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STATEMENT OF AUDITED STANDALONE AND CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31ST MIARCH, 2019
{Rs. in fakhs)

Standalone Consolidated
Preceeding 3 Carresponding
SN - 3 months ended] months 3 mm.“hs Yeartodate | Yeartodate | Yeartodate | Year to date
. Mo. Particulars ended in the
31.03.201% ended DeeioHS year 31,03.19 31.03.18 31.03.1% 31.03.18
21.12.2018 21.03.2018
» N [unaudited] | [unaudited] | junaudited} faudited] {audited] [audited] [audited]
[1] |income from Operations
fa] [metSales 5.712.51 8,144.10 737321 30,463.05 35,008.12 20.534.73 35,881.04
{61 Other Qperating incoma 579.29 55.51 §583.22 B52.54 1,142.0% £52.54 1,146.82
t2] {OCther Income 1468487 950.67 47328 4,14472 2,763.23 4,14820 2,779.23
131 Total Income B,75%.87 2,150.28 8,602.71 35,26032 38,913.51 35,35647 38,807.09
[4] Expenses I
[al [Cost of Materizals Consumed 2,087.53 1,938.10 3,22522 9,417.73 11,907 .68 5,467 25 12,322.67
[b] |Purchases of Stock-in-trade - - - - -
[c] |Changesin Invenicries of Finished Goods, 2,676.53 835,26 1,589.60 184,68 {42035} 18468 {22035}
Work-in-progress and Stock-intrade - - - -
gl Employee Benefits Expense 2,534.03 4,587.08 3,85314 16,345.01 16,053.82 16,61549 18,401.51
[el {Finante Cost 185.42 126.99 126.73 615.15 585.54 54736 B668.98
[}  iDepraciation and Amortisation Bxpense 18534 158.02 162.85 687.92 655.83 70085 663.18
fg] {Gther Expenses 1.246.85 i,653.42 1.570.87 6.954.63 7.757.68 7,001.0% 8,171.04
Total Expenses 8,925.70 9.058.95 10,628.41 34,769.18 35,556.18 34,616.52 37,807.21
{51 Profitf{Loss) befare Tax [3-4] {165.84} 5134 {2,018.70}) 1,051.12 2,357.33 739.95 1,992.58
Add: Group share of Profit - - - 876.34
[e] Tax Expense 36.60 = 707.96 36.80 70196 34.42 704.83
7 Net Profit/[Loss} for the peried [5-6} {202.44} 51.34 {2,726.66) 1,0148.52 1,685.37 70553 2,171.09
[8] |Other Comprehensive lncome 5
{a) Remeasurement of Investment (101.95) 8.54 {2.98} {8.37} {8.72} {837 8.723
{b} Adjustment of actuariaf gains/losses {1,077.91} £69.59 529.09 {869.15} 276.70 {85673} 263,05
Add: Group share of Profit - 44.59
Total Other Comprehensive income {1,179.87} 73.13 626.60 {877.52} 267.58 {875.10) 298,92
[9] |Total Comprehensive income for the period [7+8] {1,382.25} 129.47 {2,100.06} 137.00 1,91735 {169.57} 2,47001
[10] |Earnings per equity share (not annualised)
fa) Basic {0.04} .01 {0.81) 018 Q35 Q.11 0.41
{b) Dituted {0.02} 0.01 {0.41) .18 0.35 Q.11 0.41
[11] |Paid-up Equity Share Capitai §,779.02 9,779.02 9,779.02 9,779.02 §,775.02 9,77802 9,779.02
{Faca Value of Rs.2{- pershars}
share Holder Fund = ol e 1880213 128,90G.58 35,114.10 35,508.26
Notes:
1j The financial resuits of the Company have been prepared in accordance with Indian Accounting Standards {Ind AS) notified under the Lompanies {indian Accounting

Standards) Rules, 2015 as amended by the Companies {indian Accounting Standards} {Amendment) Rules, 2016.

2} The above Unaudited Financial Results for the quarter and year ended 31stMarch, 2019 were reviewed by the Audit Committee and approved by the Beard of Directors
of the Company at their respective meetings held on30th May, 2038.

3} The Company is also engaged in cultivating and manufacturing tes, being seasonal in nature , the above figures cannot be taken 2s indicative of full vear.

