[b]
[c]

[d]

[6]

[7]

[8]

[9]

[19]

301 of the Companies Act, 1956 —

[a] Inouropinion and according to the information and
explanations given to us, the transaction made
pursuant to contracts or arrangements that need to be
entered in the Register maintained under Section 301
of the Companies Act, 1956 have been so entered.

In our opinion and according to the information and
explanations given to us, the transaction made in
pursuant to contracts/arrangements entered in the
Register maintained under Section 301 of the
Companies Act, 1956 and exceeding the value of
~500000./- in respect of each party during the year
have been made at prices, which appear reasonable as
per information available with the Company.

According to the information and explanations given to us,
the Company has not accepted any deposits from the public
during the year. Therefore, the provisions of Clause (IV) of
Paragraph 4 of the Order are not applicable to the Company.

The Company has its own Internal Audit Department. The
Company has also appointed outside agencies in respect of
Internal Audit of operating Divisions. In our opinion, the
presentinternal auditsystemis generally commensurate with
the size of the Company and nature of its business. However,
itis felt that such audit should be more in-depth.

We have broadly reviewed the books of account maintained
by the Company relating to the manufacture of industrial fans,
tea and power transformers pursuant to the rules made by
the Central Government for maintenance of cost records
under section 209(1)(d) of the Companies Act, 1956 and we
are of the opinion that prima facie the prescribed accounts
and records have been maintained. We have not, however,
made a detailed examination of the records with a view to
determine whether they are accurate or complete. To the best
of our knowledge and according to the information given to
us Central Government has issued order u/s 233B of the
Companies Act, 1956 for all the products of the Company for
the year.

[l  According to the latest information given and
explanations offered and according to the books and
records of the Company as produced, there is no
undisputed statutory dues and the Company is
generally regular in depositing undisputed dues
including Provident Fund, Investors Education Fund,
Employees State Insurance Scheme, Tax deducted at
source, Custom Duty, Excise Duty, Cess etc. and there
isno undisputed statutory dues as at 31st March, 2013
fora period of more than six months from the date they
hecame payable.

As at 31st March, 2013 according to the records of
the company and the information and explanations
given to us, the particulars of dues on account of
saletax, vat, income tax, service tax and excise duty
that have not been deposited on account of any
dispute are furnished below :—

[b]

[i]

(Contd.)
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Name of Nature of Amount | Period to Forum where
Statute dues (~ lacs) which the dispute
amount is pending
relates
Income Tax | Income Tax 50.53 1988-89 C..T.(Appeal)
Act. (Penalty) &
2004-05
Income Tax 48258 2003-10 C..T.(Appeal)
2010-11
W.B Sales W.B.Sales 2753 | Pre-Amal- Appellate
\T/i\xTand Tax & VAT gamation Authority
2899.65 1979-80, West Bengal
1986-87to | _Commercial
1988-89 Tax Appellate
1996-97, & Revisional
1998-99, Board.
2000-01,
2001-02,
2004-05,
2005-0
2006-07,
2008-09
34504 | 1973-74
1994-95, | Appellate Auth-
1997-98, ority West
1999-2000, Ben1qa_ Taxation
&2003-04 ribunal.
53844 | 1985-86, Appellate
1992-93, Authority
1997-98, Kolkata High
1999-2000, Court
2003-04
4178 | 2007-08, | Appellate Authori-
2009-10 |ty before Sr.C.CT.
49.34 | 1980-81, Appellate
1982-83 Authority,
to SoD
1984-85
Assam Assam 152.93 1996-97 | Appellate Auth-
Sales Tax Gardens to Ol’lt)é Revenue
VAT 1998-99 oard.
Orissa Orissa Sales 11825 11999-2000 | Appellate Auth-
Sales Tax Tax & ority Tribunal
and VAT 2000-2001 |  atHigh Court
Cuttack.
5.64 2001-02 2nd Appellate
Authority
Berhampare
Central Central 378.20 1996-97, Ag)tpeal at
Excise Excise 1998-99, STAT.
1992-93,
1993-94,
1994-95
1995-96
1990-91,
2001 to
2003 &
2007-08,
2009-10
5258 | 1991-92, Appeal at
1992-93  |Kolkata High Court
434 1998-99 Appeal at
1993 High Court.
olkata.
Service Tax Service Tax 12.16 2006-07, Ag)g)eal at
2007-08 STAT.

[10]

The net worth of the Company became positive (~42.96
crore) without considering Share application money
pending allotment of ~1.50 crore and Revaluation Reserve
of ~103.32 crore at the end of the financial year. However,
the accumulated loss of the Company is more than fift

percentof its networth. The company has not incurred Cas?q Kolkata — 30th May, 2013.

[11]

[12]

[13]

[14]

[15]

[16]

[17]

[18]

[19]
[20]

[21]

[20]

Loss in the financial year and the immediately preceding
financial year.

As appearing in the record and according to the information
and explanations given tous, taking into account the reliefs,
concessions and restructuring of dues payable to Financial
Institutions and Banks as per sanctions scheme and order of
BIFR dated 30th October, 2007. Further, fresh arrangement
with Banks/financial institutions, the Company has not
defaulted in repayment of dues to them.

In our opinion and according to the information and
explanations given to us, the Company has not granted any
loans and advances on the basis of security by way of pledge
of shares, debentures and other securities.

The provisions of any special statute as specified under
Clause 4(xiii) of the Order are notapplicable to the Company.

In our opinion and according to the information and
explanations given to us, the Company is not a dealer or
trader in shares, securities, debentures and other
investments.

According to the information and explanations given to us,
the terms and conditions of the guarantee given by the
Company amounting to ~593.00 lakhs and outstandin(_Las
at31stMarch, 2013, for loans taken from bank by the other
Companies, in our opinion, are not prima facie prejudicial
to the interest of the Company.

In our opinion and according to the information and
explanations given to us, the term loans were applied for
the purpose for which the loans were obtained.

Based on the information and explanations given to us and
on an overall examination of the Balance Sheet of the
Company, in our opinion, thereare no funds raised on ashort
term basis which have been used for long term investment,
and vice versa.

It appears from the records that the Company has not made
any preferential allotment of shares to any Party or Company
covered in the register maintained under section 301 of the
Companies Act, 1956 during the year.

Asexplainedto us, wherever applicable, securities havebeen
created in respect of Bond issued by the Company.

The Company has not raised any money by public issues
during the year.

During the course of our examination of the books and
records of the Company carried out in accordance with the
generally accepted auditing Practices inIndia, and according
to the information and explanations ?iven to us, we have
neither come across any instance of fraud on or by the
Company, noticed or reported durin?]the year, nor have we
been informed of any such case by the management.

For GUPTA & CO.

Chartered Accountants

Firm's Registration No.301028E
(CA Arnab Deb)

Partner

Membership No.062018
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION
619(4) OF THE COMPANIES ACT, 1956 ON THE ACCOUNTS OF ANDREW YULE &
COMPANY LIMITED, KOLKATA, FOR THE YEAR ENDED 31ST MARCH, 2013.

The preparation of Financial Statements of Andrew Yule & Company Limited, Kolkata, for the year ended
31st March, 2013, inaccordance with the Financial Reporting Framework prescribed under the Companies
Act, 1956 is the responsibility of the Management of the Company. The Statutory Auditors appointed by
the Comptroller and Auditor General of India under Section 619(2) of the Companies Act, 1956 are
responsible for expressing opinion on these Financial Statements under Section 227 of the Companies
Act, 1956 based on independent audit in accordance with the Auditing and Assurance Standards prescribed
by their professional body, the Institute of Chartered Accountants of India. This is stated to have been
done by them vide their Audit Report dated 30.05.2013.

|, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary audit under
Section 619(3)(b) of the Companies Act, 1956 of the Financial Statements of Andrew Yule & Company
Limited, Kolkata, for the year ended 31st March, 2013. This supplementary audit has been carried out
independently and is limited primarily to inquiries of the Statutory Auditors and Company personnel and
a selective examination of some of the accounting records. On the basis of my audit, nothing significant
has come to my knowledge which would give rise to any comment upon or supplement to Statutory
Auditor’s Report under Section 619(4) of the Companies Act, 1956.

For and on behalf of the
Comptroller & Auditor General of India

(Nandana Munshi)

Principal Director of Commercial Audit &

Place: Kolkata Ex-officio Member, Audit Board-I,
Date : 25th June, 2013. Kolkata.

[21]
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BALANCE SHEET AS AT 31ST MARCH, 2013

[* in lakh]
As at 31st Asat 31st
M Note No. March, 2013 March, 2012
[. EQUITY AND LIABILITIES
[1] Shareholders’ Funds 2
[a] Share Capital 2.1 6522.77 6522.77
[b] Reserves and Surplus 2.2 8097.96 6944.76
[2] Share application money pending allotment 3 150.00 150.00
[3] Non-Current Liabilities 4
a] Long Term Borowings 41 6089.18 6851.28
b] Deferred Tax Liabilities [Refer Note N0.10.10(b)] 372.37 361.61
c] Other Long Term Liabilities 42 118.25 94.82
d] Long Term Provisions 43 972.80 910.27
[4] CurrentLiabilities 5
a] Short Term Borrowings 5.1 2661.05 2605.89
b] Trade Payables 5.2 6541.56 6069.52
c] Other Current Liabilities 5.3 13247.39 13099.91
d] Short Term Provisions 54 1134.90 862.66
TOTAL: 45908.23 44473.49
II. ASSETS - -
[1] Non-Current Assets
[a] Fixed Assets 6
[[] Tangible Assets 6 17341.10 17409.38
[ii] Intangible Assets 6 29.39 13.62
[ii] Capital Work-in-Progress 6 520.61 331.27
b] Non-Current Investments 6.1 864.87 863.31
d] Long Term Loans and Advances 6.2 755.76 802.75
e] Other Non-Current Assets 6.3 590.43 528.70
[2] Current Assets 7
a] Current Investments 7.1 1.63 1.55
b] Inventories 7.2 3422.94 3395.89
c] Trade Receivables 7.3 9604.34 7580.65
d] Cash and Bank Balances 74 903753 10172.50
e] Short Term Loans and Advances 7.5 3535.24 2959.16
f] Other Current Assets 7.6 204.39 41471
[Il. THE ACCOMPANYING NOTES ARE AN INTEGRAL
PART OF THE FINANCIAL STATEMENTS.
TOTAL: 45908.23 44473.49
On behalf of the Board,
D. BANDYOPADHYAY, g SDV'?/TATI\//I-\II\?R?ITAlaNn and Managing Director.
Financial Controller & Company Secretary. AMITAVA DHAR Directors
KOLKATA — 30th May, 2013. '
' SUNIL MUNSHI
In terms of our Report of even date.
For GUPTA & CO.,
Chartered Accountants,

Firm Registration N0.301028E
(CAARNAB DEB)
Partner,
Kolkata — 30th May, 2013. Membership N0.62018

[22]
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ANDREW YULE & CO. LTD.

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2013

[ inlakh]
For the year ended For the year ended
Particulars Note No. 31stMarch, 2013 31stMarch, 2012
|. REVENUE 8
Revenue from Operations 8.1 32317.76 30195.42
Less: Excise Duty 1202.54 1126.23
31115.22 29069.19
Other Income 8.2 1058.85 1172.77
Total Revenue [A] 32174.07 30241.96
[l. EXPENSES 9
Cost of Materials Consumed 91 10442.39 10948.78
Changes in Inventories of Finished Goods 9.2 211.92 512.34
Employee Benefits Expenses 9.3 11973.34 10037.98
Finance Costs 9.4 1134.36 1649.51
Depreciation and Amortisation Expenses 95 449.41 426.31
Other Expenses 9.6 6562.45 5728.22
Total Expenses [B] 30773.87 29303.14
Profit from Operation before Exceptional and
Extraordinary items and Tax [A-B] 1400.20 938.82
Exceptional Item 260.87
Extraordinary Item
Profit from Operation before Tax 1400.20 1199.69
Tax Expenses
Provision for Current Tax 254.44
Fringe Benefit Tax -4.18
Deferred Tax [Refer Note N0.10.10(a)] 10.76 19.24
Total Tax Expenses 265.20 15.06
Profit for the year 1135.00 1184.63
Basic & Diluted earnings per share before extraordinary
income (Note N0.10.17) ~0.35 ~0.37
Basic & Diluted earnings per share after extraordinary
income (Note N0.10.17) ~0.35 ~0.37
[Il. THE ACCOMPANYING NOTES ARE AN INTEGRAL
PART OF THE FINANCIAL STATEMENTS.
On behalf of the Board,

D. BANDYOPADHYAY,
Financial Controller & Company Secretary.
KOLKATA — 30th May, 2013.

Kolkata — 30th May, 2013.

For GUPTA & CO.,

K. DATTA, Chairman and Managing Director.

S. SWAMINATHAN

AMITAVA DHAR
SUNIL MUNSHI

In terms of our Report of even date.

Chartered Accountants,

(CAARNAB DEB)
Partner,

Firm Registration N0.301028E

Membership N0.62018

[23]
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STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST MARCH, 2013

[~ in lakh]
Asat 31st Asat 31st
March, 2013 March, 2012
[A] CASHFLOW FROM OPERATING ACTIVITIES :
Net Profit before Tax and extraordinary items 1400.20 1199.69
Adjustments for :
Depreciation/Impairment of Assets 449.41 426.31
Interest charged 1015.77 1591.14
Investment Income (850.57) (990.56)
Subsidy Credited to Profit and Loss Account (20.26) (12.51)
Operating profit before changes inamount of - -
CurrentLiabilitiesand Current Assets 1994.55 2214.07
Adjustment for .
Trade Receivables (2223.32) (1867.62)
Inventories (27.05) 315.66
Trade payable 1146.56 2288.78
Cash Generated from Operations 890.74 2950.89
Wealth Tax paid (5.59) (3.85)
Income Tax paid (181.70)
Cash-flow before Extraordinary Items 703.45 2947.04
NET CASH FROM OPERATING ACTIVITIES (A) 70345 2947.04
[B] CASHFLOW FROM INVESTING ACTIVITIES :
Purchase of Fixed Assets (including Capital WIP and
Pre-operative Expenditure) (586.24) (854.39)
Loans 65.56 183.81
Subsidy received/credited 38.46 1251
Decrease in Current Investments (1.64) 0.64
Income from other Investments 1060.89 736.21
NET CASH FROM INVESTING ACTIVITIES (B) 57703 81
(Contd.)

[24]
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STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST MARCH, 2013 — (Contd.)

[ in lakh]
Asat 31st Asat 31st
March, 2013 March, 2012
[C] CASHFLOW FROM FINANCING ACTIVITIES
Net Proceeds from borrowings (762.10) (2155.86)
Interest paid (931.40) (921.04)
NET CASH USED IN FINANCING ACTIVITIES [C] (1693.50) (3076.90)
NET CHANGES IN CASHAND CASH EQUIVALENT [A+B+C] (413.02) (51.08)
CASH AND CASH EQUIVALENT Opening Balance as at 1st April, 2012 3857.14 3908.22
CASH AND CASH EQUIVALENT Closing Balance as at 31st March, 2013 344412 3857.14
[1] Cash Flow Statement has been prepared by following Indirect Method mentioned in AS-3
[2] Break-up of Cash and Cash equivalent
Cashin hand 19.19 19.83
Postage and Stamps in hand 0.02
Cheques in hand 29.17 11.89
Remittance in transit 66.29 2.52
Employees Security Deposit 0.06
Balance with scheduled Banks :
On Current Account 458.24 583.31
Fixed Deposit with Banks maturing within 3 months 287115 3239.59
344412 3857.14
[3] Suitable modifications have been made in the prescribed form to provide for adequate information.
[4] Figures of the previous year have been re-grouped/re-arranged wherever necessary.
On behalf of the Board,
D. BANDYOPADHYAY. g SDV'?/TATI\//I-\II\?R?ITAlaNn and Managing Director.
Financial Controller & Company Secretary. | -
KOLKATA— 30th Mav 2013 AMITAVA DHAR Directors.
- Y, 2llo SUNIL MUNSHI
In terms of our Report of even date.
For GUPTA & CO.,
Chartered Accountants,

Firm Registration N0.301028E
(CAARNAB DEB)
Partner,
Kolkata — 30th May, 2013. Membership N0.62018

[25]
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Note 1 — Significant Accounting Policies

The Financial Statements have been prepared under the historical cost
convension on accrual basis adjusted by revaluation of Fixed Assetsin
compliance with all materials aspect of applicable Accounting
Standards in India and in accordance with the Company’s (Accounting
Standards) Rules, 2006 and the relevant provisions of the Companies

impaired when the carrying cost of assets exceeds its
recoverable value. Animpairment loss is recognised in the
Statement of Profit and Loss Account where the carrying
amount of an asset exceeds its recoverable amount. The
impairment loss recognised in prior accounting periods is

Act, 1956. reversed if there has been a change in the estimate of
11 Reserves: recoverable amount.
' ' o 1.3 Intangible Assets

[a] Central and State Subsidies received by the Company are g _ _ _
retained in Special Reserve until the conditions stipulated Intangible Assets expected to provide future enduring economic
inthe respective schemesare complied with, and the same henefits are stated at cost less amortisation. Cost comprises
are credited to Profit and Loss Account or Capital Reserve purchase price and directly attributable expenditure on making
after the expiry of the specified period depending upon the assets ready for its intended use.
the nature of the subsidy. 14 Inventories:

[b] Salesvalue of fixed assets and investments to the extent i
it exceeds the original cost of the relevant asset is credited [2] gnzksst olf_lgtV(\Jlreevsérs pr%;etse,rri:\llg r;]naéeor{zra]lesreittce.masr %Xﬂ;uf%?
fj?n?irr?tfjittigrqdihoi/saﬁjcecogfméssrgtvsid:éjdtrj]i?\évgvfr:'ré%i% use in production of inventories are not written down

: : . . below cost if the finished products in which those will
Emalgamatmnémergefr %re adjusted against the Capital be incorporated are expected to be sold at or above
eserve created out of the same. cost. Cost is determined on weighted average cost

1.2 Fixed Assets: basis.

[a] ThePhysical verification of fixed assetsis carried outin a [o]* Provisions for slow and non moving stores lying for more
phased manner so asto cover each item of the fixed assets than three years but less than five years are made at 15%
over a period of 3 years. of Book Value for such stores remaining more than 5 years,

_ o ) rovision @ 36.25% of Book Value are made. Provision

[b] Machinery manufactured by one Unit/Division for use in or obsolate stores are made at 100% of Book Value.
another Unit/Division are accounted for at Works/Factory . :
cost of the Transferor Unit. [c] Work-in-Progress is valued at Works Cost. Works cost

_ includes direct materials, labour and manufacturing

[c] The gross fixed assets are valued at actual cost and other overhead. All losses on Work-in-Progress incurred uEto the
related expenses incurred to bring them to their present end of the year and losses estimated for further Works Cost
condition. The gross amount of interest on loans utilised tobeincurred onsuch jobs are taken into accountand duly
for various expansion/diversification schemes is provided for.
capitalised till the commissioning of the projects. Further, . . I
nopinterest for inter-unit trans%er of fﬂnés on Capital While valuing the contract jobs in progress at the close of
Account is considered for the above purpose the year, future estimated losses are considered onlgl in

' respect of jobs valued at ~25.00 lakhs or more and/or

[d] Depreciationisprovided on the Assets other than Estates physical progress whereof as per technical estimate, is
onstraight line method inaccordance with the provisions minimum 50%.
of Section 205(2)(b) read with Schedule XIV to the [ R P, -

- oyalty liabilities calculated with reference to Sales as per
S;)empames Act, 1956 from the date the assets are put to the collaboration agreements are considered as selling
' expenses and thus, have not been considered for the

[e] No amortisation of cost of long-term leasehold land is ?_urpose of valuation of stocks of Work-in-Progress and
done. However, fee payable for renewal of lease of land is inished goods.
charged as expenditure in the Statement of Profitand Loss [e] Inter-Unit transfers of own manufactured stores, s

- -Unit transfers of owr , Spares,
asand when the payment is due. raw materials etc.,if lying in stock at the close of the year,

[f] Liquidated damages recovered by the Company for are valued at estimated Works/Factory cost of the
delayed construction and delayed supply of equipment are Transferor Unit.
treated as Other Income. [f] Excise Duty, Insurance and Frei?ht outward in connection

[g] Grant/Subsidy in respect of capital expenditure is with transter of finished goods from factories to branches
accoun.ted for as per app|icab|e A.Ccounting Standard and have been considered for valuation of branch stock at the
depreciations on the assets acquired out of such subsidy close of the year.
is adjusted there against. [g] Stocks of finished goods including Finished goods-in-

[h] Expenditure incurred/capitalised in respect of projects transit are valued at estimated total cost or net realisable
abandoned/to be abandoned are accounted for in value, whichever is lower. Estimated tofal cost covers all
compliance of relevant Accounting Standard. costs excluding administration overheads, selling and

_ _ _ distribution overheads and interest. However, for Finished

[[] The carrying amount of assets are reviewed at each Goods-in-Transit, the estimated total cost includes

Balance Sheet date if there isany indication of impairment
based on internal/external factors. An asset is treated as

[26]

expenses on Freight and Insurance incurred for delivery
of such Finished goods.