4} This statement is as per Regulation 33 of the SEBI {Listing Obligations and Disclosure Requirements} Rezulations, 2015

53 Figures for the quarter and twelve months ended 31st March, 2019 have been reclassifiad , wherever necessary to make them ind AS compliant and comparable with the
figures for the current period.

8) Figures for the previous peried fyear have been re-arranged fre-grouped wherever found necessary.
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SEGMENT-WISE REVENUE, RESULTS, ASSETS & LIABILITIES FOR THE QUARTER AND YEAR ENDED 31ST MARCH, 2019

{Rs. in lakhs)
) Standalone Consolidated
Preceeding 3 Co;respondmg
4 3 months ended months mo:}ths Yearto date | Yeartodate Year to date Year to date
Sk No. Particulars ended in the
31.03.2019 anded i s o 31.03.12 31.03.18 31.02.18 31i.03.18
31.12.2018 31.02.2018
) [unaudited] [unaudited] | [unaudited] [audited] [audited] {audited] [audited]
Segment Revenue [net sales/income from
al each segment]
fa] |Tea 3,112.84 8,262.39 2,507.83 18,887.96 20,748.73 18,887.96 20748.73
bl Electrical 2,704.28 1,490.30 4£,1560.11 7,777.21 12,057.49 7777.21 12057.49
[c] {Engineering 1,395.67 351.93 1,162.02 3,052.08 253563 3,055.98 2535.568
[d] Unaliocated 114.15 112.88 323.16 45834 841.6C 458.34 841.60
fe] {Printing 108.0% 518.85
fe] iTotal 7,327.95 8,217.50 38,143.12 31,193.49 35,183.49 31,301.57 37,162.24
Less: Inter-Segment Revenue 36.15 17.88 671 77.88 3322 94.30 74.49
Net SelesfIncome from Operations 7,281.20 5,199.51 8,136.43 31,115.60 35,150.27 31,207.27 37,027.85
[21 |Segment Results [Profit{+)/Loss{-} before
Tax and interest from each Segment]
fal {Tea (1,718.21) 267.11 {2,250.09) 701.80 1,951.80 701.80 1951.80
b} |Electrical 465.93 {562.81) 11401 {1,163.57} (483.28) {1,163.57) {483.28)
[e] |Engineering 155.53 (163.57) 22204 {304.44) (32273) {304.44) (322.73}
{d] |[Printing {289.650) {289.52)
[d] |Total {1,085.65) {459.27} {1,913.14} (766,21} 1,135.89 {1,055.81) 856.37
less:
[i] interest 1,044.88 (126.98} 12673 615.16 595.54 647.16 853.14
[{i] Other Unatllocable Expenditure net off i i ) {1206.45)
Unallocable income (3,758.73} 537.58 (21.16) 2,432.49} {1806.97} {2,242.51}
Tatal Profit before/{loss} Tax 1,627.20 51.34 {2,018,70) 1,051.12 235733 738.95 1,999,68
Segment Assels
Tea {1,382.31) (2,535.86} 15,016.08 18,405.45 15892.33 18,405.45 15892.33
Elecirical {553.74) 52.44 1,337.88 13,213.37 12,375.06 11,213.37 12375.06
Engineering 506.59 {360.93) {455.99} 4,531.66 459342 4,531.66 4592.42
Printing 71165 1164.13
Unallocated Corporate 559.67 580.68 §2,010.83 7,73410 5,384.75 F, 73410 23,018.89
Total {869.79) {2,253.66) 78,808.22 41,884.58 39,254.55 &2,586.23 57,042.83
Segment Liabilities
Tea 795.98 (2,603.57) 8,354.5¢ 7,920.81 5,520.59 7,.820.81 5520.59
Electrical {433.79) 541.37 1,271.82 9,647.90 902570 8.647.50 9025.70
Engineering 28818 {252.06) {32.79) 290559 301015 2,805.59 3010.15
Printing 1,100.53 1247.02
Unallocated Corporate {138.86) {68.37] {44558} 2,608.08 2,797.53 2,608.08 2731.10
Total 512,52 {2,383.13) 9,141.14 23,082.3%9 2G,353.97 2438282 21,534.57
Segment Capital Employed
(Segment Assets-Segment Lishilities)
Tea {2,178.29) 67.71 7,881.50 10,484.64 10,371.74 10,424.64 10,371.74
Electrical {119.95) {48893} 66.06 1,565.47 3,349.35 1,565.47 3,349.35
Engineering 217.41 {108.87} (418.18) 1,626.07 1,5822¢6 1,626.07 1,582.26
Printing {388.88) {82.89)
Unallocated Corporate 698,53 £59.55 62,456.41 5,126.02 3.597.22 21,826.81 20,287.78
Total {1,382.31} 129.47 69,767.78 18,802.12 18,800.58 35,114.10 35,508.26

Place: Kolkata
Date: 30th May, 2012

By Order of the d
AMDREW YULE & COMPANY LIVIT

DEBASIS JANA
CHAIRMAN & MAMNAGING DIRECTOR
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INDEPENDENT AUDITOR’S REPORT
To The Members of Andrew Yule & Company Limited
Report on the Audit of the Standalone Ind AS Financial Statements

Qualified Opinion

1. We have audited the standalone Ind AS financial statements of Andrew Yule & Company
Limited (“the Company”), which comprise the balance sheet as at 315t March 2019, and the
statement of Profit and Loss (including other comprehensive income), statement of changes in
equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to
us, subject to the qualifications mentioned herein after in this report, the aforesaid standalone
Ind AS financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2019, profit and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Qualified Opinion

a. In the absence of Balance Confirmation Certificates, no opinion can be formed about the
correctness of the balances of Sundry Debtors and Creditors. Also recoverability of Sundry
Debtors and actual obligations to Sundry Creditors are not ascertainable.

b. Non provision of doubtful IGST Refund of Rs. 12.52 lakhs (as against Note no. 56 to the
financial statements) resulted into overstatement of Company’s profit by the equivalent
amount.

We have conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the F. inancial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.




S. GHOSE & CO LLP
Chartered Accountants

Key Audit Matters

CONTINUATION SHEET

2. Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the standalone financial statements of the current period. These
matters were addressed in the context of our audit of the standalone financial statements as a
whole, and in forming our opinion thereon. We have determined the matters described below
to be the key audit matters to be communicated in our report.

from Sundry Debtors as on 31.03.2019
has not been obtained even in a single
case. The total amount of sundry debtors
as on 31.03.2019 is Rs. 6612.24 lakhs.

(b)Balance Confirmation Certificate
from Sundry Creditors as on 31.03.2019
has not been obtained. Sundry creditors
as on 31.03.2019 is Rs. 5671.50 lakhs.

SL Key Audit Matters Auditor’s Response
i Balance Confirmation:
(a)Balance  Confirmation  Certificate | (a)We are unable to form any opinion about

the correctness of the balances of sundry
debtors as on 31.03.2019 and their
recoverability.

(b) We are unable to form any opinion about
the correctness of the balances of sundry
creditors and the Company’s |
liabilities/obligations thereon.

Both the issues have been dealt with by way
of ‘qualification’ in the Independent
Auditor’s Report.

ii.

Differences in payments of P.F. with
the Govt. as against the current
accounting records:

There are persisting differences between
the payments actually made by the units
and their relevant accounting records.
There is no adequate effort on the part of
the management of the Company for
reconciling such differences, in spite of
the existence of the strict rules and
regulations of the P.F. Department of the
Govt. of India.

This appears to be an irregularity, and the
Company should take immediate steps to
reconcile the differences between payments
actually made by the units and their relevant
accounting records and sort out the
differences of each unit by introducing a
regular system of reconciliation to avoid
serious legal consequences in future.

The above issue has been dealt with under
‘Emphasis of Matter’ in the Independent
Auditor’s Report.

iil.

Non Contribution to Gratuity Fund
by Mayurbhanj Unit:

An accumulated amount of Rs. 1023.23
lakhs has not been contributed by

Non funding of accumulated amount of Rs.
1023.23 lakhs by Mayurbhanj Unit to

Mayurbhanj Unit to  Company’s | Company’s Gratuity Fund results into lesser
Consolidated ~ Gratuity = Fund  till | accumulation in Gratuity Fund which is
31.03.2019. utilised for payment of gratuity to the
employees on retirement.
The issue has been dealt with under
ZSE & o | Emphasis of Matter’ in the Independent
S8\ Auditor’s Report.
e 0
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CONTINUATION SHEET

iv.

Internal Audit:

As per Company’s present practice,
internal audit is carried out twice (half
yearly) in every financial year. Internal
Audit so conducted is not guided by
necessary audit plan approved by the
ACB.