(Contd.)
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[h] Imported materials lyingin bonded warehouse and at Port
are valued at cost including Customs Duty, Port Charges
etc.

[[] LooseToolsare amortised over aperiod of 5 years.

[l Stockofscrap, isvalued on the basis of estimated/actual
realised value as the case may be. However tea waste is
not valued.

Export benefits against Advance Licences are considered
at the time of actual consumption of the imported
materials. Advance Licencesin hand at the close of the year
are not accounted for.

Investments:

Non Current Investments are stated at cost. Provision for
diminutioninthe value of long term investment is made only if
such a decline is other than of temporary nature in the opinion
of the Management.

Current Investmentsare carried at lower of cost and fair value.
Sales:

[a] [i] SalesagainstEx-Works/FOR Contracts are booked on
the basis of deliveries to transport carriers upto 31st
March, irrespective of whether the goods have been
received by the customersby 31st March or not. Sales
in respect of transactions against FOR destination
contracts are booked for the goods actually received
by customers by 31st March.

Despatches against FOR destination contracts not
reaching the customers within the close of the year,
are shown as Finished goods-in-transit.

Partial deliveries are accounted for inaccordance with the
billing schedule as per the terms of Sales Contract.

Tea sales against contracts are accounted for on the basis
of delivery orders and on completion of sale in auction
centresin accordance with the norms of tea trade.

Sales returns, if any, upto the cut-off date i.e. 30th April,
areaccounted for.

Except in disputed cases, escalation/de-escalation claim
bills are accounted for on the basis of the terms of the
relevant contracts.

Export sales are accounted for with reference to the date
of Bill of Lading.

Freight and other charges recoverable under the terms of
the sales contract are included in sales.

Dividend Receipts:

Dividends declared and received within the close of the
accounting year are accounted for in respect of investments held
by the Company.

Other Income:

[k]

[i]

[b]
[c]

[d]
[e]

[f]
[9]

[a] [i]  Insuranceand other claimsareaccounted for on the
basis of amounts admitted:;

[i]  Sales Tax, Excise Duty and Customs Duty refunds
are accounted for on the basis of assessment/
refund orders received;

[iii] ~ Central/State Subsidies from Governmentand Tea

Board are accounted for onthe receipt of intimation
of grant.

19
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[27]

[b] Interestreceivable from customers as per stipulation of the
Sales Contract on account of late receipt of full/
prolﬁ)ortionate payments are accounted for to the extent

suchinterest isascertainable with respect to the payment

so far received.

Export/Deemed Export benefits are accounted for on
completion of despatches in terms of the contract.

[d] Li(iuidated Damages recovered by the Company for
delayed execution and delayed supply of equipment/
sparesare treated as Other Income.

Purchases:

[a] Insurance charges incurred in relation to the incoming
?oodswhere materialsaredirectly relatable are accounted
or in respect of individual items; otherwise, such
inSéJrLance premium is charged off to Statement of Profit
and Loss.

In case of goods purchased from overseas, the shipment
is treated as goods-in-transit:

[(] incaseofbothCIFand C&F Contracts, from the date
of intimation received from bank;

in case of FOB Contracts, from the date of actual
shipment as per Bill of Lading.

Customs Duty is charged on the basis of the date of arrival
inport.

Other Revenue Expenses :

[a] Issue of materials/components as free reBIacements
during the guarantee period, which can not be provided
being unknown, is accounted for on actual despatches.
Known free replacements upto the close of the accounting
year are provided for.

Liability in respect of rectification work/replacement
involving estimated value above ~0.25 lakh per case is
hooked onthe basis of claims from the customers admitted
by the Company wherever it is possible to estimate.

Liabilities in respect of Liquidated Damages are provided
if and to the extent, not disputed by the Company.
Liquidated Damages disputed by the Company are treated
ascontingent liability. The amount of liability/contingent
liability is estimated on the basis of contracted terms and
the facts of each case to the extent of revenue recognised.

Liabilityin respect of commission is provided in proportion
to sales.

Interest on delayed payments of Income Tax/Agricultural
Income-Tax is accounted for on the basis of assessment
orders of the Tax Authorities, if not disputed by the
Company or actual payment effected, as the case may be.

Payment of Technical Know how Fees is accounted for in
compliance with the relevant Accounting Standard.

Provision for unrealised profit is made in respect of
Bartially completed composite/turnkey contracts on the

asis of proportionate direct cost on the revenue
recognised.

Medicine purchase for Tea Estates are all charged out as
per consistent practice.

[i] Guarantee commissionis taken inthe year of guarantees
issued/renewed.

[c]

[b]

[i]

[b]

[d]

[f]
[9]

[h]

(Contd.)
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1.11 Taxation

[i

[i]

]

Taxation comprises of Income Tax, Agricultural
Income Tax (both Assam and West Bengal), Deferred
Tax and Wealth Tax. These taxes other than Deferred
Taxes are measured asthe amount expected to be paid
to the Tax Authorities in accordance with the Indian
Income TaxAct, 1961, West Bengal Agricultural Income
Tax Act, 1944, Assam Agricultural Income Tax Act,
1939 and Wealth Tax Act, 1957 respectively.

Deferred Tax is measured based on the tax rates and
the tax laws enacted or substantively enacted at the
Balance Sheet date. Deferred Tax assets/liabilities is
recognised, subject to the consideration of prudence,
on timing differences, being the difference between
taxable income and accounting income that originate
inoneperiod andare caﬁable of reversalin one or more
subsequent periods inthe Statement of Profitand Loss
and the cumulative effect thereof is reflected in the
Balance Sheet.

In respect of proceedings pending before the various
Income Tax/Agricultural Income Tax Authorities on
account of Appeal/Rectificationfiled by the Company,
adjustments are made on final settlement of such
proceedings.

1.12  Contingent Liabilitiesand Contingent Assets:

1.13

1.14

Disputed liabilities and claims against the Company including
claims by Tax Authorities (for example, Income-tax, Sales tax

etc.)

pending in appeal, are treated as contingent liabilities.

Contingent assets are not accounted for.

Cont

ingent liabilities are considered by using a substantial

degree of estimates in compliance with Accounting Standard-

29

Booking/Writing Back of Liabilities:

[a]

[b]

For providing liabilities, cut-off date is 30th April but all
known liabilities, if material, are booked as far as
practicable.

Liabilities, which are more than 5 years old and not likely
to materialise, are written back except government debts.
In case of extraordinary items only, separate disclosure is
given in the accounts.

Conversion of Foreign Currencies:

[a]

[b]

Foreign currency loans to finance fixed assets including
technical know-how fees are converted either at the
exchange parity rate ruling at the close of the accounting
year or at the fixed rate when the exchange is booked in
advance, as the case may be. Necessary adjustments with
regard to such exchange rate difference are made to
secured loans, fixed assets and depreciation.

Inrespect of any import of materials both under CIF, FOB
and C&F Contracts, purchases are booked at the exchange
rates ruling on the date of Bill of Entry. The exchange
difference, If any, arising from the difference between the

1.15

1.16

[28]

[c]

[d]

above rate and the rate at which the actual payment is
made or at the rate prevailing on 31st March, whichever
is earlier, is accounted for in the Statement of Profit and
Loss.

Exports/Overseas Sales are booked at the rates ruling on
the date of bill of lading. Exchange difference, if any,
relating to such bills arising either on realisation of the
proceeds or on conversion thereof at the exchan(];e rate
ruling at the close of the year, whichever is earlier, is
accounted for in the Statement of Profit and Loss.

Receivablesand Payablesin foreign currency are reported
in the Balance Sheet at the parity rate ruling at the close
of the financial year. The exchange difference arising on
the settlement of such receivables/payable or on reporting
such receivables/payables at rates different from those at
which those are initially recorded during the period or
reported in previous Balance Sheet isaccounted for in the
Statement of Profit and Loss.

Wherein contract for import or export is covered by
forward exchange contract any premium or discount at
inception of such contract and any other gain or loss arising
out of exchange differences between the forward contract
rate and the rate on the day of reporting are treated in
compliance with Accounting Standard-11.

Research and Development Costs:

Expenditure in relation to Research and Development activities
are expensed out in the year in which they are incurred.

Employee Benefits:

[a]

[b]

Defined Contribution Schemes (DCS) : Company’s
contribution towards Provident Fund and Employees State
Insurance paid/payable during the year to the Appropriate
Authorities are charged to the Statement of Profit and Loss.

Company'sliabilities towards Defined Benefit Schemes for
Gratuity, Superannuation and Pension, value of Plan
Assets of the Trustee managed Funds maintained for
meeting such liabilities, contribution to those Funds and
benefits paid out of such Funds are ascertained and
accounted for on the basis of independent actuarial
valuation as per the requirement of Accounting Standard-
15 (Revised 2005) on “Employee Benefit”.

In respect of a section of employees, the Company’s
liability towards Defined Benefit for Provident Fund is
determined and accounted for on the basis of prescribed
contributions to the respective Trustee managed Funds
andshortfall, ifany, in plan assetsas per Audited Accounts
of such Fund.

In respect of post retirement Defined Benefit Scheme of
Leave Encashment, the Company’s liability is determined
and accounted for on the basis of independent actuarial
valuationas required by Accounting Standard-15 (Revised
2005) though there is no funding for such liability.

Leave encashment and Pension fund is unfunded but
benefits have been determined and accounted for in
accordance with Accounting Standard-15 (Revised 2005).

(Contd.)
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NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH, 2013

[*in lakh]
Asat 31st As at 31st
March,2013 March,2012
Note 2.1 — SHARE CAPITAL
Authorised :
Equit}§ Shares
37,50,00,000 (Previous year 37,50,00,000) of ~2/- each 7500.00 7500.00
Issued, Subscribed and Fully Paid-up :
Equity Shares
32,61,38,478 (Previous year 32,61,38,478) of ~2/- each 6522.77 6522.77
LOut of above 6,00,000 shares issued as Bonus Shares
y Capitalisation of General Reserve, 21,35,344 shares
issued pursuant to a contract without payment bein%
receivedincash and 11,57,600 shares issued to Govt. 0
India in the name of President of India pursuant to
Transformer & Switchgear Ltd. and Brenttord Electric
India Ltd. against compensation money paid by them]
6522.77 6522.77
Asat 31st Asat 31st
Particulars March,2013 March,2012
Authorised:
37,50,00,000 (Previous year 37,50,00,000) Equity
Shares of ~2/- each 7500.00 7500.00
Issued, Subscribed and Paid-up :
32,61,38,478 (Previous year 32,61,38,478) Equity
Shares of ~2/- each 6522.77 6522.77

The details of Shareholder holding more than 5% shares as at 31st March set out below :

31stMarch, 2013

No. of
shares Y%age

30,42,89,706 | 93.30

31stMarch, 2012

No. of
shares Y%age

30,42,89,706 93.30

Nature of the Shareholders

President of India

The reconciliation of the number of shares outstanding as at 31st March :

31stMarch, 2013 31stMarch, 2012
Particulars No. of No. of
Shares Value Shares Value
Equity shares at the beginning of the year 326138478 | 6522.77 31,86,38,478 6372.77
Issued during the year 75,00,000 150.00
Equity shares at the end of the year 326138478 | 6522.77 32,61,38,478 6522.77

The Company has only one Class of Equity Shares having a par value of ~2/- per share. Each holder of Equity Shares is entitled to
one Vote per Share.

[29]
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NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH, 2013

[ in lakh]
As at 31st Asat 31st
March,2013 March,2012
Note 2.2 — RESERVES AND SURPLUS
Capital Reserve:
General
Balance as per Last Account 402.64 402.64
Add: During the year 3.72
406.36 402.64
Preference Share Capital Redemption Reserve::
General
Balance as per Last Account 84.69
Less: Transfer to Statement of Profit & Loss 84.69
Revaluation Reserve:
General
Balance as per Last Account 10332.52 10332.52
OtherReserves:
Special :
Central/State Subsidy for Capital Assets
Balance as per Last Account 1140 1140
Add: During the year 0.34
11.74 11.40
Tea Board Subsidy for Capital Assets :
Balance as per Last Account 112.01 101.43
Add: During the year 38.46 23.09
150.47 12452
Less: Transfer to Statement of Profit and Loss 20.26 1251
130.21 112.01
State Housing Subsidy 4.06
Balance of Statement of Profit & Loss as per last Account (—)3917.87 (—)5187.19
Add: Transfer from Preference Share Capital Redemption Reserve 84.69
Add: Profit during the year 1135.00 1184.63
(—)2782.87 (—)3917.87
8097.96 6944.76
Note 3 — SHARE APPLICATION MONEY PENDING ALLOTMENT
[Refer Note 10.03(a) of Other Notes to Financial Statement]
State Bank of India 150.00 150.00
150.00 150.00

[30]
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NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH, 2013
[ inlakh]

As at 31st Asat 31st
March,2013 March,2012

Note 4.1 — LONG TERM BORROWINGS
Secured Loans:
Bonds :
9.1% Secured Redeemable Non-Convertible 10 Years Bond 2000.00 2000.00
(To be redeemed on 22nd August in the years 2014,
2015 and 2016 in three equal instalment)
[Refer Note N0.10.03(c)]

Term Loans from Scheduled Banks [Refer Note No.10.12] 3434.68 4072.56
[The above loans comprising State Bank of India (SBI)
~716.00 lakh, Bank of Baroda (BOB) ~2502.29 lakh,
Allahabad Bank ~139.91 lakh, United Bank of India (UBI)
~76.48 lakh, out of the above loans from SBI and BOB
are secured by whole of the Company's present and
future stock of raw materials, Work in Progress, Finished
goods and manufactured goods and articles, stores,
components and spares, other movable properties
wherever situated, book debts and all other curret assets,
claims, rights to movable properties by way of first
charge ranking pari-passu inter-se without any
preference to one over the other andloans from All Bank,
UBI and Union Bank of India are secured by
hypothecation of the whole of crops, book debts and all
other movable assets both present and future and by
equitable mortgage of all immovable properties of the
designated Tea Estates).

Other Loans 654.50 621.10
[Secured by a charge on certain movable and immovable
Assets of Banarhat, Hoolungooree and Khowang Tea
Estate ranking subsequent to the charge in favour of
Bank on these assets for ~39.10 lakh for Tea Board
Special purpose Tea Fund Loan and ~615.08 lakh from
West Bengal Govt. Sales Tax loan to be secured by
residuary charge of certain immovable properties
ranking next only to charges in favour of the Bank, West
Bengal Housing Subsidised Loan of ~0.32 lakh]
6089.18 6693.66

Unsecured Loans
West Bengal Industrial Development Corpn. Ltd. 89.62 89.62
Government of India 68.00 68.00

157.62 157.62
Less: Transferred to Other Current Liabilities [Note No.5.3] 157.62

157.62
6089.18 6851.28

[31]
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NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH, 2013

[ in lakh]
As at 31st Asat 31st
March,2013 March,2012
Note 4.2 — OTHER LONG TERM LIABILITIES
Security Deposits from Related Parties 28.80 28.80
Others (Security Deposit, Earnest Money Deposit) 89.45 66.02
11825 9482
Note 4.3 —LONG TERM PROVISIONS _— _
Provision for Employee Benefits (Gratuity) 609.12 485.91
Provision for Fringe Benefit Tax 1791 1791
Provision for Contingencies 105.74 105.74
Others (Provision for Employees’ Benefit) 240.03 300.71
972.80 910.27
Note 5.1 — SHORT TERM BORROWINGS
Secured
From Banks 2661.05 2605.89
(Comprising of Union Bank of India ~63.49 lakh, Allahabad Bank
~1530.54 lakh, SBI ~241.00 lakh, BOB ~826.02 lakh secured by
hypothecation of inventories, book debts and certain movable
and immovable properties)
2661.05 2605.89
Note 5.2 — TRADE PAYABLE
For Goods and Services [Refer Note No.10.06] 6541.56 6069.52
6541.56 6069.52
Note 5.3 — OTHER CURRENT LIABILITIES
Current Maturity on Long Term Debt
Government of India 4220.00 4250.00
Others 875.72 537.49
(Comgrising of BOB ~534.10 lakh, Allahabad Bank ~135.57 lakh,
UBI ~75.00 lakh, Union Bank of India ~41.43 lakh and WBIDC
~89.62 lakh)
5095.72 4787.49
Interest accrued but not due on borrowings
Govt. of India 258.18
Others 18.90 19.40
- 1890 ——— 277.58
Interest accrued and due on borrowings
Govt. of India 2622.87 2364.69
Others 879.39 794.52
(Comprising of WB Housing Board Loan ~0.66 lakh, SBI ~867.06
lakh, and BOB ~5.41 lakh, Allahabad Bank ~2.28 lakh and UBI
~3.98 lakh)
3502.26 3159.21
Advance and Deposits received from Customers 712.70 656.78
Related Parties 120.00
Others Payable (Employees’ dues, Other Contractual
obligation and Statutory Dues) 3917.81 4098.85
1324739 13099.91
Note 5.4 — SHORT TERM PROVISIONS —_— —_—
Others:
Other Provisions (Stock Obsolescence, Contingencies
and Food Stuff) 618.86 605.66
Provision for Income Tax and Wealth Tax 516.04 257.00
1134.90 862.66

[32]
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NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH, 2013

Note 6.1 —NON-CURRENT INVESTMENTS
1. EquiltJy Shares in Subsidiary Company —Non-Trade Investments
nquoted :
Hooghly Printing Co. Ltd.
Yule Engineering Ltd. — Ordmar% Shares
Yule Electrical Ltd. — Ordinary Shares
2. InOther Companies—Non-Trade Investments:
Equity Shares (Fully Paid) :
Quoted:
Yule Financing & Leasing Co. Ltd.
DPSCLtd.
Tide Water Oil Co. (India) Ltd.
WEBFIL Ltd.
Fort Gloster Industries Ltd.
Gloster Jute Mills Ltd.
Exide Industries Ltd.
The Gillapukri Tea and Industries Ltd.
Unquoted:
The Bengal Coal Co. Ltd.
Katras Jherriah Coal Co. Ltd.
The New Beerbhoom Coal Co. Ltd.
The Statesman Ltd.
ABC Tea Workers Welfare Services

6% Cumulative Redeemable Preference Shares-WEBFIL Ltd.

Woodlands Multispeciality Hospital Ltd.
Bonds (Fully Paid):
Unquoted
WEBFIL Ltd. Zero Rate Unsecured Redeemable Bond
3. Units (Fully Paid):
Quoted: _
Unit Trust of India
Balanced Fund

Less: Provision for diminution in value for long term investments

[Investments are valued at cost]

SUMMARY _
1. Subsidiary Company —Equity Shares
2. Other Companies (Non-Trade Investments) :
Preference Shares
Equity Shares
Bonds

3. UnitTrust of India
Balanced Fund

Aggregate Value of Investments

Suoted
nquoted

[34]

[ inlakh]
No. of Face
Shares/ Value Book Value
Units  per Share/ Asat Asat

Unit  31.03.2013  31.03.2012

10,27,128 10 103.20 103.20
50,000 10 5.00 5.00
50,000 10 5.00 5.00

3,00,000 10 27.88 27.88
34,500 1 0.01 0.01
2,28,390 10 141.07 141.07
1,45,000 10 14.50 14.50
1,040 10 0.13 0.13
416 10
2,12,714 1 4.22 4.22
26 10
10,305 100 0.51 0.51
60,260 10 6.95 6.95
1,05,355 10 12.27 12.27
9,966 100 4,70 4,70
750 10 0.08 0.08

20,44,000 10 204.40 204.40

23,200 10 0.66 0.66

305 1,00,000 305.00 305.00
1,63,261 10 34.50 32.94
(1,55,400) 870.08 868.52
521 521
864.87 863.31
Book Value

As at Asat
31.3.2013 31.3.2012
113.20 113.20
204.40 204.40
207.77 207.77
305.00 305.00
717.17 717.17
34.50 32.94
864.87 863.31

Asat 31.03.2013 Asat 31.03.2012
Book Value  Market Value Book Value  Market Value

222.31 16344.84 220.75 17379.04

642.56 642.56

864.87 863.31
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NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH, 2013

[ in lakh]
As at 31st Asat 31st
March,2013 March,2012
Note 6.2 — LONG TERM LOANS AND ADVANCES
Capital Advances - Unsecured Considered good 2178 22.38
Security Deposit - Unsecured Considered good 125.97 126.31
Advance Tax (FBT) 19.44
Loans and Advance to related parties
Unsecured Considered good 502.12 502.05
Doubtful 122.62 122.40
624.74 624.45
Less: Provision for Doubtful Advance 122.62 122.40
502.12 502.05
Other Loans and Advances (House Building
Loan) - Unsecured Considered good 86.45 152.01
755.76 802.75
Note 6.3 — OTHER NON-CURRENT ASSETS
Others (Plan Assets for Superannuation Fund and Retention Money) 590.43 528.70
590.43 528.70
Note 7.1 — CURRENT INVESTMENT (Investments in Mutual Fund)
Quoted :
Unit Trust of India
Balance Fund 1.63 1.55
7520.085 No. of Units of face value of ~10/- each,
Market value of ~21.71 each. Total value ~1.63 lakh at cost.
1.63 1.55
Note 7.2 — INVENTORIES (At lower of cost and net realisable value)
Raw Materials, Components & Packing Material 962.75 1119.78
Work in Progress 649.34 853.53
Finished Goods 340.36 364.38
Stores and Spare Parts 1413.95 1023.91
Loose Tools 9.27 9.26
Food Stuff 17.33 11.38
Scrap 29.94 13.65
3422.94 3395.89
Note 7.3 — TRADE RECEIVABLES — —
Trade Receivable:
Unsecured
Debts outstanding over six months from due date :
Considered Good 2041.38 1092.81
Considered Doubtful 4409.28 427324
6450.66 5366.05
Less: Provision for Doubtful Debts 4409.28 427324
2041.38 1092.81
Other Debts:
Considered Good 7562.96 6487.84
9604.34 7580.65
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NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH, 2013

[ in lakh]
As at 31st Asat 31st
March,2013 March,2012
Note 7.4 — CASH AND BANK BALANCES
Cashand Cash Equivalents:
Balance with Bank 458.24 583.31
Cheques in Hand 29.17 11.89
Cash in Hand 19.19 19.83
Postage and Stamps in hand 0.02
Employee Security Deposit 0.06
Remittance in Transit 66.29 2.52
Deposit with Bank maturing within 3 months 2643.43 3239.59
- 321640 — 3857.14
Other Bank Balances:
* Deposit with Bank maturing after 3 months 2905.73 4220.11
Margin Money with Bank maturing after 3 months 2687.68 2095.25
Margin Money with Bank maturing within 3 months 221.72 0.00
- 582113 6315.36
9037.53 1017250
* Al deposits are below 12 months. — —
Note 7.5 —SHORT TERM LOANS AND ADVANCES
Loans and Advances :
Secured Considered good 10.07 1373
Related Parties - Unsecured Considered good 219.40 278.60
Others — Unsecured Considered good 2.38
231.85 292.33
Balance with Customs & Central Excise — Unsecured Considered good 96.53 86.03
Deposits - Unsecured Considered good 316.39 29.01
Advance payment of Income Tax and Wealth Tax 1151.67 850.10
Advance recoverable in cash or in kind or for value to be received :
Considered good 1738.80 1701.69
Considered doubtful 1691.12 1686.29
3429.92 3387.98
Less: Provision for doubtful advances 1691.12 1686.29
1738.80 1701.69
3535.24 2959.16
Note 7.6 — OTHER CURRENT ASSETS
Others (Interest accrued on deposits) 204.39 41471
[including Related Parties ~60.00 lakh (Previous
year ~30.00 lakh)]
204.39 414.71

[36]
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2013

[+ in lakh]

REVENUE

Note 8.1 —REVENUE FROM OPERATIONS
Sale of Products

Sale of Services

Other Operational Income

Less: Trade and Other Discount

Less: Excise Duty
[Refer Note N0.10.20(a)(i)]

Note 8.2 — OTHER INCOME

Interest Income

Dividend Income

Other non-operating income (Tea Board Subsidy,
Adjustment of Tea Board Subsidy, Items
relating to previous year, Provision no longer
required written back)

Note 9.1 —COST OF MATERIAL CONSUMED
Opening Stock as at 1st April, 2012
Raw Materials, Components and Packing Materials
Stores and Spare Parts
Loose Tools

Purchase during the year :
Raw Materials, Components and Packing Materials
Stores and Spare Parts
Loose Tools

Less: Closing Stock as at 31st March, 2013
Raw Materials, Components and Packing Materials
Stores and Spare Parts
Loose Tools

Less: Raw Materials and Stores used on various jobs
[Refer Note N0.10.20(a)(ii)]

[37]

For the year ended
31stMarch, 2013

For the year ended
31stMarch, 2012

30469.66
461.22

1539.37

1119.78
102391

9.26

8774.13
2403.82

6.90

962.76
1413.95

9.27

32470.25
152.49

3231776
1202.54

3111522

533.24
317.33

208.28
1058.85

2152.95

11184.85
13337.80

2385.98

10951.82
509.43

10442.39

27980.46
42722

2000.20

111045
822.36

9.13

9619.64
1911.20

6.97

1119.78
102391

9.26

30407.88
212.46

3019542
1126.23

29069.19

842.34
148.39

182.04
1172.77

1941.94

11537.81
13479.75

2152.95

11326.80
378.02

10948.78
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2013

[+ in lakh]

Note 9.2 — CHANGES IN INVENTORIES OF FINISHED GOODS,

WORK-IN-PROGRESS AND STOCK IN TRADE

Inventories (atclose) :
Finished Goods
Work in Progress
Scrap

Inventories (at commencement) :
Finished Goods
Work in Progress
Scrap

Note 9.3 — EMPLOYEE BENEFITS EXPENSES
Salaries and Wage

Contribution to Provident and Other Funds
Staff Welfare Expenses

Less: Incurred on Capital Jobs, Repair Jobs efc.
Note 9.4 — FINANCE COSTS

Interest Expenses
Other Borrowing costs

Note 9.5 — DEPRECIATION AND AMORTISATION EXPENSES

Depreciation on Tangible Assets
Amortisation of Intangible Assets

[38]

For the year ended
31stMarch, 2013

For the year ended
31stMarch, 2012

340.36
649.34

29.94

364.38
853.53
13.65

9654.76
1448.93

1139.35

1019.64

1231.56
211.92

12243.04
269.70
11973.34

1015.77
118,59
1134.36

439.81
9.60

449.41

364.38
853.53

13.65

710.38
1008.47
25.05

8176.26
1100.30

984.11

1231.56

1743.90
512.34

10260.67
222.69
10037.98

1591.14
58.37
1649.51

419.46
6.85

426.31
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Note 9.6 — OTHER EXPENSES
Power and Fuel
Tea Cultivation and Manufacturing Expenses
Research and Development Expenses
Director’s Fees
Rent (Net)
Rates and Taxes
Repairs and Maintenance:
Buildings
Plant and Machinery
Others

Travelling Expenses and Upkeep of Vehicles
Insurance
Broker's Commission
Selling Expenses::
Selling Agent's Commission
Others

Miscellaneous Expenses
Bank charges
Excise Duty
Assam Entry Tax
Assam Cess on Green Leaf
West Bengal Primary and Rural Education Cess
Tea Cess
Education Cess
Net loss on Foreign Currency
Auditor's Remuneration :
As Auditor *
For Taxation matter
For Other Services
For Reimbursement Expenses

Cost Audit Fees

Item relating to previous years [Refer Note No.10.18 of

Other Notes to Financial Statements]
Loss on sale/write off of Fixed Assets
Liquidated Damages and Penalty etc.
Rectification/Replacement
Provision for :

Doubtful Debts

Doubtful Loans, Advances and Deposits

Capital WIP

Stock/Stores Obsolescence

Less: Amount transferred to Capital Jobs efc.

* including ~0.25 lakh for previous year.

For the year ended
31stMarch, 2013

For the year ended
31stMarch, 2012

328.71
313.79

140.19

11.90

689.65

2.50
0.75
1.00

0.06

146.83
4.83

9.21

[39]

2216.26
319.31
1011
0.10
7423
25.69

782.69
599.20

32,01
218.60

701.55
979.90
14.80
2.90
441
99.46
0.55
5493
1.08
2.48

431
145

12.01
413
205.68
32,01

162.60
6562.45

6562.45

1666.93

409.56

6.57

0.20

36.15

3112
247.02
301.62
68.64

617.28

552.04

3521

173.07
59.06
563.12

622.18

879.47

8.58

16.06

3.30

97.91

17.84

49.99

101

0.86
2.00
0.75
0.88
0.16

3.79

139.33

208.17

57.32
46.22
2457
0.00
26.51

97.30

5731.24

3.02

5728.22
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OTHER NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH, 2013
[+ in lakh]

Note 10

10.01 Estimated amount of contracts remaining to be executed on Capital Account ~191.05 lakh (net of advances) (~70.64 lakh) and Other
Commitments ~Nil (~ Nil) not provided for.

10.02  Contingent liabilities not provided for in respect of :
[a] Claimsagainst the Company not acknowledged as debts:

[[] Accrued interest of ~555.96 lakh upto 31st March,2007 being the difference between ~2728.96 lakh, the interest including
penal interest due upto 31st March,2007 as per books of DHI and the interest waived amounting to ~2173.00 lakh. The
proposal for waiver of ~555.96 lakh based on the principle of sanction by BIFR has been approved by GOI subject to approval
of BIFR and also other contingent liability as described in Note N0.10.11.

[i] Others~68.77 lakhs (~68.77 lakh)

[b] GuaranteesandIndemnities given to various Institutionsand Authorities in connection with Company's operationsamounting to
~1469.65 lakh (~1932.23 lakh).

[c] Guaranteesgiven toBankson behalf of other Group and/or Associate Companies:
[[] *IndiaPaperPulp Co.Ltd.—~265.00 lakh (~265.00 lakhs).
[i] Other Companies—~328.00 lakh (~328.00 lakhs) on behalf of Hooghly Printing Co. Ltd., a Subsidiary of the Company.

*In respect of item Nos.(i) above, although the notice of invocation of guarantees has been received neither any payment nor
any provision has been made as the matter is sub-judice.

[d] Disputed Sales Tax aggregating to ~4178.60 lakh (~4212.78 lakh). The demand under the WBST, CST, AGST and OST Acts are
according to the opinion of the Company, erroneously raised for which appeals have been preferred at higher Forums of Sales Tax
Authority.

[e] Aggregate Income Tax demands including penalty amounting to ~533.11 lakh (~183.27 lakh) excluding interest not admitted,
against which appeals have been preferred by the Company.

[f] Disputed Excise/Customs Duty/Service Tax claims ~447.28 lakh (~551.81 lakh) excluding interest against which appeal have been
preferred by the Company.

[9] Unexpired Letter of Credit opened by the Company's Bankers — ~1372.47 lakh (~1392.80 lakh).

10.03  Sanctioned Rehabilitation Scheme approved by Board for Industrial and Financial Reconstruction (BIFR) vide Order dated 30th October,
2007 with the cut-off date of 31st March, 2006 which is under implementation and Accounts for the year have been prepared on going
concern basis.

Pursuant to Sanctioned Rehabilitation Scheme (hereinafter SRS) of BIFR stated above, the necessary effects have been given in the
Accounts as under .—

[a] ~150.00 lakh appearing in the Accounts as Share Pending Allotment represents 20% of funded interest upto cut off datei.e. 31st
March, 2006 amounting to ~748.00 lakh whichwas sanctioned by State Bank of India (SBI) as per terms of Sanctioned Rehabilitation
Scheme dated 30th October, 2007 for conversion into Equity. Allotment of 7500000 Shares at Face Value of ~2/- each aggregating
to ~150.00 lakh will be made on receipt of Sanction Letter from SBl and approval of the same by Company's Competent Authority.

[b] Intermsof the aforesaid order 46% of unsecured creditors amounting to ~29.36 lakh (~113.93 lakh) except sub-judice matters has
been written back during the year.

[c] 9.1% Secured Non-convertible 10 Years Bond is secured by specified indenture.
10.04 [a] Employee Benefits

The Company’s contribution to Defined Contribution Plans aggregated to ~840.19 lakhs (~824.36 lakhs) for the year ended 31st
March, 2013 has been recognised under the line item Contribution to Provident and Other Funds included in Note No.9.3 above.

2012-13 2011-12

Contribution to Provident Fund 831.09 81541
Contribution to Employees State Insurance Fund 9.10 8.95
(Contd.)

[40]
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OTHER NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH, 2013 — (Contd.)

[+ in lakh]

Note 10 — (Contd.)

[b] Thedetailsof amount recognized inthe financial statements in respect of the following Defined Employee Benefit Schemes

are disclosed in the table below :

2012-13 2011-12 2010-11
Employee Benefits Leaveen- Super- Leaveen- Super- Leaveen- Super-
Gratuity |cashment | Pension | annuation | Gratuity | cashment | Pension | annuation | Gratuity | cashment | Pension {annuation
Defined benefit plans/Long term
compensated absences. As per actuarial
valuation as on 31st March, 2013
[ Change in present value of
Defined Benefit Obligations
during the year ended
31st March, 2013
[L] Presentvalue of DBO at
beginning of period 390266 | 79124 150 38844|351750| 58792 187| 23495|351770| 64875| 258 23028
2] Current Service cost 19870 | 4705 4271 17857 3512 1640( 17699 3383 871
3] Interest cost 32012 | 6532 012 3082 27985 4539 014 1836 27083 4953 020 1834
41 Curtailment cost/(credit)
5] Settlement cost/(credit)
6] Plan amendments
7] Acquisitions
8] Actuarial (Gains)/Losses 38963 | 10446 009 ;3.92 25868 21139 (020)| 14889 21921 (4740) (053)] (646
9] Benefits paid (488.25) | (89.55)| (030)| (72.32)|(331.94)] (8858)| (031)] (30.16)[(469.94)] (96.19)| (038)] (15.92
10] Present Value of DBO
atthe end of period 432286 91852 | 141| 38573|390266| 79124| 150| 38844|351750| 58792| 187| 23495
[11] Change in Fair value of Assets
during the year ended
31st March, 2013
[L] Planassets at beginning
of period 341677 761471 314099 54685 [ 3153.72 54868
[2] Actuarial Gain/(Loss) 086 (079)] 9316 18207 |(162.60) (4384)
[3] Actualretum on plan assets 29855 6346( 25908 62.71| 25581 .| 5793
[4] Actual company contribution | 48553 | 8955| 030 .| 25548] 8858 031 .| 36400 9679 038
[5] Benefits paid (488.25) | (89.55)| (030)| (72.32)(331.94)] (8858)| (0.31)] (30.16)(469.94) (%6.79)] (038)| (15.92)
[6] Planassetsatthe end
of the period 371376 75182 3416.77 76147 (314099 546.85
[111] Net assets/(liability) recognised
in Balance Sheet as at
31st March, 2013
1] Present value of Defined
Benefit Obligation 432286 91852 | 141 38573|390266| 79124| 150 38844|351750| 58792 187| 23495
2] Fairvalue of plan assets 3713176 .| 75182]3416.17 .| 761471314099 .| 54685
3] Funded status[Surplus/(Deficit)] {(609.10) | (91852) | (141)| 366.09)(485.89) (79124)| (150)| 37303|(37651)| (587.92)| (187)] 31190
4 UnrecognisedEastserwcecost
5] Net assets/(liability) recognised
in Balance Sheet (609.10) | (91852) | (L41)| 366.09|(485.89)] (791.24)| (150)| 37303|(37651)| (587.92)| (187)| 31190
[1V] Components of employer
EX[JEHSES recognised in Profit
& Loss Account for the year
ended 31st March, 2013
1] Current Service Cost 19870 | 4705 4271 17857 3512 1640( 17699 3383 871
2] Interest Cost 32012 | 6532 012 3082 27985 4539 014 1836 27083 4953| 020 1834
3] Expected return on plan assets  {(298.85) | (6346)](259.08) -] (62.71)(255.81) - (1522)
41 Curtailment cost/(credit)
5] Settlement cost/(credit)
6] Past Service Cost
7] Actuarial Losses/(Gains) 38877 10446 009] (313)] 16552 21139 020 (3318)] 18452 (4740) (053)] (539)
8] Total expenses recognized in the
statement of Profit & Loss Account
under the head Salaries & Wages | 608.74 | 21683 021 694| 36486 29190 (006)| (61.13)] 37653] 3596 (033) 650
[V] Actuarial Assumptions
1] DiscountRate 830% | 830% | 830%| 830%| 875%| 875%| 8.75%| 875%| 835%| 835% | 835%| 835%
2 ExFectedretumonplanassets 8.75% NA NA NA| 835% NA NA NA| 835% NA NA NA
3] Salary escalation 500% | 500% NA|  500%| 500%| 500% NA|  500%]| 500%| 500% NA| 500%
4] Expected Average remaining
working lives of employees (years) | 1853 1267 NA 380 1845 1138 NA 426| 1844 1022 NA 285
[5] Method of valuation Projected Unit Creqit (PUC) Actuarial Method| Projected Unit Credit (PUC) Actuarial Method | Projected Unit Credit (PUC) Actuarial Method
(Contd.)

[41]
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OTHER NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH, 2013 — (Contd.)
[ in lakh]

Note 10 — (Contd.)

10.05 The medical benefits for the employees for domiciliary treatment is for a block of three years and shall lapse yearly thereafter if the
concerned employee does notavail it. The liability towards such unavmled_quantum of medical benefits has been determined on actual
basis instead of actuarial valuation method since the ehqmle amount will remain fixed during the next block. The total amount of
liability as on 31st March, 2013 is ~170.66 lakh (~178.38 Takh) has been taken into account.

10.06  Details of dues to Micro, Small and Medium Enterprises as per MSMED Act, 2006

SL.NO. | Details ot dues to Micro, small and Medium enterprises as per MSMED Act, 2006 2012-15 1 2011-12

| | The principal amount and the interest due thereon remaining unpaid to any supplier
asattheend of theyear
t Principal Amount unpaid

i

Interest Due

he amount of interest paid bY the buyer in terms of section 16, of the Micro Small
and Medium Enterprise Development Act, 2006 along with the amounts of the

)ayment madeto the supplier beyond the appointed day during the year

il Payment made beyond the Appointed Date

i InterestP_a|d beyondthe Appointed Date _ _ _
He amount of interest due and payable for the period of delay in making payment (which
have been paid but beyond the appointed day during the yeagbutwnhout adding the
interest specified under Micro Small and Medium Enterprise Development Act, 2006.
IV| The amount of interest accrued and remaining unpaid at the end of the year; and
V | The amount of further interest remaining due and payable even in the succeeding years,
until such date when the interest dues as above are actually paid to the small enterprise
for the urFose of disallowance as a deductible expenditure under section 23 of the
Micro Small and Medium Enterprise Development Act, 2006.

The above disclosures are furnished by the Company based on information available with the Company in respect of the Registration
status of its vendors/suppliers.

10.07  Provision for Liquidated damages amounting to ~2093.82 lakh (~1888.14 lakh) has been set off against Trade Receivables.

10.08 [i] Diminution inthe value of long term investment amounting to ~27.88 lakh in Yule Financing & Leasing Co. Ltd. (YFLC) is in the
opinion of the Management not of a permanent nature and accordingly no provision has been made in the Accounts.

[i] Diminution inthe value of Long Term Investments in Equity Shares of WEBFIL Ltd. amounting to Rs.14.50 lakh is in the opinion of
the management not of a permanent nature accordingly no provision has been made in the Accounts.

10.09  Confirmation for balances of Trade Receivables, Deposits and Advances to the parties, Trade Paﬁble_s, dues to and from Govt. Undertakings
and stock with third parties have been sought from the concerned parties, with stipulation that in case of non receipt of confirmation
within 20 days of despatch, the book balance is to be considered as confirmed. The financial statements have been drawn up accordingly.