The Company does not have Risk-based
Audit Plan prioritising high and medium
areas of audit, which have to be approved by
ACB. This should have been the guiding
factor for conducting of Internal Audit in the
Company with respect to its size and
complexity of operations and implication of
financial control in each unit of operations.

The issue has been dealt with under
‘Emphasis of Matters” in the Independent
Auditor’s Report.

IT System Audit, Data Integrity,
scope of Manual Intervention and
Disaster Management System:

(@)The Company has no system of
carrying out any IT system Audit since
the day of inception of computerised
system for recording accounting and
operational data.

Presently, the company is operating in-
house developed IT Systems. Data at
Divisional level are not integrated with
the Head Office Accounts through the
system. Due to manual intervention at
various levels of data transfer, ‘Data
Integrity” is not reasonably assured.

(b) The existence of ‘Security of
Accounting/Operational Data’ and data
recovery mechanism through IT Disaster
Management System on the occurrence
of unforeseen events are absent.

(a) Absence of Data Integrity increases the
audit risk for audit of financial statements of
the Company for the year ended 31.03.20169.

(b) We have not come across any
documentary evidence as to the necessary
directions given by the Audit Committee of
the Board (ACB) in any of its meetings held
on 30.05.18, 13.08.18, 26.09.18, 09.11.18 &
11.02.19, to weed out these short comings.

The above issues have been dealt with under
‘Emphasis of Matter’ in the Independent
Auditor’s Report.

Vi.

Evaluation of uncertain tax positions:
The Company has material uncertain tax

positions  including matters under
dispute which involves significant
judgement to determine the possible
outcome of these disputes.

Obtained details of completed tax assessment
and demand from the management for the
year  ended  31.03.2019, underlying
assumption which led to non-provision of
tax. Adjustment of refunds totalling to Rs.
272.47 lakhs for the AY 2015-16 and 16-17
couldn’t be given effect to the accounts,
pending Tribunal cases for AY 2010-11.

I+ mmg
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CONTINUATION SHEET

vii.

Reporting on Internal Financial
Controls(IFC) by the Auditor:
Reporting on IFC by the Auditor has
been made mandatory uw/s 143(3)(i) by
the Companies Act, 2013 since the
inception of the said act. ACB in its
meeting dated 11.02.2019 noted, inter-
alia, “the Statutory Audit Report till
financial year 2017-18 was inclusive of
a report on Internal Financial Control
(IFC) as a part of assignment of
Statutory Audit. As understood, review
of IFC was a requirement as insisted
upon by ICAI and it was not specified in
CAG Appointment.”

Comments of the ACB undermines the
concept of necessity of Internal Financial
Control on which the edifice of Governance
of the Company is built.

viii.

Separate meetings of Independent
Directors:

As per requirement of Section 149(8),
Regulation VII of Schedule IV of the
Companies Act, 2013 and Regulation 25
of the SEBI (LODR) Regulations, 2015;
1. the Independent Directors of the
Company shall hold atleast one meeting
in a year, without the attendance of Non-
independent Directors and members of
the management.

2. the said meeting should :

a. review the performance of Non-
independent Directors and the Board as
a whole,

b. review the performance of the
Chairperson of the Company, taking into
account the views of Executive Directors
and Non-executive Directors, and

c. assess the quality, quantity and
timeliness of flow of information
between the Company management and
the Board that is necessary for the Board
to effectively and reasonably perform
their duties.

We have not come across any documentary
evidence as to the necessary directions or
observations given by the Independent
Directors in form of any minutes of the
meeting in their 3 Meeting held on
11.02.2019 (also in their earlier 2" Meeting
held on 12.02.2018).

Absence of any recorded minutes of the
meetings of the Independent Directors so
held, is tantamount to dereliction of duties on
the part of the Independent Directors
involving Governance of the Company and
its management, as per requirement of rules
framed under the Companies Act. This
irregularity enhances the audit risk.

Besides, the Company has not provided any
Secretarial Report u/s 204 of the Companies
Act, 2013.




§. GHOSE & CO LLP . CONTINUATICN SHEET
Chartered Accountants - ;

Emphasis of Matters
3. Without qualifying our opinion, we draw attention to the following:

a. Internal Audit System is not guided by any ACB approved Risk-based Audit plan
prioritising high/medium risk areas with respect to Company’s size and complexity of
operations and implications of financial control in its units.

b. Absence of IT System Audit, Security of accounting/operational data, Recovery of data
through IT Disaster Management System, and Manual intervention at crucial levels of data
transfer resulted into high audit risk.