10.10 The maLor component of the respective balances of Deferred Tax Assets and Liabilities are disclosed in the Accounts. Details of Deferred

Tax Liability ason 31st March, 2013 are given below :—
[a] Timingdifference: 31st March, 2013 31st March, 2012
i] Depreciation as per Tax Laws 438.96 488.57
il Depreciation as per Books 449.41 426.31
|||¥ Difference _ _ (=) 1045 62.26
eterred Tax liability including Education Cess (=) 3.39 19.24
Adjustment/Credit related to previous years 14.15
Total 10.76 19.24
[b] |Major components of Deferred Tax Liabilities and Deferred Tax Assets pursuant to Accounting Standard (AS—22) “Accounting for Taxeson
ncome”
_ .. Deterred tax Char elgcredn% . .Deferred Tax
Particulars liabilities/ assetsg to Statemen liabilities/ assetsg
Asat 31.03.201 of Profit and Loss Asat 31.03.201
Deferred Tax Liability o
Difference betweenbook and tax depreciation 361.61 10.76 372.37
Total 361.61 10.76 372.37
Previous year 342.31 19.24 361.61

[c] In cqmFuting deferred tax liability of the Company for the financial year 2012-13, unabsorbed depreciation, business loss, as well
as disallowances u/s.43B as per Income Tax Act, 1961 has not been'recognised as deferred tax assets.

10.11 Intereston Non-planLoan of Govt. of India (GOI) have not been considered during the year since the entire loanas on 31st March, 2012 would be
converted into Equity and ~7.20 crore being the difference between ~33.43 crore, the interest including penal interest due upto 31st March, 2012
as Per_ Booksof Department of Heavy Industriesand the interest of ~26.23 crore as Eer Booksof Accountsof the Company, have not beenconsidered
tofacilitate implementation of Financial Restructuring Package approved by the Cabinet Committee of Economic Affairs (CCEA), Government of
India, on 02.05.2013, subgect to approval of BIFR, which inter-alia, includes conversion of Non-plan loan of ~41.52 crore into Equity at face value
of ~2/- per share and write off accumulated loss of ~12.95 crore against Equity Share Capital of GOI. The above write off amount was arrived at
after considering interest on Non-plan loan of ~26.23 crore as per Company's Books of Account as on 31st March, 2012.

[42] (Contd.)
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Note 10 — (Contd.)

In terms of the sanction letter/debt covenants received by the Company from the lending Banks and Financial Institutions,
repayment schedule of term loan and applicable rate of interest are as set out below (other than what is stated in Note

10.12

10.13

N0.10.12).

From Consortium Bank

~2990.96 Lacs to be repaid in 28 equal quarterly
installments of ~106.82 lakh each commencing
from 25th March, 2013.

9.25% p.a. with monthly rest.

From Bankers of Tea Division

Refayment of ~472.38 lakh to be repaid in
2013-14 (~251.43 lakh), in 2014-15 (]‘210.00
lakh) & in 2015-16 (~10.95 lakh). 9.75% p.a.
with monthly rest for Allahabad Bank.

10.75% p.a. for other Banks.

~29.44Takhto be repaidin 16 equal half-yearly
installments of ~1.84 lakh each starting from
2014-15for 8 years upto 2022-23.

[43]

From Central Financial Institution 0
~9.60 lakh to be repaid in 16 equal half-yearly 9:50%pa
installments of ~0.60 lakh each starting from
2013-14 for 8 years upto 2021-22.
Segment Reporting
The Company's segment information as at and for the year ended 31st March, 2013 are as below :—
Segment
Business Segment Electrical Tea | Engineering Total | Elimination Total
*1. Segment Revenue
— External sales 7556.71 17835.16 3722.76 29114.63
[8591.43] | [15005.24] [3041.33] | [26638.10]
— Inter Segment sales 0.09 6.20 29.01 35.30
[5.79] [1.97] [28.71] [36.47]
— Inter Segment Sale of
Capital Goods [3.57] [] [] [3.57]
— Total Revenue 7556.80 1784142 3751.77 29149.99 35.36 29114.63
8600.89; [15007.21& [3070.04{} [26678.14; [36.47] [26641.67;
*2. Segment Results —)755.4 1960.4 370.3 15754 15754
[(~)303.68] [1608.70] [259.51] [1564.53] [.] [1564.53]
— Unallocated Corporate
expensesnet of (-)108.57
unallocated income [] [] [] [] [..] | [(-)235.58]
— Operating Profit 1683.99
[] [] [] [] [.]] [1800.11]
— Interest expenses 1134.36
. [] [] [] [] []| [159L14]
— Interest/dividend income 850.57
. [-] [-] [-] [] [] [983.62]
— Profit onsale of current
investments [] [] [] [] [] [7.10]
— Profit from ordinary 1400.20
activities [.] [.] [.] [.] [.] [1199.69]
— ExtraOrdinary Items
. [-] [-] [-] [] [] [..]
— Net Profit 1400.20
[..] [.] [..] [.] [.]] [1199.69]
3. Segment Assets 11214.89 23369.41 4091.17 3867547 3867547
[10377.60] | [21776.06] [3509.88] | [35663.54] [.] | [35663.54]
— Unallocated corporate 7232.75
Assets [] [] [] [] [.]] [8809.89]
— Total Assets 45908.22
o [.] [.] [.] [.] []| [4447343]
4. Segment Liabilities 14277.17 9659.38 443550 28372.05 28372.05
[13730.73] [9859.57] [4377.40] | [27967.70] [.] | [27967.70]
— Unallocated corporate 2765.43
Liabilities [.] [.] [.] [.] [.] [2888.24]
(Contd.)
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[ inlakh]
Note 10 — (Contd.)
Segment
Business Segment Electrical Tea | Engineering Total | Elimination Total
— Total Liabilities 31137.48
[] [] [] [] [.]] [30855.94]
5. Others
— Capital Expenditure 66.99 393.99 (—)68.06 392.92
[104.83] [702.87] [63.65] [871.35]
— Depreciationincluding 61.08 364.21 17.30 44259
Impairment (63.94] [340.04] [15.34] [419.32]
— Non-Cash expenses other 123.02 487 20.96 143.85
than depreciation [71.54] [24.12] [] [95.66]

[*] From Saleof Products.
Notes: [1] Thebusinesssegments comprise of the following major product groups :-

Engineering Industrial Fans.
Air Pollution and Water Pollution Control equipments.
Turn-key projects involving the above products.

HT and LT Switchgears.

Transformers

Relay and Contactors

Turn-key projects on power distribution.

Tea Tea growing and manufacturing.

[2] Theinformation relating to erstwhile Belting Division has been considered as part of the corporate information for the
purpose of the above reporting as the related business has been discontinued earlier.

[3] Informationrelatingto "Project" has beenreported after being clubbed with Engineering Division.

[4] Figuresinbracket pertaining to previous year.

10.14 Particularsrelating todiscontinued operations.

[a] Description of discontinued operations
Business Segments

Electrical

Discontinued Operations

Air Handling Unit (AHU)

Core Lamination Project (CLP)
Project

Port Engineering Works (PEW)
Turnkey

Agency

[(] Engineering Division

[ii] Electrical Division

[b] Carryingamount of Fixed Assets, Current Assets and Current Liabilitiesin respect of discontinued operations included in the total
Assets and liabilities as shown in the Balance Sheet as on 31st March, 2013

SI.No.| Discontinued operations Fixed Assets | CurrentAssets | Currentliabilitiesand provisions
01 PEW 170.70
02 Agency 1.28
03 Project 0.09 40.00 35.32
Total 0.09 40.00 207.30
[c] Revenue, Expensesand Pre-Tax, Profit/Loss and Cash Flow in respect of discontinued operations : Nil
10.15 Related party disclosure :
[i] NamesofRelated Parties with whom Company had transactions during the year:
Associate Companies —  Tide Water Qil Co. (1) Ltd.
—  Bengal Coal Co. Ltd.
—  NewBeerbhoom Coal Co. Ltd.
—  Katraslherriah Coal Co. Ltd.
—  Yule Agro Industries Ltd.
—  WEBFILLtd.
—  YuleFinancing and Leasing Co. Ltd.
(Contd.)

[44]
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Note 10 — (Contd.)
[i] KeyManagement Personnel :

a] KallolDatta —  Chairman and Managing Director
b] I.Sengupta —  Director (Personnel) (upto 30.06.2012)
b] S.Swaminathan —  Director (Planning)
¢] AmitavaDhar —  Director Financeg
d] Sunil Munshi —  Director, (Personnel) (w.e.f.01.07.2012)
[iii] Disclosure of transactions between the Company and related parties and the status of outstanding balance as on 31st March, 2013.
Key Management
Particulars Associates Personnel and Relatives
2012-13 2011-12 2012-13 2011-12
Purchase of goods 36.36 3.78
Purchase of services 531 19.14
Purchase of Fixed Assets 0.93
Sale of goods 77.32 185.02
Sale of services 440.21 400.22
Interest income 30.00 30.00
Dividend income 274.07 137.03
Interest expense _ 345
Rent / Hire charges received 140.63 140.00
Reimbursement of Contractual employment 4.32
Miscellaneous Receipt 1.84 2.64 0.02 0.02
Remunerationto Directors 73.84 43.82
Remunerationto Others 10.12
Royalty receipt 295.00 252.87
Advance Adjusted 57.79
Balances as on 31st March,2013
Trade Receivahle 76.77 149.72
Trade Payable 8.51 1181
Long Term Loans and Advances (Net) 502.12 502.05
Short Term Loans and Advances 279.38 278.60
Other Long Term Liability 28.80 28.80
Other Current Liability 120.00
10.16  Disclosure of Material transaction with related parties.
2012-13 2011-12
Purchase of Goods
Tide Water Oil Co. (I) Ltd. 36.36 2.28
WEBFIL Ltd. 1.50
Purchase of Service _
Yule Financing & Leasing Co. Ltd. 2.00
WEBFIL Ltd. 531 17.14
Purchase of Fixed Assets
Tide Water Oil Co. (1) Ltd. 0.93
Saleofgoods
Tide Water Qil Co. (I) Ltd. 76.64 183.22
Yule Financing & Leasing Co. Ltd. 0.06
WEBFIL Ltd. 0.68 1.74
Saleof service
Tide Water Oil Co. (I) Ltd. 402.00 346.00
WEBFIL Ltd. 14.42 33.43
Coal Companies 23.79 20.79
Interestincome. ]
_Yule Financing & Leasing Co. Ltd. 30.00 30.00
Dividend income
Tide Water Oil Co. (I) Ltd. 274.07 137.03
Rent and Hire charge received
Tide Water Oil Co. (I) Ltd. 123.85 123.21
WEBFII Ltd. 15.57 15.58
 Coal Companies 121 121
Miscellaneous Receipts
VEBFIL Ltd. 0.20 0.28
Tide Water Qil Co. (1) Ltd. 1.64 2.36
(Contd.)
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OTHER NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH, 2013 — (Contd.)

[ inlakh]
Note 10— (Contd) T3 LN,
Royalty Recelpts_
Tide Water Oil Co. (1) Ltd. 295.00 252.87
Key Management Personnel
[a] Remunerationto Directors
Kallol Datta 21.33 14.53
. Sengupta 474 12.40
S.P.Kar. 0.56
S.Swaminathan 16.64 11.27
Amitava Dhar 18.20 5.06
S. Munshi 12.93
[b] Remunerationto others
S, Munshi ) 10.12
[c] Miscellaneous Receipts
Kallol Datta 0.02 0.02

10.17 Earning per share

For the year ended
31st March, 2013

For the year ended
31st March, 2012

[a] Number of Equity Share :—
At the beginning of the year
At the end of the year

Weighted average number of Equity Shares outstanding during the year
Face value of each Equity Share

[b] Profitafter Tax before extra ordinary income available for
Equity Shareholders

[c] Profitafter Taxafter extra ordinary income available for
Equity Shareholders

[d] Basicearnings per Share before extra ordinary income
[e] Basicearnings per Share after extra ordinary income

32,61,38/478
32,61,38/478

32,61,38/478
~2.00
1135.00
1135.00

~0.35
~0.35

31,86,38/478
32,61,38/478

32,34,13,068
~2.00
1184.63
1184.63

~0.37
~0.37

Note: ¢
applicable also refer Note N0.10.03(a)

10.18 Details of Expenses under Item relating to previous year are as under :—

There was no change in basic structure of Paid-up Share Capital during the year. Hence dilulated earning per share is not

Pariiculars 2012-13 2011-12
TNTETESt 0N Green Lear Cess 325
Interest (Others) 0.87 36.56
Insurance 031
Travelling expenses 2.49
Legal expenses 0.20 0.03
Bonus 7.19
Land Rent 0.36
Central sales tax/West Bengal sales tax 0.02
Provident Fund/E.P.F./Inspection Charge 4.80
Works Contract Tax 1.16
Miscellaneous expenses 4.08 11.04
Arrear salary of Executive/Asstt./Staff 1.35 3.99
Stores 9.27
Food Stuff 1.38 2.66
Warehouse 2.06
Repair 0.14 4.89
Gas _ _ 0.70 11.03
CENVAT/Service tax/Commercial Tax 0.01 0.01
Air and Water Pollution Charges 14.44
Power and Fuel 1.38
One Time Settlement 1.88 14.28
Packing material 3.33
Fre|?ht 0.17
Settlement Money 5.29
Cultivation expenses 0.72
Total 12.01 139.33

10.19

[a] Previousyear'sfigures have been re-arranged and/or re-grouped wherever necessary.

[b] The figures in these accounts have been rounded off to nearest lakhs of rupees and, as such, the balances in certain heads of
account amounting to ~500 or less, although maintained in the Books of Accounts of the Company, do notappear in these Accounts.

[46]
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OTHER NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH, 2013 — (Contd.)

[ inlakh]

Note 10 — (Contd.)

10.20 [a] Particulars of Salesand Raw Materials consumed

[i] Sales
Class of Goods 2012-13 2011-12
Black and Packet Tea 17835.16 15005.34
Transformers 3948.33 5194.96
Industrial Fans 2042.43 2069.66
LT and HT Switchgears 2445.68 2223.84
Spares 2109.44 139553
Others 733.59 752.44
Total 29114.63 26641.77
[i] Raw Materials consumed
Steel 120.95 1115.72
Copper 1143.66 146121
Green Leaf 1543.86 1449.44
Oil, Chemical etc. 144317 138243
Others 5590.75 5539.98
Total 1044239 10948.78
[b] Valueof Imported and Indigenous Raw Materials, Components, Stores and Spare parts consumed (excluding items consumed for
Capital and Repair jobs etc.)
Raw Materials and Components Storesand Spare Parts
2012-13 % 2011-12 % | 2012-13 % 2011-12 %
Imported 16.76  0.20 21.77 0.30
Indigenous 8411.87  99.80 9325.88  99.70 2013.77  100.00 1595.13  100.00
Total 8428.63 100.00 9353.65 100.00 2013.77  100.00 1595.13  100.00
[c] ValueofImportson C.LF. basis (excluding canalised imports) :—
2012-13 2011-12
Raw Materials and Components 38.91 34.11
Total 38.91 34.11
[d] Earningsin Foreign Exchange :
Export on F.O.B. basis 210.61 119.10
[e] ExpenditureinForeign Currencies (on Accrual basis):
Others (Foreign Tour Expenses) 2.04 6.97
10.21 TMhe Agglljgl Accounts for the year ended 31st March, 2013 have been approved by the Board of Directors in the meeting held on .30th
ay, .

10.22  The Ministry of Corporate Affairs, Government of India, vide General Circular No.2 and 3 dated 8th February, 2011 and 21st February,
2011 respectively has granteda general exemption from compliance with Section 212 of the Companies Act, 1956, subject to fulfilment
of conditions stipulated in the Circular. The Companﬁ has satisfied the cpndnmns_snﬁulated inthe Circular and hence is entitled to the
exemption. Necessary information relating to the subsidiaries has been included in the Consolidated Financial Statements.

10.23  Pending transfer of Assets and Liabilities of Engineering and Electrical Divisions to two 100% subsidiaries incorporated in the name of

Yule En%ineering Ltd. and Yule Electrical Ltd. as per Sanctioned Rehabilitation Scheme (SRS) all transactions for the year ended 31st
March, 2013 relating to aforesaid Divisions entered into by the Company in the name of Andrew Yule & Co. Ltd. (AYCL) have been
accounted for in the Books of Accounts of AYCL.

[47] (Contd.)
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STATEMENT UNDER SECTION 212(3) OF THE COMPANIES ACT, 1956

[1]  Name of the Subsidiary Company HOOGHLY PRINTING COMPANY LIMITED

YULE ENGINEERING LIMITED
YULE ELECTRICAL LIMITED

[2] Holding Company's Interest

[A] Hooghly Printing Co. Ltd. _ _
Entire issued Share Capital of 10,27,128 Ordinary Shares of -10 each, fully paid.

[B] YuleEngineeringLtd. _ _
Entire issued Share Capital of 50,000 Ordinary Shares of -10 each, fully paid.

[C]  YuleElectrical Ltd. _ _
Entire issued Share Capital of 50,000 Ordinary Shares of ~10 each, fully paid.

[3] Netaggregate amount of Subsidiary's profit not dealt with the Holding Company's accounts :

(~ in lakhs)

Profit for the _ Profit for the

Financial year ended previous year ended

Name of the Subsidiary 31st March, 2013 31st March, 2012
[ Hooghly Printing Co. Ltd. | | 751 | 46.62 |
[ Yule Engineering Ltd. | | (-)025] | (—) 0.36 |
[ Yule Electrical Ltd. | | (-)887] | (-) 0.20 |

(4)  Netaggregate amount of Subsidiarys’ profit dealt within the Holding Company's accounts :

Profit for the ~ Profit for the

Financial year ended previous year ended

Name of the Subsidiary 31st March, 2013 31st March, 2012
[ Hooghly Printing Co. Ltd. | | Nil | | Nil |
[ Yule Engineering Ltd. | | Nil | | Nil |
[ Yule Electrical Ltd. | | Nil | | Nil |

On behalf of the Board,

D. BANDYOPADHYAY,
Financial Controller & Company Secretary.

KOLKATA — 8th August, 2013, AMITAVA' DHAR

SUNIL MUNSHI

[48]

K. DATTA, Chairman and Managing Director.
S. SWAMINATHAN
} Directors.
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INDEPENDENT AUDITORS’ REPORT TO THEBOARD OF DIRECTORS OF ANDREW YULE & COMPANY LIMITED

[1]

2

[3]

[4]

Report on the Consolidated Financial Statements

We have audited the accompan |n onsoIrdatedfrnancraI statements
of Andrew Yule & Company Li (the Comlpany ), s su bsidiaries
nd assocratesh rerna erre ferred to asthe“G ou? h comprise

the Consolidated Balance Sheet as at 31st March 013 Consor ated
?tat ment of Profitand Lossand the Consolidated.Cash Flow Statement
or the year then ended, and a summary of the signiticant accounting
policiesand other explanatory information.

Management'sResponsibility for the ConsolidatedFinancial Statements

The Compan sMana?ement|sresponsrbleforthepre aration of these
consolidateq finangial statementstha ive a true and fajr view of the
consol|dated financial positjon,consolidated frnancral E)erformance and
consalidated cash flowsof the Group inaccordance with th eaccountrng
principles generally accepted in India. This responsibility includes th
desrﬁ .implementationand marntenanceofrnternalco trols el evanf
to the g sparatron and resenttatron of the consplidated financia
statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Qur resPonsrbrlrt is to express an opinion on these consolidated
frnancra statements based on our audit, We cond cted our audit i |n
a cor ance with the Standards on Audrtrng 3sue the nstrtute?

%edAccountantsofIn 1a. Those Sta éi rdsrequire th a wecomgx
wrtht e ethical requirementsand anan er ormtheaudit to obt
reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

Anauditinvolves erformrnchrocedurest obtain audrtevrdence abou}
the amounts_and the dis osures in (econsor dated financia
statements T e rocedures selected depend on the auditor's
H]J gement |ncu mgt e assessmenﬁ the risks of maéerral
IS éatementoftheco solidated financial statements, whether due to
fraud or error. In mal mget 0se rrskassessments theaudrtorconsr er
the internal controls relevant to the Comg n%/ Pre aration an
resentation; oftheconsolrdatedfrnancral statements t at Ive a true
ndfarrvrewrnordertodesr&;naudrt rocedurestha area o rratern
the circumstances Anaudrtasornclu esevaluatrn %r? n%ss
of the accountrn ol |cres used and the rea ona ness of t
ccountrn? estrmae made by the Management, as well as evaluating
e overalf presentation ofthé consolidafed financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide abasisfor our qualifiedaudit opinion.

Basis for Qualified Opinion

[l Noprovision hasbeen madein the accounts for diminutionin the
value of Investments of Yule Financing and Leasrn Compan
errtedeFLC and WEBFIL Limited amountin o 27 3 lakhan
14.50 lakh respectively. Refer Note 10.09 (1)'&

[ii] Intheaccountsof Tide Water Qil (India) Company errted

[a] No provision has been made in the accounts in _respect of
advance given to a company towards purchase of shares for
~348 lakhwhich isdoubttul in nature with consequential impagct
on Profit & Net Assets at the end of the year. Group share in
consolidated accounts is ~91.25 lakh. Refer note 10.15.

[b] Investmentsin clnoted equity shares made by the compan
have uffered d |nutron In Value (amount not ascertaine
for w |ch no Provrsron has b?en made in the accounts wit
conseguential impact on Profit & Net assets position at the
end of the year. Refer note 10.09(ii).

[iii] Intheaccountsof The New Beerbhoom Coal Company Limited

[a] No provision has been made for diminution in value of

|nv stments |n Yule Financing & Leasrnﬁ CompanyLtd. &

1l Limited amounting to ~8.63 lakh. Group share in
consolrdate accountsis ~2.84 lakh. Reter note 10.21(a).

[b] N r1provrsron has been made a arnst non realrsabrlrty of the
Ipal on maturity amounting to ~4.50 lakh due’from a
Ia?éﬂ?/

rporate. Grou sharernconsolrdated accountsis~148
er note 10.21(
[iv] Intheaccountsof Katras) harra Coal Company Limited
[a] Onlythose claimsinrelation to Cokrng/non coking coal mines

which have been admitted by the re3pective Commissioner
ofpaymentsoraresubjecttoappeals led by the claimants &

[5]

[6]

Place: Kolkata
Date: 8th August, 2013

[50]

strII endrngTwrththeaPPeIIate ourts have beenincluded in
rLoné; erm Liabilities an thereforeadjustmentsma

ere uire mthes]eaccountsrnrespectofthe h) eals. Further

asthe orders of t qnmmrsaroner of Pa m]e s admitting /

reéectrng theclaimsofthe creditorsagainst t ecomgang e

t available in all cases, repres ntatrons made
company inthis regard asbeen relied upon. Group s rern
&%n o&r ated accolnts cannot be ascertained. R fer note

[b] From the available records and mform tion it has not been
possrbet%ascertarnt eexfent to which amount receivable
3 Xeventual pe realised. Group share in
consolidated actountsis ~0.57 lakh. Refer note 10.21(d).

[c] o Rrovrsron agarnstdrmrnutronmvaIueofInvestmentsrn
Yule Agro Indlustries Ltd. and The New Beerbhoom Cog
Ltd. a ountrng (f ~4.73 lakh. Group share in consolidated
accounts is ~1.51 lakh. Refer note 10.21(b).

[d] No r1provrsron has been made against n n realrsabrl of the
rr cipal on maturjty amountirig to ~2 lakh due fromia bod
rr])o a}e Group share Inthe consolidated accounts is ~0.6
lakh. Refer note’10.21(e).
Opinion
In oHrogrnrontheconsolrdated financial statements havebeen re ared

¥ LP rtl Management In accordance with the re ents
o ntr Standayd (AS) 21 'Consolidated Financia ents

untrn r|n estments In Associates i Conso ated
Frna cr IStatements notified under Section 211 3C)oftheCompanres

|no 1o rnron and to the be BofOérrrnformatron and accofr 9tothe
exo anations |vento usand based on theconsrderatrono theTeports

he other audjtors on thefinancja 3tatementsasnote elow, exce t
orthe effec sof%hematterdesorrbe mtheBasrsfor ualifieq oprnr
ara raph, thea oresard consolidated financial statements give a true
nd fair vrew in conformity with the accounting prrncrples generally
acceptedinindia:

[a] inthe caseofthe Consolidated Balance Sheet, ofthe state of affairs
of the Group as at 31st March, 2013;

b] inthe case of the Copsoljdated Statement of Profitand L oss, of the
U prortﬁo%S(heGroupP heyearende rQont at date;an

[c] inthe case of the Consolidated Cash Flow Stat ment of the cash
flows of the Group for the year ended on that date

Other Matters
Without qualifying our opinion we draw attention to:

[ Note 10.05 regarding Sanctroned Rehabilitation Scheme vide

Board for Indu trraI and Financial Reconstruction (BIFRg Order

ated 30th er, 2007. The Rehabilitation Schedulé of the

com any wit cut%ffdateas3lstMarc 2006 1sunder rocessof

Im Iem ntation. Theac ountsfortheyearhave eenprepared on

th rrncr le a |cah)% orn concern after giving due
consl derat ont ere abi |tat| npackage.

[i] We also draw attention to Note no 1? 12 for non grovtsi?n of
interest durrn? the year on non plan loan received from
Government of Tndia for the reasons stated there in.

We drd not udrtthe financial statem nts of the three *
subsidiarieswhose financia statementsref ect total assets {3
~372.34 lakh sasat31?March 2013 thetotal revenueo

[iif]
lakhs for the year ended on that date, and net cash outfl ows

mou gto 48.19 sforth earendedo tahdatean
t reeC olcrateswhose mancra tatements re ectt egrr]%ut%e

share %r to 31st March, 2013 of ~7737
roup'ss ar Eroﬂtof 1315.041akhfor the earendedonthat
ate. T ese financial statements and other financial information

ﬂtejdtous and oyropinion, inso farasitrelates tothe amount
uded in respect of thiese subsjdiaries and associates, I base
so er onthe reB

have been audl ted er other auditors whose reports have been

orts of other auditor.

pta & Co.
red Accgbr Bants
Firm's Regrstratron No

P
Membershrp No. 062018



wenge)
W

i‘VE
3 B § ANDREW YULE & CO. LTD.

*Sine 186

CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH, 2013

[ in lakh]
Asat 31st Asat 31st
Particulars Note No. March, 2013 March, 2012
I EQUITY AND LIABILITIES
[1] Shareholders’ Funds 2
a] Share Capital 2.1 6522.77 6522.77
b] Reservesand Surplus 2.2 16094.49 13633.83
[2] Share application money pending allotment 3 150.00 150.00
[3] Non-Current Liabilities 4
a] Long Term Borowings 41 6166.85 6952.83
b] Deferred Tax Liabilities [Refer Note N0.10.11(b)] 384.46 376.46
c] Other Long Term Liabilities 42 118.58 94.82
d] Long Term Provisions 43 1036.34 991.07
[4] CurrentLiabilities 5
a] Short Term Borrowings 5.1 2661.05 2605.89
b] Trade Payables 5.2 6700.04 6172.69
c] Other Current Liabilities 5.3 13417.59 13256.15
d] Short Term Provisions 54 1135.32 863.08
TOTAL: 54387.49 51619.59
[l. ASSETS — —
[1] Non-Current Assets
[a] Fixed Assets 6
[[] Tangible Assets 6 17671.38 17772.24
[ii] Intangible Assets 6 29.58 13.94
[ii] Capital Work-in-Progress 6 524.96 332.67
b] Non-Current Investments 6.1 8489.10 717250
d] Long Term Loans and Advances 6.2 949.28 1003.89
e] Other Non-Current Assets 6.3 590.43 528.70
[2] Current Assets 7
a] Current Investments 7.1 1.63 1.55
b] Inventories 7.2 3427.42 3404.33
c] Trade Receivables 7.3 9948.99 7809.78
d] Cash and Bank Balances 74 9078.61 10261.78
e] Short Term Loans and Advances 7.5 3471.72 2894.80
f] Other Current Assets 7.6 204.39 42341
TOTAL: 54387.49 51619.59
[l THE ACCOMPANYING NOTES ARE AN INTEGRAL
PART OF THE FINANCIAL STATEMENTS
On behalf of the Board,
D. BANDYOPADHYAY. g SDV'?/TATI\//I-\II\?R?ITAlaNn and Managing Director.
Financial Controller & Company Secretary. | -
KOLKATA — 8th August 2013 AMITAVA DHAR Directors.
— oth AUQUSE, 2013 SUNIL MUNSHI
In terms of our Report of even date.
For GUPTA & CO.,
Chartered Accountants,

Kolkata — 8th August, 2013.

Firm Registration N0.301028E
(CAARNAB DEB)
Partner,
Membership No.62018
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CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2013

[ inlakh]
For the year ended For the year ended
Particulars Note No. 31stMarch, 2013 31stMarch, 2012
l. REVENUE 8
Revenue from Operations 8.1 33235.06 31734.06
Less: Excise Duty 1202.54 1126.23
32032.52 30607.83
Other Income 8.2 1056.65 1174.89
Total Revenue [A] 33089.17 31782.72
[l EXPENSES 9
Cost of Materials Consumed 91 10763.59 1174157
Changes in Inventories of Finished Goods 9.2 211.92 516.37
Employee Benefits Expenses 9.3 12206.84 10305.83
Finance Costs 9.4 1158.23 1682.55
Depreciation and Amortisation Expenses 9.5 482.17 464.34
Other Expenses 9.6 6869.89 6080.32
Total Expenses [B] 31692.64 30790.98
Profit from Operation before Exceptional and - -
Extraordinary items and Tax [A-B] 1396.53 991.74
Exceptional Item 0.00 260.87
Extraordinary Item 0.00 0.00
Profit from Operation before Tax 1396.53 125261
Tax Expenses
Provision for Current Tax 260.28 9.89
Fringe Benefit Tax 0.00 (—)4.18
Deferred Tax [Refer Note N0.10.11(a)] 8.00 16.21
Total Tax Expenses 268.28 21.92
Profit for the year 1128.25 1230.69
Add: Group Share of Profit from Associates 1315.04 1334.92
2443.29 2565.61
Basic & Diluted earnings per share before extraordinary — —
income (Note N0.10.19) ~0.75 ~0.79
Basic & Diluted earnings per share after extraordinary
income (Note N0.10.19) ~0.75 ~0.79
[II' THE ACCOMPANYING NOTES ARE AN INTEGRAL
PART OF THE FINANCIAL STATEMENTS
On behalf of the Board,

K. DATTA, Chairman and Managing Director.

D. BANDYOPADHYAY, S. SWAMINATHAN
} Directors.

Financial Controller & Company Secretary.

KOLKATA —8th August, 2013. aMiAVA DHAR

SUNIL MUNSHI

In terms of our Report of even date.

For GUPTA & CO.,
Chartered Accountants,
Firm Registration No.301028E
(CAARNAB DEB)
Partner,
Kolkata — 8th August, 2013, Membership No.62018
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STATEMENT OF CONSOLIDATED CASH FLOW AS AT 31ST MARCH, 2013

[ in lakh]
Asat 31st Asat 31st
March, 2013 March, 2012
[A] CASH FLOW FROM OPERATING ACTIVITIES :
Net Profit before Tax and extraordinary items 271157 258753
Adjustment for .
Deprecitaion/Impaiment of Assets 482.17 464.34
Preliminary Expenses charged off 8.70
Interest Charged 1039.64 1624.18
Investment Income (846.05) (990.56)
Provision for Staff Benefit (22.92) 14.15
Subsidy Credited to Profit and Loss Account (20.26) (12.51)
Liability no longer required written back (0.18)
Operating profit before changes in amount of -
currentLiabilties and Current Assets 3352.67 3687.13
Adjustment for .
Trade Receivables (2335.47) (1766.17)
Other Current Liabilities 0.04
Inventories (23.09) 326.48
Trade Payble 1219.24 224122
Cash generated from operations 221339 T 4488.66
Wealth tax paid (5.59) (3.85)
Income Tax (Paid) / Refund (181.70) (112)
NET CASH FROM OPERATING ACTIVITIES [A] 202610 448369
[B] CASH FLOW FROM INVESTMENT ACTIVITIES :
Purchase of Fixed Assets(Including Capital WIP and
Pre-operative Expenditure (589.24) (856.62)
Loans 65.56 183.81
Subsidy credited to Profit and Loss Account 38.46 12.89
Income from Investments 1056.37 736.85
Decrease in Current Investments (1.74)
Increase in Long Term Investments (1315.04) (1334.92)
NET CASH FROM INVESTMENT ACTIVITIES [B] (745.63) " (1257.99)

[53]
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STATEMENT OF CONSOLIDATED CASH FLOW AS AT 31ST MARCH, 2013 — (Contd.)

[ in lakh]
Asat 31st Asat 31st
March, 2013 March, 2012
[C] CASH FLOW FROM FINANCING ACTIVITIES :
Net Proceeds from borrowings (785.69) (2252.50)
Dividend Distribution Tax paid (0.83)
Interest paid (955.27) (954.08)
NET CASH USED IN FINANCING ACTIVITIES [C] (1741.79) (3206.58)
NET CHANGES IN CASH AND CASH EQUIVALENT [A+B+C] (461.32) 19.12
CASH AND CASH EQUIVALENT Opening Balance as on 1st April,2012 3945.98 3926.86
CASH AND CASH EQUIVALENT Closing Balance as on 1st April 2013 3484.66 3945.98
[1] Cash Flow Statement has ben prepared by following indirect method mentioned in AS—3
[2] Break-up of cash and Cash Equivalent :
Cashin hand 19.65 19.84
Postage and stamps in hand 0.02
Cheques in hand 29.17 11.89
Employees Security Deposit 0.06
Remittance in transit 66.29 2.52
Balance with scheduled banks :
On current account 498.32 622.14
Fixed Deposit with Banks maturing withing 3 months 287115 3289.59
3484.66 3945.98
On behalf of the Board,
D. BANDYOPADHYAY, g SDV'?/TATI\//I-\II\?R?ITAlaNn and Managing Director.
Financial Controller & Company Secretary. AMITAVA DHAR Directors
In terms of our Report of even date.
For GUPTA & CO,,
Chartered Accountants,

Firm Registration No.301028E
(CAARNAB DEB)
Partner,
Kolkata — 8th August, 2013, Membership No.62018
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ANDREW YULE & CO. LTD.

Note—1 Statement of Significant Accounting Policies forming part of the Consolidated
Financial Statements for the year ended 31st March, 2013.

The financial statements have been prepared under the historic cost
convention on accrual basis adjusted by revaluation of certain fixed
assets in compliance with all material aspect of aPphcabIe Accounting

Standardsin India and the relevant provisions o

The Companies Act,

1956 and on the Accounting Principles of going concern.
[1] Reserves:

[a]

[b]

Central and State Subsidies received by the Group are
retained in Special Reserve until the conditions stipulated
in the respective schemes are complied with, and the same
are credited to Profit and Loss Account or Capital Reserve
after the expiry of the specified period depending upon the
nature of the subsidy.

Sale value of fixed assets and investments to the extent it
exceeds the original cost of the relevant asset is credited to
Profitand Loss Account. Provided, however, loss/diminution
in value of assets acquired through amalgamation/merger
are adjusted against the Capital Reserve created out of the
same.

[2] FixedAssets:

[a]

[b]

[c]

[d]

[e]

[f]

[9]

[h]

The Physical verification of fixed assets is carried out in a
phased manner so as to cover each item of the fixed assets
over aperiod of 3 years.

Machinery manufactured by one Unit/Division for use of
another Unit/Division are accounted for at Works/Factory
cost of the Transferor Unit.

The gross fixed assets are valued at acquisition cost and
other related expenses incurred to bring them to their
present condition. The gross amount of interest on loans
utilised for various expansion/diversification schemes is
capitalised till the commissionin% of the projects. Further,
nointerest for inter-unit transfer of funds on Capital Account
is considered for the above purpose.

Depreciation is provided on the Assets other than Estates
on straightline method except for Hooghly Printin
Company Limited, whichis on written down value method,
in accordance with the provisions of Section 205(2)(b) read
with Schedule-XIV of the Companies Act, 1956 from the date
assets are put to use.

No amortisation of cost of long term leasehold land is done,

except for Hooghly Printing Company Limited, where cost

isamortised over the period of lease. However, fee payable

for renewal of lease of land is charged as expenditure in the

3tatement of Profit and Loss as and when the payment is
ue.

Liquidated damages received b?/ the Company for delayed
construction and delayed supply of equipment are set-off
against the capital expenditure to which it relates.

Grant/Subsid?/ in respect of capital expenditure is accounted
for asper applicable Accounting Standard and depreciations
on the Assets acquired out of such subsidy is adjusted
thereagainst.

Expenditure incurred/capitalised in respect ofJ)rojec_ts
abandoned/to be abandoned are accounted for in
compliance of relevant Accounting Standard.

[i

The carryin? amount of assets are reviewed at each Balance
Sheet date if there isany indication of impairment based on
internal/external factors. An asset is treated as impaired
when the carrying cost of assets exceeds its recoverable
value. Animpairmentlossisrecognised in the profitand loss
account where the carrying amount of an asset exceeds its
recoverable amount. The impairment loss recognised in prior
accounting periodsisreversed if there hasbeen achange in
the estimate of recoverable amount.

[3] Intangible Assets:

Intan?ible Assetsexpected to provide future enduring economic
bene

its are stated at cost less amortisation. Cost comprises

purchase price and directly attributable expenditure on making
the assets ready for its intended use.

[4] Inventories:

[a]

[b]

[d]

[e]

[f]

[9]

[55]

Stocks of stores, spares, raw materials etc. are valued at cost.
However, materials and other items held for use in
production of inventories are not written down below cost
If the finished products in which those will be incorporated
are expected to be sold at or above cost. Cost is determined
atweighted average cost method.

Provisions for slow and non moving stores lying for more
than three years but less than five years are made at 15% of
Book Value for such stores remaining more than 5 years,
provision @ 36.25% of Book Value are made. Provision for
ohsolate stores are made at 100% of Book Value.

Work-in-Progress is valued at Works Cost. Works cost
includes direct materials, labour and manufacturing
overhead. All osses on Work-in-Progress incurred upto the
end of the year and losses estimated for further Works Cost
to beincurred onsuch jobsare taken into account and duly
provided for.

While valuing the contract jobs in progress (excluding systems
and turnkey jobs) at the close ofthe%/ear, future estimated losses
are considered only inrespect of jobs valuedat ~25.00 lakhs or
more and/or physical progress whereof as per technical
estimate, is minimum 50%.

Royalt?/ liabilities calculated with reference to Sales as per
the collaboration agreements are considered as selling
expenses and thus, have not been considered for the
?urpose of valuation of stocks of Work-in-Progress and
inished goods.

Inter-Unit transfers of own manufactured stores, spares, raw
materials etc., if lying in stock at the close of the year, are
valued at estimated Works/Factory cost of the Transferror
Unit.

Excise Duty, Insurance and Frei?ht outward in connection
with transter of finished goods from factories to branches
have been considered for valuation of branch stock at the
close of the year.

Stocks of finished goods including finished goods in transit
are valued at garden cost/estimated total cost or net
realisable value, whichever is lower. Estimated total cost
covers all cost excluding interest, general administration
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[5]

[6]

[7]

[8]

[h]

(i
[k]

overheadsandselling & distribution expenses. However, for
finished goods in transit, the estimated total cost includes
expenses on freight and insurance incurred for delivery of
such finished goods.

Imported materials Iring in bonded warehouse and at Port
arevaluedat cost including Customs Duty, Port Charges etc.

Loose Tools are amortised over a period of 5 years.

Stock of scrap as per stock records, is valued on the basis of
estimated realisable value. However, teawaste is not valued.

Export benefits a?ainst Advance Licences are considered at
the time of actual consumption of the imported materials.
Advance Licences in hand at the close of the year are not
accounted for.

Investments:

Investments are stated at cost. Provision for diminution in the
value of long term investment is made only if such a decline is
other than temporary nature in the opinion of the Management.
Current investments are carried at lower of cost and fair value.
Investments in Associate Companies are accounted for “Equity
Method” as stated in 10.02 (ii) of Other Notes to Financial
Statements.