¢. Absence of reconciliation of differences in deposit of PF and accounting records reduces
the reliability on the financial data and increases the audit risk.

d. In the absence of exercise of adequate control in the process of maintaining records of
Company’s Lease deeds and Title deeds enhances the audit risk.

e. Non funding of accumulated amount of Rs. 1023.23 lakhs by Mayurbhanj Unit to
Company’s Gratuity Fund results into lesser accumulation in Gratuity Fund which is utilised
for payment of gratuity to the employees on retirement.

f. Issue of non provision of PF of Rs. 42.97 lakhs (ref. Note no. 61 of the financial statements)
pending as recoverable over 10 years from PF Deptt. of Govt. of India is to be resolved by the
Company as soon as possible.

g. Lease agreements of three Tea Gardens and Brentford Unit (of Electrical Division, Kolkata)
have not been renewed since long.

h. Issue arising out of non provision of outstanding lease rent totalling to Rs. 228.93 lakhs
provided by the Company as contingent liability should be resolved immediately as it disputes
the Company’s ownership on the tea gardens under its operation,

i. Opening WIP of seven jobs in Engineering Division has been shown as “Nil’ after net of
provision, instead of showing value of opening WIP and related provision(s) thereof separately
in the accounts.

Information Other than the Standalone Ind AS Financial Statements and Auditor’s
Report Thereon

4. The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Management Discussion and Analysis,
Board’s Report including Annexures to Board’s Report, Business Responsibility Report,
Corporate Governance and Shareholder’s Information, but does not include the standalone
financial statements and our auditor’s report thereon. The report is expected to be made
available to us after the date of this auditor’s report.
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Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

Management’s Responsibility for the Standalone Ind AS Financial Statements

5. The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards
specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgements and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the
financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

6. Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.
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Other Matter

7. The Standalone Ind AS financial statements of the Company for the year ended March 31,
2018 were audited by another firm of Chartered Accountants under Companies Act, 2013 who,
vide their report dated May 30, 2018 expressed a modified opinion on those financial
statements. The Company has properly dealt with the same matter while preparing the Ind AS
financial statement for the year ended March 31, 2019.

Report on Other Legal and Regulatory Requirements

8. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the “Annexure B”, a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

9. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

(e) Section 164(2) of the Companies Act, 2013 regarding disqualification of the Director is
not applicable to the Company being a Government Company vide notification no. G.S.R
463[E] dated 5th June, 2015.

(f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the

best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in
its financial statements - Refer Note 36 to the financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

and Protection Fund by the Company.
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10. As required by section 143(5) of the Act the directions and sub-directions issued by the
Comptroller & Auditor General of India, we give our comments in the standalone Ind AS
financial statements in “Annexure-C” annexed herewith.

For S Ghose & Co LLP
Chartered Accountants
FRN- 302184E/E300007

e ok,

CA Zanjan Kumar Paul

Partner
M.No.060084

Place: Kolkata
Date: 30.05.2019
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Annexure - A to the Independent Auditor’s Report

Referred to in paragraph 9(f) of the Independent Auditor’s Report of even date to the
members of Andrew Yule & Company Limited on the Ind AS Financial Statements for
the year ended March 31, 2019.

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

1. We have audited the internal financial controls with reference over Financial
Reporting of Andrew Yule & Company Limited as of 31st March, 2019 in conjunction
with our audit of the standalone Ind AS financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Board of Directors of the Company is responsible for establishing and
maintaining internal financial controls based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI®)
and section 134(5)(e) of Companies Act 2013. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAI and the Standard on Auditing prescribed under section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the internal financial controls system over
financial reporting of the Company.

Meaning of Internal Financial Controls over Financial Reporting

4. A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

5. Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion
6. Based on our audit as well as discussions, we are of the opinion that:

a. The flow of financial data from divisions and units are not seamlessly integrated with
head office accounts. It involves manual interventions at various stages of accounting.

b. Absence of Guidelines as to IT General Controls and Segregation of Duties does not
give reasonable assurance regarding;

(i) fair maintenance and accurate reflection of records with reasonable details for
transactions and disposition of assets of the Company,
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(ii) the receipts and expenditure are being made, without any documentation of creation
and confirmation concept as should have been approved by the appropriate authority.