Sales:

[a] i]

[b]

[d]
[f]

[9]
[h]

Sales against Ex-Works/FOR Contracts are booked on
the basis of deliveries to transport carriers upto 31st
March, irrespective of whether the goods have heen
received by the customers by 31st March or not. Sales
in respect of transactions against FOR destination
contracts are booked for the goods actually received
by customers by 31st March.

Despatches against FOR destination contracts not
reaching the customers within the close of the year,
are shown as Finished goods-in-transit.

Partial deliveries are accounted for in accordance with the
billing schedule as per the terms of sales contract.

Tea sales against contracts are accounted for on the basis of
delivery ordersand oncompletion of sale inauction centres
inaccordance with the norms of tea trade.

Sales returns, if any, upto the cut-off date i.e. 30th April, are
accounted for.

Exceptindisputed cases, escalation/de-escalation claim bills
are accounted for on the basis of the terms of the relevant
contracts.

Export salesare accounted for with reference to the date of
Bill of Lading.

Freight and other charges recoverable under the terms of
the sales contract are included in sales.

[i]

Dividend Receipts:

Dividends declared and received within the close of the
accounting year only are accounted for in respect of investments
held by the Company.

OtherIncome:

[a] [i] Insurance and other claims are accounted for on the
basis of amounts admitted:;
[i] Sales Tax, Excise Duty and Customs Duty refunds are

accounted for on the basis of assessment/refund orders
received,

[b]

[c]

[d]

[iii] Central/State Subsidies from Government and Tea
Board areaccounted for on the receipt of intimation of
grant.

Interest receivable from customers as per stipulation of the
Sales Contract on account of late receiﬂt of full/
prolﬁ)ortionate payments are accounted for to the extent of
such interest is ascertainable with respect to the payment
so far received.

Liquidated Dama?es received by the Group for delayed
execution and delayed supply of equipment/spares are
treated as other operating income.

Export/Deemed Export benefits are accounted for on
completion of despatches in terms of the contract.

[9] Purchases:

[a]

[b]

Insurancechar%es incurred in relationto the incoming %oods
where materials are directly relatable are accounted for in
respect of individual items’ otherwise, such insurance
premium is charged off to Profit and Loss Account.

In case of goods purchased from overseas, the shipment is
treated as goods-in-transit (import):

[(] incase of both CIF and C&F Contracts, from the date
ofintimation received from bank;
[i] in case of FOB Contracts, from the date of actual

shipment as per Bill of Lading.

Customs Duty is charged on the basis of the date of
arrivalin port.

[10] Other Revenue Expenses

[a]

[b]

[d]

[9]

[h]

[56]

Issue of materials/components as free replacements during
the guarantee period which can not be provided being
unknown, is accounted for on actual despatches. Known free
replacements upto the close of the accounting year are
provided for.

Liability in respect of rectification work/replacement
involving estimated value above ~0.25 lakh per case is
hooked on the basis of claims from the customers admitted
by the Company wherever it is possible to estimate.

Liabilities inrespect of Liquidated Damages are provided if
and to the extent, not disputed by the Company. Liquidated
Damages disputed by the Company are treated as contingent
liability. The amount of liability/contingent liability is
estimated on the basis of contracted terms and the facts of
each case to the extent of revenue recognised.

Liability in respect of commissionis provided in proportion
to sales.

Interest on delayed payments of Income Tax/Agricultural
Income Tax is accounted for on the basis of assessment
ordersof the Tax Authorities, if not disputed bgthe Company
or actual payment effected, as the case may be.

Payment of Technical Know how Fees is accounted for in
compliance with Accounting Standard-26 “Intangible
Assets”.

Provision for unrealised profitis made in respect of partially
completed composite/turnkey contracts on basis of
proportionate direct cost on the revenue recognised.

Medicine purchased for Tea Estates are all charged out as
per consistent practice.
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(i

Guarantee commission is taken in the year of Guarantees
issued/renewed.

[11] Taxation:

[a]

[b]

[c]

Taxation comprises of Income Tax, Agricultural Income Tax
(both Assam and West Bengal), Deferred Tax and Wealth
Tax. These taxes other than Deferred Taxes are measured
asthe amount expected to be paid to the Tax Authoritiesin
accordance with the Indian Income Tax Act, 1961, Bengal
Agricultural Income Tax Act, 1944, Assam Agricultural
Income Tax Act, 1939 and Wealth Tax Act, 1957
respectively.

Deferred Tax is measured based on the tax rates and the tax
laws enacted or substantively enacted at the Balance Sheet
date. Deferred Tax assets/liabilities is recognised, subject
to the consideration of prudence, on timing differences,
being the difference between taxable income and
accounting income that originate in one period and are
capable of reversal in one or more subsequent periods in
the Profit and Loss Account and the cumulative effect
thereof is reflected in the Balance Sheet.

Inrespect of proceedings pending before the various Income
Tax/A?ricuIturaI Income Tax Authorities on account of
Appeal/Rectificationfiled by the Company, adjustmentsare
made on final settlement of such proceedings.

[12] Contingent Liabilities/Capital Losses and Contingent Assets

Disputed liabilities and claims against the Company including
claimsby Tax Authorities (for example, Income-tax, Sales tax etc.)
pending in appeal, are treated as contingent liabilities. Contingent
assets are not accounted for.

Contingent liabilities are considered by using a substantial degree
of estimatesin compliance with Accounting Standard-29.

[13] Booking/Writing Back of Liabilities:

[a]

[b]

For providing liabilities, cut-off date is 30th April (For
Hooghly Printing Co. Ltd. 15th April,) but all known
liabilities, if material, are booked as far as practicable.

Liabilities which are more than 5 (five) years old and are
not likely to materialise are written back except for
Government Debts. In case of extraordinary item only,
separate disclosure is given in the Accounts.

[14] Conversion of Foreign Currencies:

[a]

[b]

Foreign currency loans to finance fixed assets including
technical know-how fees are converted either at the
exchange parity rate ruling at the close of the accounting
year or at the fixed rate when the exchange is booked in
advance, as the case may be. Necessary adjustments with
regard to such exchange rate difference are made to secured
loans, fixed assets and depreciation.

In respect of any import of materials both under CIF, FOB
and C&F Contracts, purchases are booked at the exchange
rates ruling on the date of Bill of Entry. The exchange

[c]

[d]

[e]

difference, if anK, arising from the difference between the
above rateand the rate at which the actual payment is made
or at the rate prevailing on 31st March, whichever is earlier,
isaccounted for in the Statement of Profit and Loss.

Exports/Overseas Salesare booked at the rates ruling on the
date of bill of lading. Exchange difference, if any, relating to
such bills arising either on realisation of the proceeds or on
conversion thereof at the exchange rate ruling at the close
of the year, whichever is earlier, is accounted for in
Statement of Profit and Loss.

Receivables and Payables in foreign currency are reported
inthe Balance Sheet at the parity rate ruling at the close of
the financial year. The exchange difference arising on the
settlement of such receivables/payable or onreporting such
receivables/payables at rates different from those at which
those are initially recorded during the period or reported in
previous Balance Sheet is accounted for in Statement of
Profitand Loss.

Wherein contract for import or exportis covered by forward
exchange contract any premium or discount at inception of
such contract and any other gain or loss arising out of
exchange differences between the forward contract rate and
the rate on the day of reporting are treated in compliance
with Accounting Standard-11.

[15] Research and Development Costs

Expenditure in relation to Research and Development activities
are treated in accordance with the relevant provision of AS-26.

[16] Employee Benefits:

[a]

[b]

[c]

[57]

Defined Contribution SchemeséDCS) . Company's
contribution towards Provident Fund paid/payable during
the year to the Provident Fund Authority are charged to the
Statement of Profit and Loss.

Company’s liabilities towards Defined Benefit Schemes for
Gratuity, Superannuation and Pension, value of Plan Assets
of the Trustee managed Funds maintained for meeting such
liabilities, contribution to those Funds and benefits paid out
of such Fundsare ascertained and accounted for onthe basis
of independent actuarial valuation as per the requirement
of Acfcounting Standard-15 (Revised 2005) on “Employee
Benefit”.

Inrespect of asection of employees, the Company’s liability
towards Defined Benefit for Provident Fund is determined
and accounted for on the basis of prescribed contributions
to the respective Trustee managed Funds and shortfall, if
any, in plan assets as per Audited Accounts of such Fund.

In respect of post retirement Defined Benefit Scheme of
Leave Encashment, the Company’s liability is determined
and accounted for on the basis of independent actuarial
valuation as required by Accounting Standard-15 (Revised
2005) though there is no funding for such liability.

Leave encashment and Pension fund is unfunded but benefits
have been determined and accounted for in accordance with
Accounting Standard-15 (Revised 2005).
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NOTES TO CONSOLIDATEDFINANCIAL STATEMENTS AS AT 31ST MARCH, 2013

[*in lakh]
Asat 31st As at 31st
March,2013 March,2012
Note 2.1 — SHARE CAPITAL
Authorised
Equity Shares
37,50,00,000 (Previous year 37,50,00,000) of ~2/- each 7500.00 7500.00
Issued, Subscribed and Fully Paid-up :
Equity Shares
32,61,38,478 (Previous year 32,61,38,478) of ~2/- each 6522.77 6522.77
LOut of above 6,00,000 shares issued as Bonus Shares
y Capitalisation of General Reserve, 21,35,344 shares
issued pursuant to a contract without payment bein%
receivedincash and 11,57,600 shares issued to Govt. 0
India in the name of President of India pursuant to
Transformer & Switchgear Ltd. and Brenttord Electric
India Ltd. against compensation money paid by them]
6522.77 6522.77
Asat 31st Asat 31st
Particulars March,2013 March,2012
Authorised:
37,50,00,000 (Previous year 37,50,00,000) Equity
Shares of ~2/- each 7500.00 7500.00
Issued, Subscribed and Paid-up
32,61,38,478 (Previous year 32,61,38,478) Equity
Shares of ~2/- each 6522.77 6522.77

The details of Shareholder holding more than 5% shares as at 31st March set out below :

31stMarch, 2013

No. of
shares Y%age

30,42,89,706 | 93.30

31stMarch, 2012

No. of
shares Y%age

30,42,89,706 93.30

Nature of the Shareholders

President of India

The reconciliation of the number of shares outstanding as at 31st March :

31stMarch, 2013 31stMarch, 2012
Particulars No. of No. of
Shares Value Shares Value
Equity shares at the beginning of the year 326138478 | 6522.77 31,86,38,478 6372.77
Issued during the year 75,00,000 150.00
Equity shares at the end of the year 326138478 | 6522.77 32,61,38,478 6522.77

The Company has only one Class of Equity Shares having a par value of ~2/- per share. Each holder of Equity Share is entitled to one
Vote per Share.

[58]
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NOTES TO CONSOLIDATED FINANCIAL STATEMENT AS AT 31ST MARCH, 2013

[ inlakh]
Asat 31st Asat 31st
March, 2013 March, 2012
Note 2.2 — RESERVES AND SURPLUS
Capital Reserve :
General
Balance as per Last Account 402.55 402.55
Add: During the year 3.72
406.27 402.55
Preference Share Capital Redemption Reserve::
General
Balance as per Last Account 84.69
Less: Transfer to Statement of Profit & Loss 84.69
Revaluation Reserve:
General
Balance as per Last Account 10332.52 10332.52
OtherReserves:
Special :
Central/State Subsidy for Capital Assets :
Balance as per Last Account 1140 1140
Add: During the year 0.34
- 11.74 11.40
Tea Board Subsidy for Capital Assets :
Balance as per Last Account 112.01 101.43
Add: During the year 38.46 23.09
150.47 124.52
Less: Transfer to Statement of Profit and Loss 20.26 12.51
130.21 112.01
State Housing Subsidy 4.06 4.06
Less: Transferred to Capital Reserve 3.72
0.34 4.06
Less: Transferred to Central/State Subsidy for Capital Assets 0.34
4.06
Balance of Statement of Profit & Loss as per last Account 2959.82 309.52
Less: Adjustment for difference in net assets of PYL 188.53 188.53
2171.29 120.99
Less: Adjustment for Dividend Distribution Tax 0.83
2170.46 120.99
Add: Transfer from Preference Share Capital Redemption Reserve 84.69
2770.46 205.68
Add: Profit during the year 2443.29 2565.61
5213.75 2771.29
16094.49 13633.83
Note 3 — SHARE APPLICATION MONEY PENDING ALLOTMENT
State Bank of India 150.00 150.00
150.00 150.00

Please see Note 10.05(a) of Other Notes to Consolidated Financial Statement.

[59]
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NOTES TO CONSOLIDATED FINANCIAL STATEMENT AS AT 31ST MARCH, 2013

[ in lakh]

Note 4.1 — LONG TERM BORROWINGS
Secured Loans :
Bonds :

9.1% Secured Redeemable Non-Convertible 10 Years Bond
(Tobe redeemed on 22nd August in the years 2014, 2015 and
2016 in three equal instalments [Refer Note No.10.05(c)])

Term Loans from Scheduled Banks [Refer Note No.10.13]

(The above loans comprising State Bank of India (SBI) Rs.716.00
lakh, Bank of Baroda (BOB) Rs.2502.29 lakh, Allahabad Bank
Rs.139.91 lakh, United Bank of India (UBI) Rs.76.48 lakh, and UBI
(HPCL) Rs.77.67 lakh, out of the above loans from SBI and BOB
are secured by whole of the Company’s present and future stock
of raw materials, Work in Progress, Finished goods and
manufactured goods and articles, stores, components and spares,
other movable properties wherever situated, book debts and all
other curret assets, claims, rights to movable properties by way of
firstcharge ranking pari-passu inter-se without any preference to
one over the other and loans from All Bank, UBI and Union Bank
of Indiaare secured by hypothecation of the whole of crops, book
debts and all other movable assets both present and future and
by equitable mortgage of all immovable properties of the
designated Tea Estates). In case of UBI (HPCL) loan is secured by
hypothecation of plantand machinery and other fixed assets both
present and future and guaranteed by AYCL.

Other Loans

(Secured by a charge on certain movable and immovable Assets
of Banarhat, Hoolungooree and Khowang Tea Estate ranking
subsequent to the charge in favour of Bank on these assets for
Rs.39.10 lakh for Tea Board Special purpose Tea Fund Loan and
Rs.615.08 lakh from West Bengal Govt. Sales Tax loan to be
secured by residuary charge of certain immovable properties
ranking next only to charges in favour of the Bank, West Bengal
Housing Subsidised Loan of Rs.0.32 lakh)

Unsecured Loans
West Bengal Industrial Development Corpn. Ltd.
Government of India

Less: Transferred to Other Current Liabilities (Note No.5.3)

Note 4.2 — OTHER LONG TERM LIABILITIES
Security Deposits from Related Parties
Others (Security Deposit, Earnest Money Deposit)

[60]

Asat 31st
March, 2013

Asat 31st
March, 2012

2000.00

3512.35

654.50

6166.85

89.92
68.00
157.92
157.92

6166.85

28.80

89.78
118.58

89.92
68.00

157.92

2000.00

417411

620.80

679491

157.92
6952.83
28.80
66.02
94,82
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NOTES TO CONSOLIDATED FINANCIAL STATEMENT AS AT 31ST MARCH, 2013

[ inlakh]
Asat 31st Asat 31st
March, 2013 March, 2012
Note 4.3—LONG TERM PROVISIONS
Provision for Employee Benefits (Gratuity) 620.19 512.70
Provision for Fringe Benefit Tax 59.67 53.83
Provision for Contingencies 105.74 105.74
Others (Provision for Employees’ Benefit) 250.74 318.80
1036.34 991.07
Note 5.1 — SHORT TERM BORROWINGS
Secured:
From Banks 2661.05 2605.89
(Comprising of Union Bank of India Rs.63.49 lakh, Allahabad
Bank Rs1530.54 lakh, SBI Rs.241.00 lakh,BOB Rs.826.02 lakh
secured by hypothecation of inventories, book debts and
certain movable and immovable properties)
2661.05 2605.89
Note 5.2 — TRADE PAYABLES
For Goods and Services 6700.04 6172.69
6700.04 6172.69
Note 5.3— OTHER CURRENT LIABILITIES
Current Maturity on Long Term Debt :
Government of India 4220.00 4250.00
Others 905.57 561.37
(Comprising of BOB Rs.534.10 lakh, Allahabad Bank Rs.135.57
[akh, UBIRs.75.00 lakh, Union Bank of IndiaRs.41.43 lakh, WBIDC
Rs.89.62 lakh and UBI (HPCL) Rs.29.85 lakh)
512557 481137
Interest accrued but not due on borrowings :
Govt. of India 0.00 258.18
Others 18.90 19.40
18.90 277.58
Interest accrued and due on borrowings :
Govt. of India 2622.87 2364.69
Others 880.92 796.31
(Comprising of WB Housing Board Loan Rs.0.66 lakh, SBI
Rs.867.06 lakh,and BOBRs.5.41 lakh, Allhabad Bank Rs.2.28 lakh,
UBI Rs.3.98 lakh and UBI (HPCL) Rs.1.53 lakh)
3503.79 3161.00
Advance and Deposits received from Customers 713.20 655.65
Related Parties 83.73 211.39
Others Payable (Employees’ dues, Other Contractual
obligation & Statutory Dues) 3972.40 4139.16
1341759 13256.15
Note 5.4 — SHORT TERM PROVISIONS — —
Others:
Other Provisions (Stock Obsolescence, Contingencies
and Food Stuff) 619.28 606.08
Provision for Income Tax and Wealth Tax 516.04 257.00
1135.32 863.08

[61]
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NOTES TO CONSOLIDATEDFINANCIAL STATEMENTS AS AT 31ST MARCH, 2013

[*in lakh]
No.of  FaceValue
Shares/  per Share/ Book Value
Note 6.1 — NON-CURRENT INVESTMENTS Units Unit Asat31.03.13 Asat31.03.12
1.[A] InAssociates—Non-Trade Investments:
Equity Shares (Fully Paid):
Quoted:
Tide Water Qil Co. (India) Ltd. 228,390 10 141.07 141.07
Add/Less: Group Share of Profit as on 31st March, 2013 7746.55 6429.32
7887.62 6570.39
Unquoted:
The New Beerbhoom Coal Co. Ltd. 1,05,355 10 12.27 12.27
Add/Less: Group Share of Profit upto 31st March, 2013 (-) 346 (-)298
881 9.29
KatrasJherriah Coal Co. Ltd. 60,260 10 6.95 6.95
Add/Less: Group Share of Profit upto 31st March, 2013 (-)5.69 (-)398
126 297
[B] InOther Companies—Non—Trade Investments:
Equity Shares (Fully Paid):
Quoted:
Yule Financing & Leasing Co. Ltd. 3,00,000 10 27.88 27.88
DPSCLtd. 34,500 1 0.01 0.01
WEBFIL Ltd. 1,45,000 10 14.50 14.50
Fort Gloster Industries Ltd. 1,040 10 0.13 0.13
Gloster Jute MillsLtd. 416 10
Exide IndustriesLtd. 212,714 1 4.22 4.22
The Gillapukri Teaand IndustriesLtd. 26 10
Unquoted:
*The Bengal Coal Co. Ltd. 10,305 100 0.51 0.51
The Statesman Ltd. 9,966 100 4.70 4.70
ABC Tea Workers Welfare Services 750 10 0.08 0.08
6% Cumulative Redeemable Preference
Shares—WEBFIL Ltd. 20,44,000 10 204.40 204.40
Woodlands Multispeciality Hospital Ltd. 23450 10 0.69 0.69
Bonds (Fully Paid):
Unquoted:
**WEBFIL Ltd. Zero Rate Unsecured Redeemable Bond 305 1,00,000 305.00 305.00
2. Units (Fully Paid):
Quoted:
Unit Trust of India
Balance Fund 163,261 10 34.50 32.94

(155,400)

8494.31 7171.71
Less: Provision for diminution in value for long term investments 5.21 5.21

8489.10 7172.50

Market value of quoted investments 16344.84 17379.04
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NOTES TO CONSOLIDATED FINANCIAL STATEMENT AS AT 31ST MARCH, 2013

[ in lakh]
Asat 31st Asat 31st
March, 2013 March, 2012
Note 6.2 — LONG TERM LOANS AND ADVANCES
Capital Advances - Unsecured Considered good 2178 22.38
Security Deposit - Unsecured Considered good 140.35 140.61
Advance Tax (FBT) 99.22 78.29
Loans and Advance to related parties
Unsecured Considered good 502.12 502.05
Doubtful 122.62 122.40
624.74 624.45
Less: Provision for Doubtful Advance 122.62 122.40
502.12 502.05
Other Loans and Advances (House Building Loan)
Unsecured Considered good 185.81 260.56
949.28 1003.89
Note 6.3 — OTHER NON-CURRENT ASSETS - -
Others (Plan Assets for Superannuation Fund and
Retention Money) 590.43 528.70
590.43 528.70
Note 7.1 — CURRENT INVESTMENTS (INVESTMENTS IN MUTUAL FUND) - -
Quoted :
Unit Trust of India
Balance Fund 1.63 1.55
7520.085 No. of Units of face value of Rs.10/- each, Market
value of Rs.21.71 each. Total value Rs.1.63 lakh at cost.
1.63 1.55
Note 7.2 — INVENTORIES (At lower of cost and net realisable value) - -
Raw Materials, Components & Packing Material 965.89 1127.14
Work in Progress 649.34 853.53
Finished Goods 340.78 364.80
Stores and Spare Parts 1414.87 102457
Loose Tools 9.27 9.26
Food Stuff 17.33 11.38
Scrap 29.94 13.65
3427.42 3404.33
Note 7.3 — TRADE RECEIVABLES - -
Trade Receivable:
Unsecured
Debts outstanding over six months from due date :
Considered Good 2059.31 1108.89
Considered Doubtful 4409.28 4273.24
6468.59 5382.13
Less: Provision for Doubtful Debts 4409.28 4273.24
2059.31 1108.89
Other Debts::
Considered Good 7889.68 6700.89
9948.99 7809.78
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ANDREW YULE & CO. LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENT AS AT 31ST MARCH, 2013

[ inlakh]
Asat 31st Asat 31st
March, 2013 March, 2012
Note 7.4 — CASH AND BANK BALANCES
Cashand Cash Equivalents:
Balance with Bank 498.32 622.14
Cheques in Hand 29.17 11.89
Cash in Hand 19.65 19.84
Postage and Stamps in hand 0.02 0.00
Employee Security Deposit 0.06 0.00
Remittance in Transit 66.29 2.52
Deposit with Bank maturing within 3 months 2643.43 3289.59
- 325694 T 3945.98
Other Bank Balances:
* Deposit with Bank maturing after 3 months 2906.27 4220.55
Margin Money with Bank maturing after 3 months 2687.68 2095.25
Margin Money with Bank maturing within 3 months 221.72 0.00
5821.67 6315.80
9078.61 10261.78
* Al deposits are below 12 months. — —
Note 7.5 —SHORT TERM LOANS AND ADVANCES
Loans and Advances :
Secured Considered good 10.07 1373
Related Parties - Unsecured Considered good 225.28 278.60
Others - Unsecured Considered good 2.38 0.00
237.73 292.33
Balance with Customs & Central Excise
Unsecured Considered good 96.53 86.03
Deposits - Unsecured Considered good 246.87 29.01
Advance payment of Income Tax and Wealth Tax 1151.67 850.10
Advance recoverable in cash or in kind or for value to be received :
Considered good 1738.92 1637.33
Considered doubtful 1691.12 1686.29
3430.04 3323.62
Less: Provision for doubtful advances 1691.12 1686.29
1738.92 1637.33
347172 2894.80
Note 7.6 — OTHER CURRENT ASSETS
Others (Interest accrued on deposits) [including Related 204.39 42341
Parties Rs.60.00 lakh (Previous year Rs.30.00 lakh)]
204.39 423.41
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NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2013

[ inlakh]
For the year ended For the year ended
31stMarch, 2013 31stMarch, 2012
INCOME
Note 8.1 — REVENUE FROM OPERATIONS
Sale of Products 31407.78 2954851
Sale of Services 440.22 4217.22
Other Operational Income 1539.55 1970.79
33387.55 31946.52
Less: Trade and Other Discount 152.49 212.46
33235.06 31734.06
Less: Excise Duty 1202.54 1126.23
32032.52 30607.83
Note 8.2 — OTHER INCOME
Interest Income 533.86 842.72
Dividend Income 312.19 148.39
Other non-operating income (Tea Board Subsidy,
Adjustment of Tea Board Subsidy, Items relating to
previous year, Provision no longer required written back) 210.60 183.78
1056.65 1174.89
Note 9.1 —COST OF MATERIAL CONSUMED
Opening Stock as at 1st April, 2012
Raw Materials, Components and Packing Materials 1127.13 1124.59
Stores and Spare Parts 1024.57 823.02
Loose Tools 9.26 9.13
2160.96 1956.74
Purchase during the year :
Raw Materials, Components and Packing Materials 9089.27 10404.62
Stores and Spare Parts 2405.93 1912.22
Loose Tools 6.90 6.97
11502.10 1232381
13663.06 14280.55
Less: Closing Stock as at 31st March, 2013
Raw Materials, Components and Packing Materials 965.90 1127.13
Stores and Spare Parts 1414.87 1024.57
Loose Tools 9.27 9.26
239004 — 2160.96
11273.02 12119.59
Less: Raw Materials and Stores used on various jobs 509.43 378.02
10763.59 1174157
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ANDREW YULE & CO. LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2013

[ in lakh]

For the year ended
31stMarch, 2013

For the year ended
31stMarch, 2012

Note 9.2 — CHANGES IN INVENTORIES OF FINISHED GOODS,

WORK-IN-PROGRESS AND STOCK IN TRADE

Inventories (atclose) :
Finished Goods
Work in Progress
Scrap

Inventories (at commencement)
Finished Goods
Work in Progress
Scrap

Note 9.3 — EMPLOYEE BENEFITS EXPENSES
Salaries and Wages

Contribution to Provident and Other Funds
Staff Welfare Expenses

Less: Incurred on Capital Jobs, Repair Jobs efc.

Note 9.4 — FINANCE COSTS
Interest Expenses
Other Borrowing costs

29.94

Note 9.5 — DEPRECIATION AND AMORTISATION EXPENSES

Depreciation on Tangible Assets
Amortisation of Intangible Assets

[67]

340.78
649.34

364.80
853.53
13.65

1020.06

1231.98
211.92

9846.75
1480.09
1149.70

12476.54
269.70

12206.84
1039.64
118,59
1158.23
472.44
9.73
482.17

364.80
853.53

13.65

710.80
1012.50
25.05

1231.98

1748.35
516.37

8371.05
1163.49
993.98

10528.52
222.69

10305.83
1619.31
63.24
1682.55
455.99
8.35
464.34
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NOTES TO CONSOLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2013

[ in lakh]

Note 9.6 — OTHER EXPENSES
Power and Fuel
Tea Cultivation and Manufacturing Expenses
Research and Development Expenses
Director’s Fees
Rent (Net)
Rates and Taxes
Repairs and Maintenance :
Buildings
Plant and Machinery
Others

Travelling Expenses and Upkeep of Vehicles
Insurance
Broker's Commission
SellingExpenses::
Selling Agent's Commission
Others

Miscellaneous Expenses
Sub-Contractors charges
Delivery/Forwarding charges
Bank charges
Excise Duty
Assam Entry Tax
Assam Cess on Green Leaf
West Bengal Primary and Rural Education Cess
Tea Cess
Education Cess
Net loss on Foreign Currency
Auditor’s Remuneration :

As Auditor *

For Taxation matter

For Other Services

For Reimbursement Expenses

Cost Audit Fees
Item relating to previous years [Refer Note No.10.20 of
Other Notes to Consolidated Financial Statements]
Loss on sale/write off of Fixed Assets
Preliminary Expenses Written off
Liquidated Damages and Penalty etc.
Rectification/Replacement
Provision for :
Doubtful Debts
Doubtful Loans, Advances and Deposits
Capital WIP
Stock/Stores Obsolescence

Less: Amount transferred to Capital Jobs efc.
* including Rs.0.25 lakh for previous year.
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For the year ended
31stMarch, 2013

For the year ended
31stMarch, 2012

2225.94
319.31
1011
0.10
74.23
36.63

328.71
319.04

142.10

789.85
609.42

33.77
218.60

11.90

689.65

701.55
993.66
199.40
44,63
15.34
2.90
441
99.46
0.55
54.93
1.08
2.48

2.96
0.83
111

0.06

4.96
145

12.01
413
8.70

205.68

32,01

146.83

4.83

173

9.21
162.60

6869.89
0.00

6869.89

1674.70
409.56
6.57
0.20
36.15
41.06

247.02
303.57

69.41

620.00
561.50

36.85
173.07

59.06

563.12

622.18
897.39
245,10
5391
9.00
16.06
3.30
97.91
17.84
49.99
101
0.86

2.45
0.83
0.88

0.29

4.45
0.00

141.47
0.00
0.00

208.17

57.32

46.22
2457
0.00

26.93

97.72

6083.34
3.02

6080.32
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OTHER NOTES TO CONSOLIDATED FINANCIAL STATEMENT AS AT 31ST MARCH, 2013

[+ in lakh]

Note 10 — (Contd.)

10.01  Principles of Consolidation:

The Consolidated Financial Statements (CFS) relate to Andrew Yule & Co. Ltd. (the Company),its Subsidiary Companies and its Associates.
The Consolidated Financial Statements have been prepared on the following basis :

10.02

10.03

10.04

[i

[i]

The financial statements of the Compan_)(_a_nd its subsidiary companies are combined on aline-by-line basis by adding together the
book values of like items of assets, liabilities, income and expenses, after fully eliminating intra-group balances and intra-group
transactions resulting in unrealized profits or losses in accordance with Accounting Standard (AS-21) — “Consolidated Financial
Statements” issued by the Institute of Chartered Accountants of India.

In case of Associates where the Compang holds 20% or more of equity, investments in Associates are accounted for using equity
method in accordance with Accounting Standard (AS-23) — “Accounting for Investments in Associates in Consolidated Financial
Statements” issued by the Institute of Chartered Accountants of India.

Ownership Interest in Subsidiaries and Associates :

[i

[i]

The Subsidiaries[which ananith “Andrew Yule & Co. Ltd., (AY) the parent, constitute the Group] considered in the preparation of
these Consolidated Financial Statementsare :

Percenta%e of voting power

Name Country of Incorporation as at 31st March, 2013
Hooghly Printing Co. Ltd. India 100
Yule Engineering Co. Ltd. India 100
Yule Electrical Co. Ltd. India 100

The financial statements of the Subsidiaries are drawn upto 31st March every year.
Ownership interest of the Group in the Associates considered in the CFS are as follows :—

Country of Ownership Interest as Ownership Interest as
Name of the Company Incorporafion at 31st March, 2013 at 31st March, 2012
Tide Water Oil Co. (India) Ltd. India 26.22% 26.22%
The New Beerbhoom Coal Co. Ltd. India 32.95% 32.95%
Katras Jherriah Coal Co. Ltd. India 31.88% 31.88%

These investments have been accounted for using the equity method whereby the investments are initially recorded at cost and
adjusted thereafter for the 8ost acquisition change in the rou%‘s share of net assets. During the year, the Group has received
dividend aggregating ~274.07 Iakh?‘137.03lakh?|n respect of the investments in Associates.

Financial Statements of all the Associates are drawn upto 31st March. The Group’s investment in Associates were reported as long
term investments as on 31st March, 2013 (Note No.6.1) as per AS-23.

Estimated amount of contracts remaining to be executed on Capital Account ~191.05 lakh (net of advances) (~70.64 lakh) and Other
Commitments ~ Nil (~ Nil) not provided for.

In case of Tide Water Qil Co. (1) Ltd. estimated amount of contracts remaining to be executed on Capital Account and not provided for
(net of advance) amounting to ~61.00 lakh (~243.00 lakh) where Group Companies Share is ~16.00 lakh (~63.71 lakh).

Contingent liabilities not provided for in respect of :

[a]

[b]
[c]

[d]

[e]
[f]

Claims against the Group Company not acknowledged as debts:

[[] Accrued interest of ~555.96 lakh upto 31st March,2007 bein?_lthe difference between ~2728.96 lakh, the interest including
penal interest due upto 31st March,2007 as per books of DHI and the interest waived amounting to ~2173.00 lakh. The
proposal for waiver of ~555.96 lakh based on the principle of sanction b¥ BIFR hasbeen approved by GOl subject to approval
of BIFR and also other contingent liability as described in Note N0.10.12.

[i] Others~68.77 lakhs (~68.77 lakh)

Guarantees and Indemnities r(];iven to various Institutions and Authorities in connection with Groups operations amounting to
~1469.65 lakh (~1932.23 lakh).

Guarantees given to Banks on behalf of other Group and/or Associate Companies:
[[] *IndiaPaperPulp Co.Ltd. —~265.00 lakh (~265.00 lakhs).
[i] Other Companies—~328.00 lakh (~328.00 lakhs) on behalf of Hooghly Printing Co. Ltd., a Subsidiary of the Company.

*In respect of item Nos.(i) above, although the notice of invocation of guarantees has been received neither any payment nor
any provision has been made as the matter is sub-judice.

Disputed Sales Tax aggregating to ~4207.45 lakh (~4231.24 lakh). The demand under the WBST, CST, AGST and OST Acts are
E\C(:t?]rdl'rt]g to the opinion of the Group, erroneously raised for which appeals have been preferred at higher Forums of Sales Tax
uthority.

Agg_re%ate Income Tax demands including Benalty amounting to ~533.11 lakh (~183.27 lakh) excluding interest not admitted,
against which appeals have been preferred by the Group.

DisPuted Excise/Customs Duty/Service Tax claims ~447.28 lakh (~551.81 lakh) excluding interest against which appeal have been
preferred by the Group.
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OTHER NOTES TO CONSOLIDATED FINANCIAL STATEMENT AS AT 31ST MARCH, 2013

[+ in lakh]

Note 10 —(Contd.)

10.05

10.06

[9]
[h]

[i
(i

Unexpired Letter of Credit opened by the Group Bankers — ~1372.47 lakh (~1392.80 lakh).

In case of Tide Water Oil Co. (1) Ltd. contingent liability towards Bill DiscountinP, Income Tax and Sales Tax, Excise demand, other
F|ﬁﬁu(teld4glggn7 ?nlgh%;ank Guarantees amounting to ~1813.00 lakh (~5471.00 fakh) Group Company’s share of liability ~475.37
akh (* .97 lakh).

InKatras Jherriah Coal Co. Ltd. claimsagainst the Company by Income Tax Authorities not acknowledged as debts and contested in
appeals ~1.78 lakh (~1.78 lakh). The group interest in the said amount is ~0.57 lakh (~0.57 lakh).

In The New Beerbhoom Coal Compan% Ltd. claims against the Comp_an)(]by Income Tax Authorities not acknowledged as debts
and contested in appeals ~0.73 lakh (~0.73 lakh). The Group interest in the Said amount is ~0.24 lakh (~0.24 lakh).

Sanctioned Rehabilitation Scheme approved by Board for Industrial and Financial Reconstruction sBIFR) vide Order dated 30th October,

2007 with the cut-off date of 31st March, 2006 which is under implementation and Accounts for

he year have been prepared on going

concern basis.

Pursuant to Sanctioned Rehabilitation Scheme (hereinafter SRS) of BIFR stated above, the necessary effects have been given in the
Accounts as under .—

[a]

[b]

[c]
[a]

[b]

~150.00 lakh appearing in the Accounts as Share Pending Allotment represents 20% of funded interest upto cut off datei.e. 31st
March, 2006 amountmtq to ~748.00 lakh whichwas sanctioned br State Bank of India (SBI) as per terms of Sanctioned Rehabilitation
Scheme dated 30th October, 2007 for conversion into Equity. Allotment of 7500000 Shares at Face Value of ~2/-each agAgregatmg
to ~150.00 lakh will be made on receipt of Sanction Letter from SBl and approval of the same by Company's Competent Authority.

Interms of the aforesaid order 46% of unsecured creditors amounting to ~29.36 lakh (~113.93 lakh) except sub-judice matters has
been written back during the year.

9.1% Secured Non-convertible 10 Years Bond is secured by specified indenture.
Employee Benefits

The Grmbp’s contribution to Defined Contribution Plans aggregated to ~840.19 lakhs (~824.36 lakhs) for the year ended 31st
Mbarch, 2013, which has been recognised under the line item Contribution to Provident and Other Funds included in Note N0.9.3
above.

2012-13 2011-12

Contribution to Provident Fund 831.09 815.41
Contribution to Employees State Insurance Fund 9.10 8.95

The Group has adopted Accounting Standard-15 (AS-le) LRevised 2005) on “Employee Benefits”. These Consolidated Financial
Statements include the obligations as per requirement of this Standard.

2012-13 2011-12
| Leaveen- ] Super- ] ~ |Leaveen- ] Super- ]
Gratuity | cashment |Pension |annuation] Medical | Gratuity | cashment | Pension|annuation | Medical

Defined benefit plans/Long term com-
pensated absences. As per actuarial
valuation as on 31st March, 2013

[1

Change in present value of
Defined Benefit Obligations
during the year ended
31st March, 2013
[1] Presentvalueof DBO at
heginning of period 4014.98| 817501 150 38844| 8.45[3607.37| 60742 187| 23495| 7.68
2] Current Service cost 202.52( 49.88 .| 4271 .| 182.22] 36.14 .| 16401 000
3] Interestcost _ 329.10] 6742] 012 3082 0.67|287.04] 4695 0.14] 1836| 061
4] Curtailment cost/(credit)
5 Settlementcost/;credn)
(73 Planamendments
8
9
1

Acquisitions

ctuarial (Gains)/Losses . . . . . . . . . .
A I (Gains)/L 396.59( 104.46] 0.09] (3.92)] (0.58)f 281.15] 218.09] (0.20)] 148.89| 0.38
]Eeneﬂtts \?aim {DBO (503.17)] (91.05)] (0.30)] (72.32)| (0.27)|(34280)[ (91.10)f (0.31)] (30.16)| (0.22)
resent Value o
atthe end of perio . . . . . . . . . .
he end of period 4440.02( 94821 141| 385.73| 827)401498| 81750| 150] 38844| 845
[II] Change inFair value of Assets during
the yéar ended 31st March, 2013
[1] "Planassets at beginning
ofperiod 3506.50f 19.48 .| 76147 -|321258 1430 .| 546.85
2] Actuarial Gain/(Loss) 0.86 %).798 ~| 9316 - 18207
3] Actual returnon plan assets 307.65 2.31 3.4 ..| 266.16 1.48 .| 6271
4] Actual company contribution 51193 99.171 0.30 .| 027]277.401 9480 0.31 .| 022
5] Benefitspaid (503.17)] (91.05)] (0.30)] (72.32)| (0.27)|(34280)[ (91.10)f (0.31)] (30.16)| (0.22)
6] Planassetsat the end
ofthe period 3824.07( 2991 .| 751.82 ..|3506.50{ 1948 .| 76147
(Contd.)
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OTHER NOTES TO CONSOLIDATED FINANCIAL STATEMENT AS AT 31ST MARCH, 2013

[ in lakh]
Note 10 — (Contd.)
2012-13 2011-12
 |Leaveen- ] Su?_er- ]  |Leaveen- ] Super- ]
Gratuity | cashment JPension fannuation | Medical | Gratuity | cashment |Pension Jannuation | Medical
[ Net assets/(liability% recognised in
Balance Sheet as at 31st March, 2013
[1] Presentvalue of Defined
Benefit Obligation 444002 94822 141 385.73| 8.27(401498] 81750 150] 388.44| 845
2] Fairvalueofplanassets  |3824.07| 2991 .| 75182 ..|350650| ~ 19.48 .| 76147
3] Funded status[Surplus/(Deficit)]|(615.95)| (918.31)| (1.41)| 366.09] (8.27)|(50848)] (798.03)| (1.50)] 373.03| (8.45)
4 Unrecogmse_dg_a_stservwec_ost
5 Netassets/éha ility) recognised
inBalance Sheet (615.95)| (918.31)] (1.41)] 366.09| (8.27)|(50848)| (798.03)| (1.50)] 373.03| (8.45)
['V] Companents of employer Expenses
recoHn|sed inProfit & Loss Account
for the year ended 31st March, 2013
1] CurrentService Cost 20252 49.88 | 4271 .| 182.22] 36.14 ~| 1640
2] Interest Cost 32910 6742 012 30.82] 0.67(287.03] 46.95| 0.14] 1836 0.61
3] Expected returnonplanassets |(307.95( (2.32) | (63.46) .|(26615)]  (1.48) ~| (62.71)
4] Curtailment cost/(credit) . .
5] Settlement cost/(credit) .
6] PastServiceCost .
7] Actuarial Losses/(Gains) 39573 104.46( 0.09( (3.13)] (0.58)(187.99] 218.09| (0.20)] (33.18)] 0.38
8] Total expensesrecognized inthe
statement of Profit & Loss Account
under the head Salaries & Wages | 619.40| 219.44] 0.21 6.94] 009]391.09] 299.70| (0.06)] (61.13)[ 0.9
[V Actuarral Assumptions
1] DiscountRate 8.15%( 8.15%][ 8.30%| 8.30%| 8.00%( 8.38%| 8.38%] 8.75%| 8.75%| 8.00%
2 ExFected returnonplanassets | 8.75% NA NA NA NA| 8.35% NA NA N NA
3] Salaryescalation o 500%( 5.00% NA|l 500%| NA| 500%| 450%| NA| 500%| NA
4] Expected Average remaining
working lives of employees
(years) 18.53] 1267 NA 38] NA[ 1845] 1133] NA 426 NA
[5] Method ot valuation Projected Unit Credit (PUC) Actuarial Method

10.07

10.08
10.09

10.10

10.11

[c] Inrespect of Hooghly Printing Co. Ltd., independent Actuarial Valuation of Medical Benefit has been made as on 31st March, 2013. In
respect of Gratuity and Leave Encashment, actuarial valuation was made by Life Insurance Corporation of India (LICI).