¢. Since the inception of computerisation, IT Systems audit has been neither carried out
nor included in the annual audit plan.

d. IT Disaster Recovery plan has not been defined.

In view of above observations, Internal Financial Controls in the Company as on 31st March
2019, 1s inadequate with respect to its size, diversity and complexity of operations based on the
internal control over financial reporting criteria as stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the ICAL

For S Ghose & Co LLP
Chartered Accountants
FRN- 302184E/E300007

k—g;z;w n ok
CA Ranjan Kumar Paul

Partner
M.No.060084

Place: Kolkata
Date: 30.05.2019
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Annexure-B to the Independent Auditor’s Report
(Referred to in our report of even date attached)

Referred to in paragraph 8 under the heading ‘Report on Other Legal & Regulatory
Requirement’ of our report of even date:

(i) (a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

(b) According to the information and explanations given to us, Fixed Assets have
been physically verified by the management at reasonable intervals and no
material discrepancies have been noticed on such verification.

(¢) According to the information and explanations given to us and the records
examined by us, the title deeds of immovable properties are held in the name of
the company. However, title Deeds of three properties located in Kolkata were lost.
FIR was lodged only for two title deeds with Burrabazaar P.S. on 25.05.2017 and no
further information was available with the Company about the lost title deeds till the
date. Further, two lease deeds in respect of two tea gardens are reportedly lying with the
bank against loan raised by the Company. The bank couldn’t issue any certificate
confirming possession of those lease deeds by them.

(i1) According to the information and explanations given to us, the inventories have
been physically verified at reasonable intervals by the management. Discrepancies
noticed on verification between physical inventories and book records were not material
in relation to the operation of the Company and the same has been properly dealt with in
the books of account.

(iii) According to the information and explanations given to us, the Company has not
granted any loans secured or unsecured to company, firms, limited liability partnership
or other parties covered in the Register maintained under section 189 of the Companies
Act, 2013, except loans given to its subsidiaries Yule Electrical Ltd. Rs. 3.68 lakhs,
Yule Engineering Ltd. Rs. 1.98 lakhs and Hooghly Printing Co. Ltd. Rs. 157.71 lakhs.

(iv) According to the information and explanations given to us, the company has not
given loans, guarantees, made investments and/or purchased securities in respect of which
provisions of section 185 and 186 of the Companies Act, 2013 are applicable except loans
given to its subsidiaries Yule Electrical Ltd. Rs. 3.68 lakhs, Yule Engineering Ltd. Rs. 1.98
lakhs and Hooghly Printing Co. Ltd. Rs. 157.71 lakhs.

(v) According to the information and explanations given to us, the Company has not
accepted any deposits from the public within the meaning of Sections 73 to 76 or any
other relevant provisions of the Act and rules framed thereunder.
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(vi) According to the information and explanations given to us, the Cost Records are
maintained by the Company for all the products as per requirements of the relevant act
and rules framed thereunder.

(vii) (a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been regular
in depositing undisputed statutory dues including, Provident Fund, Employees’
State Insurance, Income-Tax, GST and any other statutory dues with the
appropriate authorities, except non-reconciliation of deposit of PF as indicated in
serial no. (ii) of KAM to the appropriate authority. According to information and
explanations given to us, no undisputed amount payable which were outstanding at
the year end was for a period of more than six months from the date they became
payable.

(b) According to the information and explanation given to us, the Company has not
deposited the following dues on account of disputes with the appropriate

authorities.
Name of | Nature of Amount | Period to which amount | Forum where the
the Dues (Rs relates amount is pending
Statute Iakhs)
Income Penalty 4.65 2004-05 CIT (Appeal)(20)
Tax Act CIT (Appeal)(20)
1961
Income Tax 1929.53 | 2010-11 Rs. 1873.94 lacs | NCLT
2013-14- Rs. 23.07 lacs
2014-15- Rs. 32.52 lacs | CIT (Appeal)
Assam Assam 152.93 1996-97 Appellate Authority
Sales Tax | Gardens To Revenue Board
& Vat 1998-99
Orissa Orissa Sales 106.24 1999-2000 Appellate
Sales Tax | Tax Authority
& Vat Tribunal, Cuttack
5.64 |2001-02 2™ Appellate
Authority
Berhampore
Karnataka | Karnataka 17.69 2017-18 Appellate
Sales Tax | Sales Tax Authority
& Vat Karnataka
Appellate
Tribunal
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Central Central Excise | 334.65 1996-97, Appeal at
Excise 1998-99, CESTAT
1992-93,
1993-94,
1990-91,
2001 to
2003 &
2009-10
2012-13 & 2013-14
181.61 2012-13 & 2013-14 Commissioner of
Central Excise
Service Service Tax 34.44 2006-07, Appeal at
Tax 2007-08, 2009-10 & Commissioner of
2010-11 to 2015-16 Central Excise-
Appeals
1.45 2006-07 & 2007-08 Appeal at
CESTAT