The medical benefits for the employees for domiciliary treatment is for a block of three years and shall Ia[t))se yearly thereafter if the
concerned employee does notavail it. The liability towards such unavmled_quantum of medical benefits has been determined on actual
basis instead of actuarial valuation method since the el|(i|ble amount will remain fixed during the next block. The total amount of
liability as on 31st March, 2013 is ~170.66 lakh (~178.38Takh) has been taken into account.

Provision for Liquidated damages amounting to ~2093.82 lakh (~1888.14 lakh) has been set off against Trade Receivables.

[[] Diminution in the value of long term investment amounting to ~27.88 lakh in Yule Financing & Leasing Co. Ltd. (YFLC) is in the
opinion of the Management not of a permanent nature and accordingly no provision has been made in the Accounts.

[i] Diminution inthe value of Long Term Investments in Equity Shares of WEBFIL Ltd. amounting to Rs.14.50 lakh isin the opinion of
the management not of a permanent nature accordingly no provision has been made in the Accounts.

[iii] InTide Water Qil Co. (Indiaz Ltd. diminution in value of long term investments amounting to ~60.09 lakh (160.09 lakh) isin the
opinion of the managemen not of a permanent nature andaccordingly no provision has been made. The Group interest in the
same amount is ~15.75 lakh (~15.75 lakh).

Confirmation for balances of Trade Receivables, Deposits and Advances to the parties, Trade PaKbIe_s, dues to and from Govt. Undertakings
and stock with third parties have been sought from the concerned parties, with stipulation that in case of non receipt of confirmation
within 20 days of despatch, the book balance is to be considered as confirmed. The financial statements have been drawn up accordingly.

¥he anaLor component of the respective balances of Deferred Tax Assets and Liabilities are disclosed in the Accounts. Details of Deferred
ax Lia

ility ason 31st March, 2013 are given below :—
[a] Timingdifference: 31st March, 2013 31st March, 2012
i] Depreciationas per Tax Laws ~462.78 lakh ~516.80 lakh
il]. Depreciation as per Books ~482.17 lakh ~464.33 lakh
|||¥ Difference =~ ) ) —) ~19.39 lakh ~52.47 lakh
eterred Tax liability including Education Cess (=) "6.151akh ~16.21 lakh
Adjustment/Credit related to previous years 14.15 lakh
Total 8.00 Takh 16.21

[b] |Major components of Deferred Tax Liabilities and Deferred Tax Assets pursuant to Accounting Standard (AS—22) “Accounting for Taxeson
ncome”
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OTHER NOTES TO CONSOLIDATED FINANCIAL STATEMENT AS AT 31ST MARCH, 2013

[~ in lakh]
Note 10 — (Contd.)
] ~Deterred tax Char e/gcredn% ~Deterred Tax
Particulars liabilities/ assetsg to Statemen liabilities/ assetsg
Asat 31.03.201 of Profit and Loss Asat 31.03.201
Deferred Tax Liability o
Difference between book and tax depreciation 376.46 0.80 384.46
Total 376.46 0.80 384.46
Previous year 360.25 16.21 376.46

[c] Incomputing deferred tax liability of the Groui) for the financial year 2012-13, unabsorbed depreciation, business loss, as well as
disallowances u/s.43B as per Income Tax Act, 1961 has not been'recognised as deferred tax assets.

10.12 Intereston Non-planLoan of Govt. of India (GOI) have not been considered during the year since the entire loanas on 31st March, 2012
would be converted into Equity and Rs.7.20 crore being the difference betweenRs.33.43 crore, the interest including penal interest due
upto 31st March, 2012 as per Books of Department of Heavy Industriesand the interest of Rs.26.23 crore as per Books of Accounts of
the Company, have not been considered to facilitate implémentation of Financial Restructuring PackaFgRe approved by the Cabinet
Committee of Economic AffawséCCEAQ, Government of India, on 02.05.2013, subject to approval of BIFR, which inter-alia, includes
conversion of Non-plan loan of Rs.41.52 crore into Equity at face value of Rs.2/- per share and write off accumulated loss of Rs.12.95
crore against Equity Share Capital of GOI. The above write off amount was arrived at after considering interest on Non-plan loan of
Rs.26.23 crore as per Company's Books of Account as on 31st March, 2012.

10.13 In terms of the sanction letter/debt covenants received by the Grouf) from the lending Banks and Financial Institutions, repayment
schedule of term loan and applicable rate of interest are as set out below (other than what is stated in Note No.10.12).

~2990.96 Lacs to be repaid in 28 equal quarterly
installments of ~106.82 lakh each commencing
from 25th March, 2013,
Repagment of ~472.38lakhtoberepaidin 2013-
14(-251.43 Iakhg, in2014-15 (~210.00 lakh) &
in2015-16 (>10.95 lakh

From Consortium Bank 9.25%p.a. withmonthly rest.

From Bankers of Tea Division 10.75% p.a. for other Banks.

lakh).
9.75% p.a. with monthly rest for Allahabad Bank.

~29.44 Takn to be repaid in 16 equal halt-yearly
installments of ~1.84 lakh each starting from
2014-15 for 8 years upto 2022-23.

~9.60 lakh to be repaid In 16 equal halt-yearly
installments of ~0.60 lakh each starting from
2013-14 for 8 years upto 2021-22.
- - Repayment of thirty quarterly instalments of
Term Loan from United Bank of India for || "ER y quarterty instal
e 5.97 lakh each and one instalment of ~6.03 lakh
Hooghly Printing Co. Ltd. commencing from 200010

10.14 [a] IncaseofKatraslherriah Coal Co. Ltd., only those claimsin relation to coking/non-coking coal mines which have beenadmitted by
the respective Commissioner of Payments or are subject toappeal filed by the claimants and still pending with the appellate courts
have been included in “Other Long Term Liabilities”. Accordingly, the extent of adjustments as may be required in respect of claims
under appeals still pending with the Appellate Courts is not ascertainable at thisstage.

[b] Amounts receivable from Central Government aggregating ~1,78,572 as shown in the Balance Sheet are after ad%ustments of
~62,98,861 being payments made by the Commissioners of Payments, Dhanbad and Calcutta upto 31st March, 2013 against
admitted claims of the Comparg‘s bankers and other creditors, and ~42,96,359 received by the Company in November, 1992 and
April, 1998 and December, 2002 from the Office of the Commissioner of Payments, Calcutta, Necessary communication/
confirmation from appropriate authorities substantiating recoverability of otherwise of the aforesaid year end balance is awaited.

10.15 InTide Water Qil Co. (India) Ltd. ~348.00 lakh has been ?iven as advance towards proposed issue of shares by Yule Agro Industries
Limited (YAIL). In view of the present status of activities of YAIL, shares have not been issued. Hence the status of the recoverability of
the aforesaid advance of ~348.00 lakh and the corresponding provisionas may be required is not ascertainable at this stage. The Group
interest in the same amount is ~91.25 lakh (~91.25 lakh).

10.16  Consolidated SegmentReporting:
The Group’s segment information as at and for the year ended 31st March, 2013 are as below :—

From Central Financial Institution 9.50%p.a.

Base rate Plus 5.5%

2012-13
[nter Segment
External Sales Sales Total
1. Segment Revenue

Electrical 7556.71 0.09 7556.80
8591.43& [5.794 8597.22;

Tea 7835.1 6.2 78414
o [15005.244 51.97} [15007.21;

Engineering 3722.7 9.0 3751.7
[3041.33] [28.71] [3070.04]

(Contd.)
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Note 10 —(Contd.)
2012-13
Inter Segment
External Sales Sales Total
Printing 938.12 11.64 949.76
1568.25& [10.95& 1579.20&
Segment Total 0052.7 47.0 0099.7
_ [28206.25] [47.42] | [28253.67]
|UT Sale of Capital Goods
o [3.57(]
Eleminations 47.0
_ 47.42&
Consolidated Total 30052.7
[28209.82]
2. Segment Results
Electrical (=)755.43
(= 303.68&
Tea 1960.4
o [1608.70
Engineering 370.3
o [259.514
Printing 19.9
o [72.11&
Yule Engineering (=)0.2
. (=) 0.36;
Yule Electrical (-)88
[(—g 0.204
Segment Total 1586.2
[1636.08;
Unallocated Corporate Expenses(Net of Unallocated Income) i ()—% 324201
Profit before Interestand Taxation 1680.35
_ [1888.29&
Interest etc. paid 1134.3
. [1619.31;
Interest/Dividend Income 850.5
_ _ o 983.63;
Profit from ordinary activity 396.5
_ [1252.61;
Net Profit 396.
. _ _ [1252.614
Provision for Taxation (Net of written back) 2261892
3. Profitafter taxation before share of results of Associates 1[128.2g
_ _ [1230.691
Share of Profit of Associates 1315.0
_ _ [1334.924
4. Profitafter taxation 2443.2
[2565.61]
Other Information Segment Assets Segment Liabilities
Electrical 11214.89 1427717
[10377.60 [13730.734
Tea . 9659.3
o [21776.06; [9859.57&
Engineering 4091.1 44355
o [3509.88; [4377.401
Printing 912.7 515.6
o [880.774 [516.92&
Yule Engineering 11.8 0.3
_ [16.63] [12.524
Yule Electrical 0.0
b 5
Segment Total 39600.0 28888.1
— [36569.644 [28501.50;'
Unallocated Corporate Assets/Liabilities 14818.4 .
[15150.02;' 2888.26;
Total 54418.5 1651.2
[51719.66] [31389.76]
(Contd.)
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[~ in lakh]
Note 10 —(Contd.)
Capital Dep_rec||aé|_on : d_tNonC-)Ctﬁsh
apita includin xpenditure Other
Expendf?ure Impairmen% th%n Depreciation
Electrical 66.99 61.08 123.02
: ) e "
ea . . .
Engineeri e S s
ngineerin —) 68. . .
5 .g i ! 863 65} [1352.3744
rintin .
! 1.791 [38.034 [0.424
Segment Total 395.9 475.3 148.8
[873.14] [457.35] [95.66]

Notes: [1] The business segments comprise of the following major product groups :-

Engineering Industrial Fans. _ _
Air Pollution and Water Pollution Control equipments.
Turn-key projects involving the above products.

HTand LT Switchgears.

Transformers

Relay and Contactors o
Turn-key projects on power distribution.

Tea Tea growing and manufacturing.
Printing —  Printing of books, periodicals & publicity materials.

[2] Theinformation relating to erstwhile Belting Division has been considered as part of the corporate information for the
purpose of the above reporting as the related business has been discontinued earlier.

[3] Informationrelatingto "Project" has beenreported after being clubbed with Engineering Division.
[4] Figuresinbracket pertaining to previous year.
10.17 Particularsrelating todiscontinued operations.
[a] Description of discontinued operations
BUSINESS Segments Discontinued Operations

AIrHandning Uit (AHC
[[] Engineering Division gpor%%tamin tion P(rojecg(CLP)
|

. . PortEngineering Works (PEW)
[ii] Electrical Division Turnkey
Agency
[b] Carryingamount of Fixed Assets, Current Assets and Current Liabilities in respect of discontinued operations included in the total
Assets and liabilities as shown in the Balance Sheet as on 31st March, 2013

Electrical

Sl. ] ] ] ] Current liabilities
No. Discontinued operations Fixed Assets Current Assets and provisions
01 PEW 170.70
02 Alge_nc 1.28
03 Projec 0.09 40.00 35.32

Tofal 0.09 40.00 207.30

[c] Revenue, Expensesand Pre-Tax, Profit/Loss and Cash Flow in respect of discontinued operations : Nil
10.18 Related party disclosure :
[[] Namesof Related Parties withwhom Group (Andrew Yule and its Subsidiaries) had transactions during the year

Associate Companies Tide Water Qil Co. (1) Ltd.

Bengal Coal Co. Ltd.

New Beerbhoom Coal Co. Ltd.
Katras Jherriah Coal Co. Ltd.

Yule Agro Industries Ltd.

WEBFIL Ltd. _

Yule Financing and Leasing Co. Ltd.

[i]  KeyManagement Personnel :

a] KallolDatta —  Chairman and Managing Director

b] 1. Sengupta —  Director (Personnel) (upto 30.06.2012)
b] S.Swaminathan —  Director (Planning)

¢] Amitava Dhar —  Director (Finance

[d] Sunil Munshi Director, (Personnel) (w.e.f.01.07.2012)

[74] (Contd.)
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[+ in lakh]

Note 10 — (Contd.)
[iii] Disclosure of transactions between the Group and related parties and the status of outstanding balance as on 31st March, 2013.

] Key Management
Associates Personnel and Relatives
Purchase of goods 36.36
. [3.78} []
Purchase of services 5.3
_ [19.14; [.]
Purchase of Fixed Assets 0.[9 [ ]
Sale of goods 100.1'51
_ [212.02} [.]
Sale of services 440.2
[400.22& [.]
Interest Income 30.0
[30.00& [.]
Interest Expense 3[4 [ ]
Dividend Income 274.'(')'}
_ _ [137.03; [.]
Rent / Hire charges received 140.6
. [140.00] []
Reimbursement of contractual employment 7 25§ [
Miscellaneous Receipt 1'.84] 0.'05
_ _ [2.64] 0.02
Remunerationto Directors [ ] [433882 ]
Remuneration to Others [ [10'12.].
Royalty Receipt 295.'0'(1 T
_ [252.87J [.]
SalesPromotion Expenses 0.4
. [10.77] []
Advances adjusted
[57.79] []
Balances as on 31st March, 2013
Trade Receivable 76.86
[150.95} [.]
Trade Payable 8.5
%11.81} [.]
Long Term Loans and Advances 02.1
[502.054 [.]
Short Term Loans and Advances 279.3
. [278.60(] []
Other Long Term Liability 28.8
I [28.804 [.]
Other Current Liability [21%3.272] Ui
10.19  Earning per share For the year ended For the year ended
31st March, 2013 31st March, 2012
[a] Number of Equity Share :—
At the beginning of the year 326138478 31,86,38,478
At the end of the year 326138478 32,61,38/478
Weighted average number of
Equity Shares outstanding during the year 326138478 32,34,13,068
Face value of each Equity Share ~2.00 ~2.00
[b] Profitafter Tax before extra ordinary income available for
Equity Shareholders 244329 2565.61
[c] Profitafter Taxafter extra ordinary income available for
Equity Shareholders 2443.29 2565.61
d] Basic earnings per Share before extra ordinary income ~0.75 ~0.79
e] Basic earnings per Share after extra ordinary income ~0.75 ~0.79
Note:  There was no change in basic structure of Paid-up Share Capital during the year. Hence dilulated earning per share is not

applicable also refer Note N0.10.05(a).
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[~ in lakh]

Note 10 —(Contd.)

10.20 Details of Expenses under Item relating to previous year are as under :—

Particulars 2012-13 2011-12
Interest on Green Leaf Cess 3.25
Interest (Others) 0.87 36.56
Insurance 031
Travelling expenses 2.49
Legal expenses 0.20 0.03
Bonus 7.19
Land Rent 0.36
Central sales tax/West Bengal sales tax 0.02
Provident Fund/E.P.F./Inspection Charge 4.80
Works Contract Tax 1.16
Miscellaneous expenses 4.08 13.18
Arrear salary of Executive/Asstt./Staff 1.35 3.99
Stores 9.27
Food Stuff 1.38 2.66
Warehouse 2.06
Repair 0.14 4.89
Gas _ 0.70 11.03
CENVAT/Service tax, 0.01 0.01
Air and Water Pollution Charges 14.44
Power and Fuel 1.38
One Time Settlement 1.88 14.28
Packing material 3.33
Fre|?ht 0.17
Settlement Money 529
Cultivation expenses 0.72
Total 12.01 141.47

10.21 [a] InThe New Beerbhoom Coal Co. Ltd. diminution in value of long term investment amounting to ~8.63 Iakhé‘l.42_lakh) is in the
opinion of the management not of a permanent nature and accordingly no provision has been made. The Group interést in the
same amount is ~.2.84 lakhs (~0.46 lakhs).

[b] InKatraslherriah Coal Co. Ltd. diminutionin value of long term investment amounting to ~4.73 lakh (~4.73 lakh) isin the opinion
of the management not of a permanent nature and accordingly no provision has been made. The group interest in the same amount
is ~1.51 lakh (~1.51 lakh).

[c] The New Beerbhoom Coal Co. Ltd. an Associate of the Company, the extent of realisability of a loan given to a body corporate
amounting to ~4.50 lakh (~4.50 lakh) is not ascertainable. Group interest in the said amount is ~1.48 lakh (~1.48 Iakh%.

[d] InKatras Jherriah Coal Co. Ltd., the extent to which amount receivable ~1.79 lakh (~1.79 lakh) from Central Government is not
ascertainable. Group interest in the said amount is ~0.57 lakh (~0.57 lakh).

[e] InKatras Jherriah Coal Co. Ltd., an Associate of the Company, the extent of realisability of a loan given to a Body Corporate
amounting to ~2.00 lakh (~2.00 lakh) is not ascertainable. Group interest in the said amount is ~0.63 [akh (~0.63 lakh).

10.22 Inthe Consolidated Financial Statements, Depreciation on Assets other than Computer Software belonging to Group has been provided
under “Straight Line Method” except “Hooghly Printing Co. Ltd.” one of the Subsidiary where depreciation has been provided under
“Written Down Value Method”. The total cost of the Assets of Hooghly Printing Co. Ltd. is ~636.61 lakh (~636.54 lakh) (Gross Block)
wherein depreciation has been provided on “Written Down Value Method”.

10.23 In Tide Water Qil Co. (I) Ltd., an Associate of the Company, where depreciation on fixed assets is calculated on written down value
method at the rate prescribed under Schedule-XIV of the Companies Act, 2056 except on Leasehold Land, which is calculated on straight
line basis over the period of lease.

10.24  InTide Water Qil Co. (I) Ltd., an Associate of the Company, where intangible assets are amortised over their best estimated useful life
ranging upto three years on straight line basis.

10.25 The New Beerbhoom Coal Co. Ltd., an Associate of the Company, has some propert){ (let out to third parties on rental basis) which not
being related to any coal mines have not vested in the Central Government as a result of nationalisation of its coal mines. In the absence
of any information as regards the original cost and depreciation, if any, provided thereon, the book value of the said proprities are
considered to be “Nil” for'the purpose of these Accounts.

10.26  Pending transfer of Assets and Liabilities of Engineering and Electrical Divisions to two 100% subsidiaries incorporated in the name of
Yule En%meenng Ltd. and Yule Electrical Ltd. as per Sanctioned Rehabilitation Scheme (SRS) all transactions for the year ended 31st
March, 2013 relatm%to aforesaid Divisions entered into by the Company in the name of Andrew Yule & Co. Ltd. (AYCL) have been
accounted for in the Books of Accounts of AYCL.

10.27  The figuresin these accounts have been rounded off to nearest lakhs of rupees and, as such, the balances in certain heads of account

amounting to ~500 or less, although maintained in the books of accounts of the Company, do not appear in these accounts.
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