(viii) According to the information and explanations given to us and based on the
examination of the books and records of the company, the Company has not defaulted in
the repayment of dues to banks and financial institution.

(ix) Based upon the information and explanations given by the management, the
company has not raised moneys by way of initial public offer or further public offer
including debt instruments and term Loans. Accordingly, the provisions of clause 3 (ix)
of CARO are not applicable to the Company.

(x) Based upon the audit procedures performed and according to the information and
explanations given by the management, no fraud on or by the Company or its
officers/employees has been committed, noticed or reported during the year.

(xi) Section 197 of the Companies Act, 2013 regarding payment of managerial remuneration is
not applicable to the Company being a Government Company vide notification no. G.S.R
463[E] dated 5th June, 2015.

(xii) As per information and explanations given to us, the Company is not a Nidhi
Company. Therefore, the provisions of clause 4 (xii) of the Order are not applicable to
the Company.

(xiil) As per information and explanations given to us, the transactions with the related
parties are in compliance with section 177 and 188 of Companies Act, 2013 and the
details have been disclosed in the Note No. 39 of the Standalone Financial Statements as
required by the applicable Ind AS.

CONTINUATION SHEET



(xiv) Based upon the audit procedures performed and according to the information and
explanations given by the management, the company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures during
the year under review. Accordingly, the provisions of clause 3 (xiv) of the Order are not
applicable to the Company and hence not commented upon.

(xv) Based upon the audit procedures performed and according to the information and
explanations given by the management, the company has not entered into any non-cash
transactions with directors or persons connected with him. Accordingly, the provisions
of clause 3 (xv) of CARO are not applicable to the Company.

(xvi) In our opinion and according to the information and explanations given to us, the
company is not required to be registered under section 45 IA of the Reserve Bank of
India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company.

For S Ghose & Co LLP
Chartered Accountants
FRN-302184E/E300007

Se gl

CA Ranjan Kumar Paul
Partner
M.No.060084

Place: Kolkata
Date: 30.05.2019
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Annexure — C to the Independent Auditors’ Report

Directions under section 143(5) of the Companies Act, 2013 on the basis of our audit of
the Standalone financial statements of Andrew Yule & Company Limited for the FY
2018-19 we give below our answer to the question and information asked for in the above

mentioned Directions.

Directions

Our Answer

Whether the Company has system in
place to process all the accounting
transactions through IT system? If yes,
the implications of processing of
accounting transactions outside IT system
on the integrity of the accounts along with
the financial implications, if any, may be
stated.

The Company does not presently possess
an ERP Accounting System or a fully
integrated IT System among its units and
Head office and as such, necessary
accounting integration is being done
through separate data entry mode and by
applying standalone IT software.

The method adopted by the Company
leaves a scope of absence of data integrity
thereby increasing the audit risk.

Whether there is any restructuring of an
existing loan or cases of waiver/write off
of debts/loans/interest etc. made by a
lender to the Company due to the
company’s inability to repay the loan? If
yes, the financial impact may be stated.

There is no instance of
restructuring/waiver/write off of existing
loan availed by the Company.

Whether funds received / receivable for
specific schemes from Central / State
agencies were properly accounted for /
utilised as per its term and conditions?
List of cases of deviation.

All funds received/receivable for specific
schemes from Central/State agencies
were properly accounted for under Note
no. 22 relating to the head of “Other Non
Current Assets”.

For S Ghose & Co LLP
Chartered Accountants
FRN- 302184E/E300007

T ber

CA Ranjan Kumar Paul
Partner
M.No.060084

Place: Kolkata
Date: 30.05.2019
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